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Page 28 


Reduced Iron and Steel Rates from Geneva, Utah, Not Unlawful 


In decision in I. and S. No. 5464, Iron and 


Steel, Utah to Pacific Coast Points, I. C. C. 


does not support contentions of many 


steel companies which protested rates. 
Subsidiary of U. S. Steel at Geneva, is 
principal shipper under reduced rates. 


Page 31 


Congressional Committee Staff Comments on Transport Equipment 


Issues economic report entitled ‘Factors 
Affecting Volume and Stability of Private 
Investment’ containing data and views 


CONTENTS 


with respect to demand for railway and 
highway equipment. Large backlog de- 
mand for diesel locomotives seen. 


Page 66 


LATE NEWS Page 11 





Y2- ton 6'/-foot pick-up —%-ton and I-ton 8-foot pick-ups are available 


A Studebaker truck is a stand-out in 
looks and solid moneys worth?! 


Sensational gas and oil economy! Wear-resisting craftsmanship! 


The right truck for your needs is avail- 
able in the comprehensive Studebaker 
line—streamlined half-ton, three-quar- 
ter-ton and one-ton trucks with Econ-o- 
miser engine. One-and-one-half and two- 
ton Studebaker series 16A and 17A 
trucks in four wheelbases with Stude- 
baker’s amazing ‘‘Power Plus’’ engine 


MERICA’S truck buyers are ex- 
acting buyers. They know 
value when they see it. 


That’s the reason the nation’s 
streets and highways are growing 
more and more alive with new 


Studebaker trucks day by day. 


In this most competitive truck- 
selling year since the war, Stude- 
baker’s percentage of the nation’s 
total new-truck business has in- 
creased impressively. 


America has bought thousands 
more new Studebaker trucks so far 
this year than in any like period of 
any previous year. 


Put your new-truck money on a 
winner. Geta Studebaker truck and 


get stand-out modern design. Get 
the amazing pulling power and 
staying power, the superb per- 
formance, of a great Studebaker 
Econ-o-miser or ‘‘Power Plus” 
truck engine—exceptionally thrifty 
with oil as well as gasoline. 


Get the comfort and convenience 
of the nation’s finest truck cab. Get 
Studebaker’s wear-resisting crafts- 
manship. Stop in at a Studebaker 
dealer showroom near by. 


STUDEBAKER 
TRUCKS 


NOTED FOR LOW COST OPERATION 


© 1949, The Studebaker Corp’n., South Bend 27, Ind., U. A, 
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MAIN LINE 
OF MID-AMERICA 


Freight 


NORTH-SOUTH... NORTHWEST- 
Shortest and fastest... . SOUTHEAST... 
Great Lakes to Gulf. Two fine freight routes 
between the Middle West 


and Southeast. 


EAST-WEST... 
Fast, direct connections— CHICAGO-ST. LOUIS... 


Chicago and the West... § cb -\-Mobl-) ol-hcoloMbea-ylepehes 
Southeast and Southwest. each way every day. 


Ask any Illinois Central representative. Or Address 


Oscar L. Grisamore, General Freight Traffic Manager 
135 E. Eleventh Place, Chicago 5. 
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Last Longer because Moving Parts 


are Always Thoroughly Lubricated 


More Than a Million 
Katon 2-Speed Axles 


in Trucks Today 


Eaton’s exclusive forced-flow lubrication system 
starts oil on its way to all moving parts the in- 
stan? the axle turns over. This protection to gears 
at low truck speeds, as well as high, reduces 
friction and wear on moving parts, adds thou- 
sands of miles of trouble-free life to Eaton 
2-Speed Axles. Your truck dealer will be glad 
to explain how Eaton Axles contribute to lower 
operating and upkeep costs by embodying a bal- 
anced combination of pulling power and speed 
on most trucks of the 1 %2-ton class and larger. 


Axle Division 


EATON MANUFACTURING COMPANY 


CLEVELAND, OHIO 


ms PRODUCTS: SODIUM COOLED, POPPET, AND FREE VALVES e TAPPETS e HYDRAULIC VALVE LIFTERS e VALVE SEAT INSERTS e ROTOR 
PUMPS # MOTOR TRUCK AXLES: « PERMANENT MOLD GRAY IRON CASTINGS e HEATER-DEFROSTER UNITS e SNAP RINGS e SPRINGTITES 
SPRING WASHERS e¢ COLD DRAWN STEEL ¢ STAMPINGS e LEAF AND COIL SPRINGS e DYNAMATIC DRIVES, BRAKES, DYNAMOMETERS 
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VESTIONS AND 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers, 


In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 


wer 
references to regulations and decisions and will answer questions of application of tariff schedules and Ans 


practical traffic problems. We do not desire to take the place of the traffic man, but to help him in his Due t 

work, nor do we undertake to render legal opinions. The right is reserved to refuse to answer any jg USE of tl 

question that does not seem to be of general interest or that may appear to us unwise to answer or too produces 

complex for the kind of investigation herein contemplated. higher { 

classifice 

: ; P a less, we 

Damages— inclusive, for the transportation, origi- ception 
: nating on and after December 1, 194 

Released Valuation g cemb . 3, of be used. 


property to or from the Government of 
the United States, was exempt from the 
tax and, where the shipping papers 
showed the consignor or consignee to be 
the Government of the United States, or 
an agency or instrumentality thereof, 
such papers could be accepted by the 
carrier as proof of the exempt character 
of the shipment. 

The exemption just described applied proper | 
only during the period December 1, 1943 conform 
to May 31, 1944, inclusive. the cla 

Effective June 1, 1944, Section 307 of § specific. 
the Revenue Act of 1943 terminated the § Hughey 
general exemption from the tax on the § 200 LC. 
transportation of property to or from tion ra 
the Government of the United States, or § ‘ting 1 
agency or instrumentality thereof, except This 
that, pursuant to the provisions of Sec- since tl 
tion 307(c) of the Act, as amended, the minimu! 
Secretary of the Treasury has continued Tariff I 
the exemption with respect to the trans- rating | 
portation of property to or from the apply, 1 
Government of the United States shipmer 
shipped on United States Government . 
bills of lading. While 

bear us 


In accordance with the above the ship- of El L 
ments you are handling, to which ref- 151 LC. 
erence is made in paragraph four of your ing & ‘ 
inquiry, are subject to the tax. Ry. Co. 
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Question—New York 


If a roll of carpet weighing 60 pounds, 
actual value of $126.85 is shipped on a 
released value of $125.00 cwt. is lost in 
transit, is the carrier’s liability correctly 
computed on the actual weight of 60 
pounds or a theoretical weight of 100 
pounds, since the carrier computes the 
charges on a minimum of 100 pounds? 
The one roll of carpet comprises the en- 
tire shipment. 


Answer 


We are not aware of any decision in 
which this question has been considered. 

It is our opinion that the minimum 
basis for the assessment of charges has 
no bearing on the amount of damages 
recoverable. 


WoRRY-1hL 
CALL WABASH/ 


Tax on Transportation— 


Shipments to Government of United States 
Or an Instrumentality Thereof Not Moving 
On U. S. Government Bill of Lading 


To speed your freight to 
or through the center of 
the United States, ship the 
direct way... via Wabash 
- + serving the Heart of 
America. 


Question—Texas 


This refers to your answer to Missouri 
on page 5 of the July 9, 1949 TraFrric 
Wor p relating to the tax on transporta- 
tion, and your further reply to New 
York on the same subject on page 7 of 
the August 27, 1949 TRrRaFFIC WORLD. 

Your remarks have been read with in- 
terest and we have a situation which is 
not clearly covered. 

It is stated that the transportation tax 
is to be collected on shipments for the 
government of the United States, etc., 
when shipments are not moving on gov- 
ernment bills of lading. The question is, 
does this mean when charges are paid 
by civilians or when charges are paid 
by any source. 


Tariff Interpretation— 
Exceptions v. Classification Ratings 


Question—Alabama 


We will greatly appreciate the benefit 
4 your opinion on the following ques- 
ion. 


Tariffs Applicable—Southern Motor 
Carriers Rate Conference; Tariff No. 
12-F, MF-ICC No. 457; Southern Motor 
Carriers Rate Conference; Tariff No. 
3-D, MF-ICC No. 399; National Motor 
Freight Classification No. 9. 


The strategically located Wa- 
bash can “highball” your 
freight with direct-line service 
between East and West — from 
Buffalo to Kansas City. And 
Wabash serves you equally well 
between North and South. 


There’s a Wabash freight rep- 
Tariff 











We are handling shipments on com- 
mercial bills of lading for the Recon- 
struction Finance Corporation and the 
collect charges are paid by them by gov- 
ernment vouchers and it is contended 
that in such cases when the collect 


resentative near you. Just phone 
him for complete details. 


P. A. SPIEGELBERG 


Item 3420-B, Supplement No. 45 to 
Southern Motor Carriers Rate Conference 
Tariff No. 3-D, publishes rating of Class 
40, volume minimum weight 20,000 
pounds, on paint, liquid. National Mo- 


Stor 
Questi 


We s 
as to w 


Freight Traffic Manager charges are paid b tor Freight Classification No. 9 publishes i 
. y the government, al- ; aig : ished 
St. Louis 1, Mo. though not on government bills of lading, can poy eee es weight 36,000 Tariff 















the tax is not collectible. 
advice. 


Answer 
We would very much appreciate your 
As stated in the answer to New York 
on page 7 of the August 27 TRAFFIC 
WorLD, an amount paid during the pe- 
riod December 1, 1943, to May 31, 1944, 


or PUY <y AY! 
ine WABAS 
WABASH 
RAILROAD 








Item 100, Southern 
Motor Carriers Rate Conference Tariff 
No. 3-D, states, in part, “To the extent 
that exceptions are provided herein, they 
take precedence over provisions of Na- 
tional Classification.” 

Item 410, Southern Motor Carriers 
Rate Conference Tariff No. 12-F states 
that the tariff is subject to the classifi- 
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sation and to the exceptions. Item 460, 
thereof, states that when the volume 
minimum weight, as shown in the classi- 
fication or the exceptions thereto, is 
20,000 pounds or higher, the minimum 
weight to be applied shall be 20,000 


pounds. 

Our question is—Should the rate on 
26,000 pounds of paint from Tampa to 
St. Petersburg, Fla., ex-coastwise serv- 
ice, be 24¢ by the use of the classifica- 
tion or 26¢ by the use of the exceptions, 
minimum weight 20,000 pounds in either 


case? 












Answer 

Due to the difference in rates, the 
use of the classification exception rating 
produces per-truck charges which are 
higher than those produced when the 
classification rating is used. Neverthe- 
less, we are of the opinion that the ex- 
ception rating and applicable rate must 


be used. 


We base our opinion on the reports of 
the Commission in Manly Construction 
Co. v. Cleveland, C. C. & St. L. Ry. Co., 
152 I.C.C. 612 and McDonald Construc- 
tion Co. v. Atlantic C. L. R. Co., 1606 
LC.C. 1, wherein the Commission holds 
that an exception to the classification 
takes precedence over the classification 
proper and must be applied in strict 
conformity with its terms, even though 
the classification description is more 
specific. See, also, in this connection, 
Hughey Bros. v. Yazoo & M. V. R. Co., 
200 I.C.C. 709, holding that an excep- 
tion rating takes precedence over a 
rating in the classification proper. 


This being true we would say that, 
since the exception carries the same 
minimum weight as does Item 460 of 
Tariff No. 12-F, and the classification 
rating and minimum weight does not 
apply, Item 460 has no bearing on the 
shipment in question. 


While we can locate no cases that wiil 
bear us out, in Chamber of Commerce 
of El Dorado, Ark., v. Arkansas R. R., 
151 I.C.C. 632, 636, and Menasha Print- 
ing & Carton Co. v. Chicago, & N. W. 
Ry. Co., 152 I.C.C. 231, 232, the Com- 
mission with respect to commodity rates 
said that the classification generally im- 
poses the highest rate which a particu- 
lar commodity should bear under normal 
conditions and that a commodity rate 
higher than the class rate is an ab- 
normality. We can see no reason why, 
in the absence of a provision to the 
contrary in the exceptions, the same 
reasoning should not apply in the case 
of exception ratings which produce 
rates higher than these produced by 
classification ratings. 




































Tariff Interpretation— 
Storage Charges 
Question—Ohio 


We shall appreciate advice from you 
as to whether or not storage rates pub- 
lished in Central States Motor Freight 
Tariff 224-A, Item 350-D, in effect June 
15, 1948 on a shipment which moved from 
Louisville, Ky. to Cincinnati, Ohio would 
change during the period that the ship- 
ment was in storage. In other words, 
the shipment was in storage from June 
sth to November Ist, 1948, inclusive. 
Effective July 15th, Supplement 98 to the 
Same tariff, Item 360-E, increased the 
storage rates. We suppose there have 
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On A Mayflower Move 


























®@ Gone forever are tailgates in 
Mayflower Long-Distance Moving 
Service. Come rain or snow or wind 
or storm, your employees’ house- 
hold goods are stowed safely in- 
side a sturdy, specially-built, weath- 

















AERO MAYFLOWER TRANSIT COMPANY « Indianapolis 


Mayflower’s organization of selected warehouse agents pro- 
vides on-the-spot representation at the most points in the 
United States and Canada. Your local Mayflower agent is 
listed in the classified section of your telephone directory. 











The MAYFLOWER Way! 


erproof van, when they move the 
Mayflower way. Just another rea- 
son why, when Mayflower says that 
goods are safe they really are safe/It 
will pay you to standardize on May- 


flower for your personnel moves! 


AERO 


Mayflower 









NATION-WIDE FURNITURE MOVERS 









Only °2.98 helps put new “sell” 


in television advertising 
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Sponsor of television show had to refilm his commercials to meet a new selling 
problem. New films picked up at studio 4 Pp.m., delivered to TV station 800 
miles away 8:47 P.M. same evening. Air Express cost for 11-lb. carton, $2.98. 
(In undramatic fashion Air Express keeps radio, television or any business rolling.) 


Remember, $2.98 bought a complete 
service in Air Express. Rates include 
door-to-door service and receipt for 
shipment —plus the speed of the world’s 
fastest shipping service. 
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Every Scheduled Airline carries Air 
Express. Frequent service—air speeds 
up to 5 miles a minute! Direct by air 
to 1300 cities; fastest air-rail to 22,000 
off-airline offices. Use it regularly! 


Only Air Express gives you all these advantages 


Nationwide pick-up and delivery at no extra cost in principal towns, cities. 


One-carrier responsibility all the way; valuation coverage up to $50 without 
extra charge. And shipments always keep moving. 


Most experience. More than 25 million shipments handled by Air Express. 
Direct by air to 1300 cities, air-rail to 22,000 off-airline offices. 
These ~~ = make Air Express your best air shipping buy. Seoty and use it 


regularly. For 


astest shipping action phone Air Express Division, 


ilway Express 


Agency. (Many low commodity rates in effect. Investigate.) 


Rates include special pick-up and delivery 
door to door in principal towns and cities 





AIR EXPRESS, A SERVICE OF RAILWAY EXPRESS AGENCY AND THE 


SCHEDULED AIRLINES oF THE u.s. 
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been many Interstate Commerce Com. 
mission rulings that would govern this 
question and your reference to same wil] 
be appreciated. 


Answer 


In its report in Humphreys Co. v. Di- 
rector-General, 96 I. C. C. 317, the Com- 
mission said: 


In United Shoe Machinery Corp. v. Dj. 
rector-General, 55 I.C.C. 253, we referred to 
conference ruling of October 6, 1919, wherein 
we held that— 

“Off-track storage not in transit, track 
storage, and demurrage are controlled by the 
tariffs in effect contemporaneously with the 
accrual of these services, and therefore are 
subject to such changes as lawfully may 
be made in the applicable tariffs during the 
period of accrual.” 


See, also, Roy & Roy Mill Co. v. Boston 
& Maine Railroad, 44 I.C.C. 523, wherein 
the Commission said: 


Following Conference Ruling No. 473, in 
which we held that “off-track storage by a 
carrier at destination in its warehouse or 
otherwise, is controlled by the tariff in effect 
at the time such storage begins,” charges for 
the entire period during which the shipment 
was stored, 332 days, should have been 
assessed on basis of 1 cent per 100 nounds 
for each period of 10 days, or fraction 
thereof, which was the charge provided by 
defendant’s tariff in effect at the time the 
storage began. On this basis the storage 
charges legally applicable were $134.30, and 
the ' oo was accordingly overcharged 
$89.86. 


Undercharges— 


Payment of After Expiration of 
Limitation Period within Which Action 
Could be Brought 


Question—lowa 


What is the legal status on this? A 
car moved in November 1946. The bill on 
this car waS never expensed and pre- 
sented for payment. Now, in August 
1949, discovery has been made and Dill 
is presented for collection. 


This is not a matter of not wanting 
to pay the railroad what is due them, 
but it involves the Interstate Commerce 
Commission ruling on the collection of 
freight charges within a stated number 
of hours. Would there be a violation 
on account of the carelessness of the 
carrier in not presenting a bill for col- 
lection? 

Would the two year period outlaw the 
collection? Would the consignee be in 
violation of the law if at this time he 
paid the freight charges? 


Answer 


Under the findings and orders of the 
Commission in Ex Parte No. 73, Regula~ 
tions for Payment of Rates and Charges, 
57 I. C. C. 591 and supplemental pro- 
ceedings, carriers must collect freight 
charges within specified periods of time. 

Unless there is a willful violation of 
the provisions referred to above, it Is 
our opinion that the carrier is not liable 
to prosecution. 

Under paragraph 3(a) of Section 16 
of the Interstate Commerce Act an ac- 
tion by a carrier for recovery of its 
charges must be begun within two years 
from the time the cause of action ac- 
crues, the cause of action accruing upon 
delivery of the shipment. 


While the question has not been defi- 
nitely determined, the conclusion seems 
warranted by the decision in Mid State 
Horticultural Co., Inc. v. Pennsylvania 
R. R. Co., 320 U. S. 356, that the shipper 
can not legally pay an undercharge after 
the limitation period has expired. 
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ROADSIDE REPORT +» Bob Barclay of Fort Dodge, Iowa. 
Ford Model F-7 BIG JOB shown has a G.T.W. rating of 35,000 
on lbs. as a tractor. G.V.W. rating is 19,000 lbs. 
9 A ee a g 
:!T've go miles on my 
pre- 
ugust J 
1 bill 
e e 33 
nting 
= uU U 
nerce & 
mn of 
mber 
ation : EB ‘i 
- the f N PAYLOADS averaging 34,000 Ibs., my gas consumption 
col- has been 6.8 miles per gallon,” reports Bob Barclay who 
hauls for Brady Motor Freight of Fort Dodge, Iowa. “I’ve 
re hauled loads in excess of rated capacity a distance of 300 THE FORD 
“4 ha miles in the time of 9 hours and 40 minutes. And I’ve got 
102,024 miles on my Ford 145-h.p. BIG JOB without a major HAS ALL THESE FEATURES 
overhaul. I am more than satisfied and I find this is an equip- 
ment record that is hard to beat.” New 145-h.p. Ford V-8 engine for top perform- 
: = In terms of Payload-Performance the Ford BIG JOBS eee ) 
sulla : . Ford concentric dual-throat carburetor for more 
rges, have no equal in their class. No other truck offers so much pout, mate ene. 
pro- payload capacity in relation to chassis weight with as high a a ‘ : 
eight a horsepower rating per gross ton. This means bigger pay- ty Sond paneeequentel tuteantis Sevan Srant 
‘ime. 's a & P r 8 , seer pay 16-inch by 24-inch; rear 15-inch by 5-inch double 
, loads within legal load limits. It means faster, more profitable cylinder on F-7, 16-inch by 5-inch double cylinder 
it > delivery of big loads. Ford’s high Payload-Performance is on F-8. Air brakes also available for F-8. 
‘able evidence of Bonus Built construction. Each of over 150 Ford * New heavy duty 5-speed transmissions—overdrive 
Truck models is Bonus Built... built extra strong to last longer. or direct-in-fifth—for operating flexibility. 
: * ; : 
Po *BONUS: “Something given in addition to what is usual or strictly due’— Webster — a ae axles; two-speed 
z.. * Large diameter (10-inch) wheel bolt circle with 8 
pe > oceania a) studs to allow for extra-strong hub construction. 
1pon | nr i * Million Dollar Cab with Ford Level Action suspen- 
| | a sion for greater driving comfort. 
Jefi- 1949 ! 1935 3 * Nationwide service from over 6,400 Ford Dealers. 
a — *® Ford Bonus Built construction for long truck life. 
) 
ania BUT STRONCER TO LAST LONGER Gross Vehicle Weight ratings: F-8 up to 21,500 Ibs, F-7 up to 
pper 19,000 Ibs. Gross Combination ratings: F-8 up to 39,000 Ibs., 
‘fter USING LATEST REGISTRATION DATA ON 6,106,000 TRUCKS, F-7 up to 35,000 Ibs. 


LIFE INSURANCE EXPERTS PROVE FORD TRUCKS LAST LONGER! 
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Imagine a "Foreign Island” in the ( AUSTRALIA 
United States, free from customs re- OCEANIA 2 GUAM 
strictions, duties, bonds and warehouse 
time-limits ... that’s Foreign Trade a Seer 
Zone No. 4 at Berth 60, Los Angeles Harbor. AFRICA 
Duties are paid ONLY when the goods 
pass into U. S. Customs territory ... never, 
when goods are transshipped. 
Annually, $5,000,000,000 worth of the world’s 
products travel indirect routes from producer 
countries to consumer countries. Most of these 
goods are handledand re-routed in intermediary 
zone areas unrestricted by local customs laws... 
Such an area is the Los Angeles Harbor Foreign 
Trade Zone ... Now Open. 
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tos Angeles Harbor is the front door to a 
Southern California population of 6,000,000 
persons — 4,000,000, alone, reside in the Los 
Angeles metropolitan area. This is a concen- 
ritx: Mab tectec(stoh {tM ol bt coi s(ot-hole ME sloncd-) aot d-To O 
Couple this with unexcelled steamship sailing 
schedules to 200 world ports...five nationwide 
unk rail routes ... 200 motor truck lines... 
jdomestic and foreign airlines ... it all makes 
oct peWe Bde Co CW Aoyel-W\ (oP Melos WS alot colts icitelad 
the unanimous choice for world traders. 
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TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 


Keeshin and Ratner Buy 
Hayes Freight Lines, 


Still Seek Keeshin System 


John L. Keeshin and David H. Ratner 
have announced, in Chicago, that they 
have acquired the 23,756-mile Hayes 
Freight Lines, of Mattoon, Ill., one of the 
largest trucking systems in the nation. 

The Hayes company owns or operates 
approximately $5,000,000 worth of equip- 
ment and property, it is stated. The pur- 
chase price, however, was said to have 
been somewhat less than that figure. 
Mr. Keeshin and Mr. Ratner will each 
own 50 per cent of Hayes, which will be 
known as the Keeshin-Hayes lines. The 
two Chicago motor truck operators made 
a 25 per cent cash down payment on 
the Hayes system, the balance to be paid 
over a 10-year period. 


The new owners of the Hayes com- 
pany announced they would continue to 
press their bid to gain control of the 
Keeshin Freight Lines, Inc., now in 
process of reorganization. Their offer for 
the Keeshin property was one of two re- 
cently rejected by the federal district 
court in Chicago (T.W., Oct. 8, p. 51). As 
recently as October 4, Mr. Keeshin and 
Mr. Ratner were prepared to amend 
their joint plan for reorganization of 
the Keeshin Freight Lines, Inc., to an 
all-cash plan to meet objections of Fed- 
eral Judge Walter J. LaBuy, if it ap- 
peared certain that such an amended 
plan would be quickly accepted. Nego- 
tiations for the Hayes line were already 
under way. When it appeared certain 
that there would be further delays in 
reorganization of the Keeshin Freight 
Lines, the two partners dropped further 
amendments to their Keeshin plan and 


ee negotiations for the Hayes 
e: 


2,500 Pieces of Equipment 


The Hayes line serves the five states 
of Illinois, Indiana, Ohio, Kentucky and 
Tennessee, including 1,700 cities. It em- 
Ploys 2,100 persons and operates approxi- 
mately 2,500 pieces of equipment. Messrs. 
Keeshin and Ratner estimated that the 
company would realize gross revenues of 
approximately $15,000,000 in 1949. The 
hew owners will assume active manage- 
ment immediately. 


Since its organization.in 1884 the Hayes 
system has remained in control of the 
Hayes family. The president of the 
cOmpany, Carl H. Ozee, is a son-in-law 
of the founder. Mr. Ozee will remain as 
a director of the company. Included in 
the purchase are 46 terminals in prin- 
cipal cities. General offices and shops 
are at Mattoon. 

Mr. Ratner’s participation in the 
Hayes purchase is subject to approval 
of the Commission. He recently sold 
his two contract carrier companies— 
Midwest Transfer and the Emery Trans- 


portation companies—to enable him to 
enter the common carrier field. 

The new Keeshin-Hayes organization 
will seek to expand its services by de- 
veloping long-haul services between the 
principal cities in the system, and by 
acquiring 200 pieces of refrigerated 
equipment for the transportation of 
perishables, according to a joint ‘state- 
ment of the new owners. Messrs. Keeshin 
and Ratner announced that the operat- 
ing and maintenance organization would 
be retained intact and that no changes 
in personnel were contemplated. 

“We propose to continue and will at- 
tempt to improve the existing services 
of the Hayes system, which is largely 
service in the vicinity of the company’s 
principal terminals,” they said. 

“In addition, we shall seek to expand 
and enlarge the long-haul service be- 
tween major cities of the system, such 
as Chicago and Detroit, St. Louis, Cin- 
cinnati and Memphis. 

“The Hayes system offers many op- 
portunities to develop specialized serv- 
ices, and it shall be our policy not only 
to maintain the normal common carrier 
services but also to attract shippers of 
perishables and iron and steel by pro- 
viding special refrigerated equipment 
and open top trailers.” 


September Freight Car 
Deliveries Total 6,141 


Domestic freight car deliveries during 
September totaled 6,141, compared with 
August production of 17,178 cars, the 
American Railway. Car Institute, New 
York City, announced. Of September 
deliveries, 3,936 were from the car build- 
ers and 2,205 were built in railroad shops. 
Production on the leading types of cars 
was as follows: Box, 1,362; hopper, 2,121; 
gondola, 1,684; refrigerator, 351, and tank, 
368. 

Only 123 orders for new railroad freight 
cars were placed in September, the 
institute said. The backlog of orders as 
of October 1 totaled 22,203, of which 
10,216 cars were on order from car build- 
ers, and 11,987 from railroad shops. On 
October 1, 1948, there were 108,892 cars 
on order, and on September 1, 1949, the 
total was 28,731 cars. 


Suspended Tariff 


I. and S. M-3138, Fibreboard Boxes— 
Evansville to Louisville, from October 13, 
to and including May 12, 1950, tariff 
MF-I.C.C. No. 264 of Central States 
Motor Freight Bureau, Inc., agent, Chi- 
cago, Ill. The suspended schedules pro- 
pose to establish a commodity rate on 
corrugated, fibreboard boxes from Evans- 
ville, Ind. to Louisville, Ky. of 30 cents 
a 100 pounds, minimum 12,000 pounds, in 
lieu of a present class rate of 28 cents a 
100 pounds, minimum 20,000 pounds. 


C.A.C.I. Supports New 
Split Delivery Rule 
Proposal of C.S.M.F.B. 


A carrier proposal to amend a num- 
ber of bureau tariffs by adding a new 
split delivery rule received the support 
of Arthur Maurer, of the transportation 
department, Chicago Association of 
Commerce and Industry, at the regular 
monthly hearing before the standing 
rate committee of the Central States 
Motor Freight Bureau, October 12, in 
the Palmer House, Chicago. 

The proposal, docketed as No. 12779, 
provides that when consignor or con- 
signee desires delivery at more than one 
address within the municipal limits of 
the final destination, on shipments of 
16,000 pounds or over, such split deliv- 
ery will be performed at the rate of 
$8.32 for two deliveries and $16.65 for 
three deliveries, all such charges to be 
prepaid. Split deliveries would not be 
permitted on freight consigned c.o.d., 
“to order,” or “order care of.” 

The proponent carriers explained they 
had been operating for several years on 
a split delivery basis through the me- 
dium of distribution tariffs, but pre- 
ferred to handle such deliveries through 
an arrangement in the rate-naming 
tariffs. The experience of carriers with 
item 4490 of Eastern-Central tariff 14-F, 
MC-I.C.C. No. A43—an identical ar- 
rangement to that proposed—had proved 
favorable, they said. 

Mr. Maurer said the proposed rule 
would provide a valuable service for 
Shippers and receivers and urged its 
adoption, though he declined to discuss 
the proposed level of charges-other than 
to observe that the charges should be 
compensatory. The limit of three de- 
liveries would “take care of our ship- 
pers,” he said. 


‘Helper’ Proposal Hit 

Mr. Maurer urged rejection of docket 
No. 12767, a carrier proposal to amend 
the pick-up and delivery rule in all 
C.S.M.F.B. tariffs by adding that “should 
it be necessary for the carrier to furnish 
an additional man or men, a charge of 
$3.50 per hour or fraction thereof per 
man will be made in addition to all other 
applicable charges.” 


Proponents said that some carriers 
had recently solicited freight with thé 
promise of furnishing two men with the 
truck. If continued, such a practice 
would only create a “feather-bedding” 
clause in union contracts which would 
make it necessary for all carriers to 
furnish additional men in pick-up and 
delivery service, asserted proponents. 

“This is a problem within your: own 
industry,” declared Mr. Maurer. “The 
proposal is unclear. Who is to decide 
whether an extra helper is necessary? 
Will charges be assessed only when the 
shipper or the consignee requests extra 
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help? How will the time be computed? 
Just for the time spent actually loading 
or unloading the vehicle? A helper on 
a truck might make six stops a day. 
Would each shipper have to pay for the 
time spent going and coming from the 
job?” 

In response to questions from members 
of the standing rate committee, Mr. 
Maurer: said he did not object to the 
charge of $3.50 proposed. He said any 
charge would probably have to be a 
minimum one, because it would be dif- 
ficult to break the charge down into 
five- or ten-minute periods. 

Mr. Maurer supported a carrier pro- 
posal (docket 12776) to amend the di- 
version of freight rule in bureau tariffs 
by lowering the present charge for such 
service to $1.50, and by permitting a 
change in the name of the consignee 
only upon authority of the shipper or 
owner of the goods. The present $10 
charge for diverting a shipment was too 
high, particularly on small shipments, 
said Mr. Maurer, comparing it with the 
redelivery rule which provided for a 
minimum charge of only 89 cents. 

Chairman Charles Lawson observed 
that carriers handling such diverted 
freight took on additional liability, and 
that safeguards must be provided to see 
that the right person received the goods. 

“Perhaps a more elaborate rule than 
the one proposed is required,” he said. 
“The railroads have a lengthy diversion 
of freight rule.” 

Discussing the $10 charge, Mr. Lawson 
said that Detroit carriers had reported 
that at times the shipment to be di- 
verted had been loaded in the nose of 
the truck, making it necessary to unload 
the entire truck and reload it. The 
present rule had an expiration date and 
the carriers might want “to let it die,” 
he said. 

Mr. Maurer announced he was ap- 
pearing both for the C.A.C.I. and the 
Illinois Territory Industrial Traffic 
League in opposition to docket No. 12786, 
a proposal to amend the minimum charge 
rule in all bureau tariffs so that “in lieu 
of the present provision of first class, 
but not less than $1.50, which is in effect 
by virtue of suspensions of the $2.00 
minimum charge, the minimum charge 
will be 200 pounds at the first class 
rate applicable.” 

Justification for the carrier-sponsored 
proposal was that “the present minimum 
charge is below the cost for handling such 
shipments.” 

“We have always taken the position 
that a minimum charge should be based 
on a unit of 100 pounds,” stated Mr. 
Maurer. “This whole subject of mini- 
mum charges is now before the Commis- 
sion. If this proposal became effective, 
the minimum charge on a _ shipment 
from Chicago to any point.within Cen- 
tral Territory would be higher than the 
charge on a shipment from Cedar 
Rapids, say, to the same point.” 

One carrier representative observed 
that a Kansas City carrier had in effect 
a minimum charge higher than $2.00. 
Another told Mr. Maurer that the num- 
ber of small shipments now being 
handled in Chicago by truck common 
carriers had increased 50 per cent since 
the Railway Express Agency began in- 
creasing its charges. 

“We lose and lose,” he said. “We have 
to get relief'somehow. The Chicago As- 
sociation of Commerce will have to 
recognize that some relief must be given 
these motor -carriers. There has to be 
a start made in some territory.” 


LATE NEWS 


Improper Procedures Used 
In Construction Subsidies 
By M.C., House Unit Says 


Evidence presented before its subcom- 
mittee on government operations in 
hearings held by that group last July 
and August had shown conclusively that 
the Maritime Commission had failed to 
follow “proper procedures as contem- 
plated by Congress in the merchant 
marine act of 1936, as amended,” in its 
approval of contracts with three shipping 
companies for construction of new ves- 
sels, the House committee on expendi- 
tures in the executive departments said 
in announcing, October 12, that it had 
approved a report by the subcommittee 
on the ship construction subsidy inquiry. 

The subcommittee’s investigation fol- 
lowed the transmittal to Congress by the 
Comptroller General of a report assail- 
ing action taken by the Maritime Com- 
mission in connection wWith contracts 
for construction of ships for the account 
of American President Lines, Ltd., Amer- 
ican Export Lines, Inc., and United 
States Lines Co. (T.W., July 16, p. 15). 
The Comptroller General’s charges were 
answered in a memorandum filed with 
the House expenditures committee by 
Vice Chairman Mellen, of the Maritime 
Commission (T.W., Sept. 24, p. 41). 


“The special report of the Comptroller 
General of July 11, 1949,” the House 
committee said, “related to the construc- 
tion of six vessels at a cost to the Mari- 
time Commission of approximately $150,- 
000,000 and the sale of these vessels to 
private ship operators for approximately 
$70,000,000. It contained charges of mal- 
administration and excessive expendi- 
tures of public funds, alleging ‘irregular 
procedures, inaccurate calculations, and 
unjustifiably liberal interpretations of 
statutory language,” on the part of the 
Maritime Commission. 

“The conclusion of the report (by the 
subcommittee) expresses commendation 
for the Comptroller General for per- 
formance of valuable service by submit- 
ting this special report which caused the 
congressional inquiry. and urges. the 
House committee on merchant marine 
and fisheries to further the review of the 
recommendations of the Comptroller 
General.” 

The subcommittee said in its report 
that the factual presentation by the 
Maritime Commission in the record of 
the hearings did not adequately support 
either the construction-differential sub- 
sidy determination or the national- 
defense-features allowance approved in 
any of the three transactions under con- 
sideration. It said the subsidy deter- 
minations had been made in these cases 
on the bases of assumptions “almost de- 
void of foundation” and of calculations 
derived from such assumptions that were 
“replete with errors and inaccuracies.” 
It urged that the intent of Congress be 
spelled out as to whether the construc- 
tion-differential subsidy was to be based 
on the cost of building a ship in foreign 
yards to American standards or to foreign 
standards, after stating that “prior to 
the instant cases the commission had 
adopted a policy of comparing foreign 
and domestic construction costs, using 
American standards of construction in 
both instances,” but that “in these cases 
it reversed its policy and compared 
American costs of ships built to Ameri- 
can standards with foreign costs of ships 
built. to foreign standards.” 


TRAFFIC Wor, 


Maritime Commission members wh 
had testified, except Commissioner Me. 
Keough, were criticized in the repor 
with the statement that they “showed 4 
general lack of information concerning 
the commission decisions discussed” 
The subcommittee said there was “lack 
of internal harmony among individuals, 
working units, and commissioners” of 
the M.C. 

“The dissension extant within the 
commission,” it said, “transcends dis. 
agreement and may be characterized by 
distrust, disrespect, and squabbling. The 
evidence shows certain commissioners’ 
preference for the work of particular 
persons of the staff, and reciprocal loyal- 
ties of certain staff members to par- 
ticular commissioners. This. . . brought 
into focus constant and uncompromising 
frictions between commissioners and 
members of the staff .. .” 


The report contained suggestions that 
the commission form of administration 
of merchant marine matters might he 
eliminated and that an administrator 
be empowered, instead, to act on those 
matters; that it might be feasible to 
place the administration of the mer- 
chant marine act within an established 
government department, such as the De- 
partment of Commerce; and that it 
might be advisable to amend section 
201(b) of the act—the provision which 
provides that no member of the Mari- 
time Commission shall, within three 
years prior to his appointment, have 
been employed by, or have any pecuniary 
interest in, any carrier by water. The 
subcommittee said that this three-year 
restriction made it “virtually impossible 
to appoint a commissioner properly 
versed in the field of his duties,” and 
that “the incompetency thus fostered 
seems far to outweigh the possibility of 
company favoritism.” 


Carloadings in Week Ended 
Oct. 8 Totaled 574,228 


Loading of revenue freight for the week 
ended October 8, 1949; which was affected 
by widespread strikes in the coal and 
steel industries, totaled 574,228 cars, the 
Association of American Railroads an- 
nounced. This was a decrease of 317,- 
423 cars or 35.6 per cent below the cor- 
responding week in 1948, and a decrease 
of 382,634 cars or 40 per cent below the 
corresponding week in 1947. 


Loading of revenue freight for the week 
ended October 8 decreased 83,900 cars or 
12.7 per cent below the preceding week. 

Coal loading amounted to 47,675 cars, 
a decrease of 128,407 cars below the cor- 
responding week in 1948, but an in- 
crease of 14,153 cars above the preced- 
ing week this year, said the A.A.R., and 
continued: 


Miscellaneous freight loading totaled 314,- 
208 cars, a decrease of 95,193 cars below the 
corresponding week last year and a decreas¢ 
of 50,602 cars below the preceding week this 
year. 

Loading of merchandise less than carload 
freight totaled 88,062 cars, a decrease of 
23,840 cars below the corresponding wee 
last year, and a decrease of 45 cars below 
the preceding week: this year. 

Grain and grain products loading totaled 
51,927 cars, an increase of 3,004 cars above 
the corresponding week in 1948, but a de- 
crease of 2,940 cars below the preceding week 
this year. In the Western Districts, grain 
and grain products loading for the week 0 
October 8, totaled 30,426 cars, a decrease 
of 692 cars below the same 1948 week and : 
decrease of 999 cars below the preceding wee 
this year. 4 

Livestock loading amounted to 17,579 cars, 
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a decrease of 1,307 cars below the same 
week in 1948, but an increase of 2,387 cars 
above the previous week this year. In the 
Western Districts, loading of livestock for 
the week of October 8 totaled 14,711 cars, 
a decrease Qf 1,374 cars below the same week 
in 1948, but an increase of 1,953 cars above 
the preceding week this year. 

Forest products loading totaled 39,151 cars, 
a decrease of 6,006 cars below last year, and 
a decrease of 1,573 cars below the previous 
week this year. 

Ore loading amounted to 11,391 cars, a 
decrease Of 55,251 cars below last year, and 
a decrease of 40,269 cars below the previous 
week this year. 

Coke loading amounted to 4,235 cars, a 
decrease of 10,423 cars below the same week 
last week, and a decrease of 5,011 cars below 
the previous week this year. 

All districts reported decreases compared 
with the corresponding weeks in 1948 and 
1947. 

Cumulative Loadings 











1949 1948 1947 
Four weeks of 
January ..... 2,843,619 3,136,602 3,315,992 
Four weeks of - 
February . 2,767,048 3,076,653 3,193,958 
Five weeks of 
March* ...... 3,344,597 3,612,357 4,035,514 
Four weeks of 
' ee 3,078,454 3,210,586 3,399,969 
Four weeks o 
ASE 3,098,808 3,511,166 3,493,260 
Five week of 
are 3,603,454 4,280,146 4,172,680 
Four weeks of 
a 2,761,747 3,423,684 3,568,371 
Four weeks of 
oS 2,922,980 3,562,252 3,638,156 
Five weeks of 
September ¢ .. 3,390,749 4,411,589 4,542,799 
Week of Octo- 
2 err 574,228 891,651 956,862 
Total ....28,385,684 33,116,686 34,317,561 


*_Includes week ended April 2. 
7—Includes week ended July 2. 
t—Includes week ended October 1.° 


Forum Program Announced 
By Packaging Institute 


Packaging experts from a number of 
industries will address informal seminars 
at the eleventh annual forum of the 
Packaging Institute, October 24-26, in 
the Hotel Commodore, New York City, 
according to Charles O. Kendall, of E. 
R. Squibb & Sons, chairman of the pro- 
gram committee. At the invitation of 
the institute, a national conference on 
prepackaging of fresh fruits and vege- 
tables will be held concurrently with the 
forum. 

Charles L. Barr, president of the in- 
stitute, will call the forum to order at 
10:30 a.m., October 24, and thereafter 
seminars on various phases of packag- 
ing will be held both morning and after- 
noon. 


“How to Specify for True Packaging 
Economy” will be the subject of the 
morning seminar, October 26, with 
Herbert T. Holbrook, of Standard Cap & 
Seal Corporation, as chairman. Among 
those scheduled to participate at this 
seminar are the following: Henry W. 
Stevens, of Benj. C. Betner Co.; Roger 
V. Wilson, Continental Can Co.; Stanley 
J. Klein, Empire Box Co.; Dr. John 
Sharf, closure division, Armstrong Cork 
Co.; D. C. Eldredge, paper converting di- 
Vision, Continental Can Co.; J. S. Algeo, 
Hazel-Atlas Glass Co.; Myron A. Wick, 
Jr., Plastic Manufacturers, Inc.; John B. 
Wyatt, Hinde & Dauch Paper Co., and 
M. K. Dresden, A. H. Wirz, Inc. 

One of the important sessions of the 
Prepackaging conference will be that 
Scheduled for the afternoon of October 
24, on materials and equipment for pre- 
packaging. John Baer, of Baer Broth- 
ers, will be chairman, and the following 
Will speak: F. W. Spannegel, Sylvania 
division, American Viscose Corporation; 


LATE NEWS 


C. T. Crandell, Chase Bag Co.; William 
F. Jacobi, Union Bag & Paper Co.; J. 
C. Van Cleaf, Gaylord Container Co., 
and Walter Farrelly, E. I. du Pont Co. 


L. V. Burton, executive director of the 
Packaging Institute, will address a joint 
luncheon of the forum and prepackaging 
conference, October 24. 





Long Island R.R. Granted 


Interstate Fare Increases 


The Commission, in a report written 
by Commissioner Rogers in No. 30257, 
Standard Fares of Long Island Rail 
Road, has authorized that railroad to in- 
crease interline basic one-way passen- 
ger fares applicable for interstate trans- 
portation by 16% per cent both in 
coaches and in parlor cars, and to in- 
crease daily interline round-trip fares, 
the scale of fares for distances under 
15.5 miles, and accessorial charges pred- 
icated on basic fares in proportion to the 
increases in the basic one-way fares. 


The Commission said the increase 
would be from 3 cents to about 3.5 cents 
a mile in coaches, and from 4 cents to 
about 4.66 cents a mile in Pullman or 
parlor cars. 


The accompanying order authorizes 
the railroads’ trustees to make the in- 
creased fares effective on not less than 
five days’ notice. Necessary fourth-sec- 
tion relief was granted by fourth section 
order No. 16442. 


The Commission said the interstate 
increases sought were the same as those 
sought by the railroad for intrastate 
fares in New York state before the New 
York Public Service Commission. 


Commissioner Splawn, dissenting, said 
the trustees estimated the increases in 
interstate and intrastate fares would 
produce additional revenue of $1,410,000 
annually, but that only $10,000 of this 
amount would be produced by the in- 
creased interstate fares. From this, he 
said, he thought it clear that “this is 
essentially an intrastate problem.” He 
said it would be preferable to withhold 
action on the interstate fares until the 
New York Commission determined the 
extent, if any, to which the intrastate 
fares should be increased based on the 
record before that Commission. 





Airline Gets 3-Year Right 


To Serve Beloit-Janesville 


The Civil Aeronautics Board has 
granted authority to Northwest Airlines, 
Inc., to serve Beloit and Janesville, Wis., 
using the Rock County Airport (4% 
miles south of Janesville and 6% miles 
north of Beloit), for a temporary pe- 
riod of three years or until final decision 
in the board’s. docket No. 3965, Parks 
Investigation Case, whichever occurs 
first, but in no event for a period of less 
than one year. 

The board’s opinion was issued in its 
docket No. 3112, Service to Beloit-Janes- 
ville, Wis. Attached to the board’s opin- 
ion and order was a recommended. re- 
port by Examiner James S. Keith, of the 
C.A.B., in No. 3112, in which it was 
shown that Parks Air Lines, Inc.,. had 
been authorized’ to serve Beloit and 
Janesville, among other. points, by a 
certificate issued March 31, 1948, but 
that: subsequently. (on:May. 5,.1949): Parks 
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had entered into an agreement with 
Mid-Continent Airlines providing for 
acquisition by the latter of all the capi- 
tal stock of Parks and had applied for 
C.A.B. approval of the agreement. Un- 
til final action was taken on the latter 
application, he said, it was “fairly defi- 
nite” that air service to Beloit-Janesville 
under Parks’ certificate would not be 
instituted. Even then, he added, there 
was no assurance that ultimate decision 
of the board would guarantee the im- 
mediate establishment of service. 


Northwest is permitted to serve Beloit- 
Janesville on its transcontinental routes 
between Washington, D.C., and New 
York City, on the one hand, and Seattle, 
Wash., and Portland, Ore., on the other, 
= on its Chicago-Portland-Seattle 
route. 


Power Brake Installation 
Date Postponed by I.C.C. 


The Commission, division 3, has issued 
an order in No. 13528, Investigation of 
Power Brakes and Appliances for Op- 
erating Power Brake Systems, postpon- 
ing the effective date of its order of 
August 27, 1948, with respect to installa- 
tion of “AB” power brakes. 


It said its order of September 21, 1945, 
as amended by order of August 27, 1948, 
insofar as it required the respondent 
railroads to install power brakes and 
appliances on their cars used in freight 
service, which were interchanged “be- 
tween and among them”, on or before 
January 1, ‘1950, was further amended 
to require that the cars of each respond- 
ent used in interchange service, not 
equipped with such power brakes and 
appliances on December 31, 1949, shall 
be so equipped or withdrawn from inter- 
change service, in accordance with the 
following schedule: 


“Where the number of unequipped 
cars is 2,000 or less, all shall be equipped 
or withdrawn on or before December 31, 
1950. Where the number of unequipped 
cars is over 2,000, one-half shall be 
equipped or withdrawn on or before De- 
cember 31, 1950, and the remainder on 
or before December 31, 1951.” 

A petition of three of the respond- 
ents asked that the time for complying 
with the Commission’s order of August 
27, 1948, be extended until January 1, 
1952. The petition was filed on behalf 
of the Burlington, the Colorado & South- 
ern, and the Fort Worth & Denver City 
railways. 

The petition said the Burlington, be- 
tween July 1, 1948, and September 1, 
1949, in its program to modernize freight 
equipment, put 2,700 new freight cars 
in service and had 350 such cars on or- 
der for 1949. This new-car program 
would, it said, permit the Burlington to 
retire 1,709 freight cars not equipped 
with AB brakes prior to January 1, 1952, 
leaving 90 cars to be equipped with the 
brakes. 


The C. & S. said it planned to retire 
17 cars not equipped with AB brakes, 
“if possible,” prior to January 1, 1950. 
The F.W. & D.C. said it planned to re- 
tire 12 cars not equipped with the brakes 
prior to January 1, 1950, leaving nine 
cars to be equipped with power brakes. 

The railroads. said their modernization 
programs contemplated application of 
AB power brakes to the balance of 99 
cars not so equipped, prior to January 
1, 1952. 














Modern, well-maintained 
trucks—YOUR trucks ne the 
responsibilities of ownership. 
Leased trucks assure you prestige 
advertising at no added cost. Truck 
leasing—the NTLS way—saves ex- 
ecutive time, releases capital, budg- 
ets cost in advance. 

Coll the phone num- 

ber shown in your 


classified Eirectory 
under this symbol. 


Warehouse and Distribution 
Facilities as Follows: 


BUFFALO tp Buffalo Merchandise Ware- 
houses, 

CHICAGO 7, eae Terminal Whses., Inc. 

CLEVELAND 13, The Cleveland Stevedore Co. 

GRAND RAPIDS 2, B & G Terminals, Inc. 

GREEN BAY, WIS., Leicht Transfer and 
Storage Co. 

HOUSTON 1, Universal Terminal Warehouse Co. 

KANSAS CITY 7, Crooks Terminal Ware- 


houses, Inc. 
LOS —_ 21, Overland Terminal Ware- 


use Co. 
MILWAUKEE 2, Hansen Storage Co. 


NEW —— 4, Cotton Trade Ware- 
ne 


houses, " 
PHILADELPHIA 6, American & Foreign Ware- 


house Co., inc. 
PORTLAND 9, ORE., Rudie Wilhelm Ware- 
Overland 


house Co. 
SAN TRANCISCO” 1, 
. Transfer Co. 
SCRANTON 3, PA., Quackenbush Whse. Co. 
SEATTLE 1, Seattle Terminals, Inc. 


Interlake Jerminabs« 


271 MADISON AVE., NEW YORK 16 MURRAYHILL 5-8397 
George G. Roddy, Vice Pres. and Gen. Mgr. 
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BACKHAULS 


Things Traffic Men Were Talking About Twenty-Five Years Ago 
From Files of Traffic World 


FROUUYUEOLAGQOOUOQEOUOGEOUUEOEOUOOEEOOOLECOOELOOOEUTAGOEOUOEOEUOOOEUAOULUCOEEOOOUETOOGEUEEOAOA EATEN 


66 PT) RESIDENT W. H. FINLEY, of the 

Chicago & North Western, opened 
the afternoon session with a complimen- 
tary talk on the success of the board in 
helping to further the ideal of coopera- 
tion between the shippers and the car- 
riers. . . . The commodity committees 
entered reports that compared produc- 
tion and movement now with that three 
months ago, and that made some attempt 
to forecast car requirements for the next 
ninety days.” 

The quotation is from an article in the 
TRAFFIC WorRLD of October 18, 1924, con- 
cerning a meeting of the Midwest Re- 
gional Advisory Board. Some of the 
24,000 shippers now affiliated with the 
thirteen regional boards may be inter- 
ested in the fact that, twenty-five years 
ago, “some attempt to forecast car re- 
quirements” was being made. This may 
be compared with the forecasts made 
by the boards, in this day, which, quarter 
after quarter, check within a per cent 
or two of the actual loadings. 

Only a little over a year before the 
meeting at Chicago at which President 
Finley complimented the shippers’ boards 
on their cooperation, a group of traffic 
managers of national trade associations 
met in the office of the car service divi- 
sion of the American Railway Associa- 
tion, at Washington, to see what could 
be done in the way of easing recurrent 
crippling car shortages by pre-determin- 
ing car requirements. The meeting had 
been called by Donald D. Conn, manager 
of the division’s public relations section. 
The call said that the A.R.A. had been 
handling “the greatest volume of freight 
in the history of the country,” and that 
car shortages had been held down in the 
process, partly through “the active co- 


operation of industry and agriculture in . 


promoting the most efficient use of trans- 
portation facilities and in moving a sub- 
stantial tonnage in anticipation of future 
requirements.” 

It was in the hopes that this moving 
of freight “in anticipation of future re- 
quirements” could be intensified that the 
meeting was called. It was as an in- 
strument for the prevention of car short- 
ages through anticipation of car needs 
that the shippers’ regional advisory board 
idea was born. 

By the end of the year, the A.R.A. was 
able to report that seven such boards had 
been organized. The first was the North- 
west Board, brought into being at a meet- 
ing at Minneapolis, Minn. In fairly rapid 
order, then, meetings were held which 
resulted in organizing the Central-West- 
ern, the Southeastern, the Southwestern, 
the Trans-Missouri-Kansas, the Great 
Lakes, and the Ohio Valley boards. Meet- 
ings to organize the Atlantic States, the 
New England and the Allegheny ad- 
visory boards were held early in 1924, 
and the organization of the remaining 
three, which make up the present total 
of thirteen, covering the entire country— 
the Midwest, the Pacific Coast and the 
North Pacific Coast—followed promptly. 

Persuading. shippers to disclose their 
estimated car needs was not an easy 


matter. Many of them felt that making 
public such figures would be disclosing 
important competitive information. This 
was solved by the organization of com- 
modity committees on which, generally, 
traffic men of all industries in the same 
lines in the area worked together to pro- 
duce a composite figure. As time went 
on, these estimates served not merely 
to give an accurate index of impending 
car needs; they served to put a stop to 
the common practice, in times of car 
shortage, of ordering in excess of needs 
in the hopes of getting a sufficient supply. 
Comparison of car orders on that basis 
with cars delivered for loading naturally 
resulted in an appearance of car short- 
age far beyond the actuality, which, in 
those days, was bad enough in itself. 

The effectiveness of the shippers’ board 
plan was proved by the result. No seri- 
ous car shortage again faced the country 
until the unprecedented traffic demands 
of World War II followed hard on the 
heels of a depression period in which 
the volume of car ownership and the con- 
dition of cars had been allowed to de- 
teriorate. Even in those trying war and 
post-war years, however, the car esti- 
mates of the boards were of vital help- 
fulness; besides, by then, the boards had 
“discovered” new persuasive powers and 
were able, through so-called “vigilance 
committees” to step up the unloading of 
cars so that the mere savings of car hours 
in that respect added, in effect, thousands 
of cars to the available supply. 

In the meantime, however, the ship- 
pers’ boards almost became a depression 
casualty. In the ‘thirties, when yards 
were clogged with surplus cars, there 
were those who felt that the boards had 
served their purpose and who, fearing 
that the boards might become forums 
for the discussion of rate matters, 
thought they should be disbanded. The 
Association of American Railroads, suc- 
cessor to the A.R.A., seriouly considered 
abolishing its regional car service agents. 
This proposal brought forward a sort of 
mass-meeting, in Chicago, at which ship- 
pers demanded the continuance of the 
agencies and at which, also, almost as 
an afterthought, it was proposed that 
the regional boards form a national as- 
sociation with claim prevention as 4 
substitute for what appeared to be the 
permanently solved car shortage prob- 
lem. 

The first of the continuing line of 
April “Perfect Shipping Month” cam- 
paigns grew out of that meeting in Feb- 
ruary, 1937. Also, at that meeting, 4 
committee was set up to plan a perma- 
nent national organization. Six months 
later, the regional board chairmen met 
again in Chicago, adopted a constitu- 
tion, elected Charles Donley president, 
and set forth on a career of renewed use- 
fulness, cooperation and service that has 
made the national association and the 
regional boards, together, one of the 
foremost forces for efficient transporta- 
tion in this country. Next week, at St. 
Louis, the National Association of Ship- 
pers Advisory Boards meets for its thir- 
teenth annual session. 
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Haul More... at Less Cost per Load 


CHEVROLET ADVANCE-DESIGN HEAVY-DUTY TRUCKS 


Truck operators are always 
Pcuevaolery on the lookout for ways to 
cut the costs in heavy hauling—which 
explains why, across the nation, they’re 
buying an increasing number of Chevrolet 
trucks. They like the easy way Chevrolet 
trucks handle... their giant pulling power 
... the unsurpassed driver comfort and con- 
venience they provide. These men really 
appreciate 3-WAY THRIFT—lower cost 
operation, lower cost upkeep, lowest list 
prices. So, naturally, they use more Chey- 
tolet trucks than any other make! See your 
Chevrolet dealer—soon! 


CHEVROLET MOTOR DIVISION, General Motors Corporation 
DETROIT 2, MICHIGAN 


TOP-VOLUME PRODUCTION DELIVERS 
TOP-VALUE FEATURES 


Quicker, easier and quieter in operation, Chevrolet's new 
4-SPEED SYNCHRO-MESH TRANSMISSION in Series 3800 and 
heavier duty models enables the driver to maintain speed and, 
momentum on grades! 


Another Chevrolet First, the new SPLINED REAR AXLE HUB 
CONNECTION insures added strength and greater durability 
in heavy hauling. 

Chevrolet's famous CAB THAT “BREATHES"* brings you all- 
weather comfort! Outside air is drawn in and used air is forced 
out! Heated in cold weather. 


World-famous for economy, the power-packed Chevrolet 
LOAD-MASTER VALVE-IN-HEAD ENGINE in Series 5000 and 
6000 models is now even more durable and efficient in 
operation. 


PLUS e The Flexi-Mounted Cab e Uniweld, all-steel cab con- 
struction e All-round visibility with rear-corner windows* e 
New, heavier springs e Full-floating Hypoid rear axles in 
Series 3600 and heavier duty models e Hydrovac power 
brakes on Series 5000 and 6000 models e Ball-bearing 
steering e Wide-base wheels e Double-articulated brake 
shoe linkage e Multiple color options. 


*Heating and ventilating system and rear-corner windows 
with de luxe equipment optional at extra cost. 





CHOOSE CHEVROLET TRUCKS FOR TRANSPORTATION UNLIMITED! 
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MAN Y ways to ship 


but only 0 N 


RAILWAY 
EXPRESS 


Before you ship—Ask yourself these questions— 


AS LW4 


F Sexpress> § 


1. Will the carrier be able to handle my shipment, 
regardless of its size or weight? 


. Is it a complete service, with pick-up and delivery? 
. Is it a dependable service, with national coverage? 
. Will | be dealing with one responsible carrier? 
. Will the charge be all-inclusive? 
You can say YES to every question when you use RAILWAY 
EXPRESS, America’s COMPLETE shipping service, because only 
RAILWAY EXPRESS can offer you ALL these advantages. 


For dependable, economical shipping, where and when you need it, 
specify and use RAILWAY EXPRESS every time! 


NATION-WIDE RAIL-AIR SERVICE 





Between GULF PORTS and WORLD MARKETS 


Epeeff 


American Flag 
Trade Routes 


U. K. LINE 
CONTINENT LINE 
MEDITERRANEAN LINE 
AFRICA LINE 

ORIENT LINE 
CARIBBEAN LINE 


LYKES 


FOR YOUR EXPORTS — IMPORTS 


The combination of U. S. Gulf Ports and LYKES 
LINES for exports and imports of Mid-Continent 
and Southern States means fast, economical 
ocean shipping. 

Use the LYKES fleet of modern cargo vessels, 
regularly scheduled on six major world trade 
routes, to gain the maximum results from your 
world trade program. 

Travel The Lykes Way. Comfortable passenger 
facilities are available on all Lykes cargo liners. 
For export-import information or passenger reser- 


vations, write Lykes Bros. Steamship Co., Inc., Dept. 
D, New Orleans, La. 


LYKES LINES 


i Inc. 
Lykes Bros. Steamship Co.. 7 
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FROM OUR 
READERS 


No anonymous communications will be pub- 
lished and writers must identify themselves. 
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Two-Way Claim Job 


New Haven, Conn. 


I have read with interest severai edi- 
torials in recent issues of the Trarric 
Wor.tp dealing with freight loss and 
damage, particularly the one in the is- 
sue of September 24, entitled “Logistics 
of a Perfect Shipping Campaign.” The 
public has become so accustomed to 
large figures that, I’m afraid, the men- 
tion of $135,000,000 a vear in claim pay- 
ments doesn’t make much impression; 
nor does it appreciate the huge added 
hidden losses, in labor in rehandling and 
reconditioning, in dissatisfied customers, 
and in other factors that cannot be 
stated in dollars and cents. 


Our company, with most of its traf- 
fic moving in carloads, has for some 
years stressed, at all its loading branches, 
the need for careful preparation of cars 
before loading. We stress the need for 
cleaning of cars, removal of nails and 
other projections which may injure lad- 
ing; and we furnish at our own ex- 
pense the material and labor for paper 
lining and the installation of Signode 
retaining doors reinforced with heavy 
cardboard. This is done to prevent loss 
and damage almost certain to occur in 
cars of poor interior condition as are 
most of those owned by the railroads. 


Some years ago I suggested to the 
traffiCc manager of the Union Pacific 
that, since we were willing to go to all 
this trouble to protect loads against 
claims which the railroads would have 
to pay, the railroads ought to furnish 
the material for the job. He agreed 
with my logic—that it would be wiser for 
the railroads to invest $15 in protective 
material than to pay a $30 claim on the 
carload. So far, however, we have had 
no offers of free material from the Un- 
ion Pacific or from any other carrier. 
Indeed, some railroads not only expect 
the shipper to furnish all the protective 
material, but even add the weight of 
it to the freight bill. 


I think your idea—that the carriers 
spend annually a sum equal to five per 
cent of claims paid in an educational 
campaign to prevent loss and damage— 
is a mighty good one. A portion of this 
sum might well be spent in recondi- 
tioning freight cars, or in furnishing 
material with which shippers may do 
it with their own labor. 


Whatever the outcome, it is refreshing 
to have the Trarric Worip point out 
that claim prevention is a two-way 
proposition—not something for a few in- 
terested shippers to undertake at their 
own expense. 

More power to you! May there be 
more editorials like the one mentioned.— 
RicHarD W. Situ, Traffic Manager, ASs- 
sociated Seed Growers, Inc. 
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=1N" New Routes to Office Economy! 


cific Freight carriers across the country have found new routes to office economy — 
» all discovered through use of the new Remington Electric DeLuxe Typewriter. 

lave The Electric DeLuxe saves time, saves work, saves money. Its fast, easy electric 
nish action allows fingers to fly over the keyboard—turn out more work, better work in 
- for less time. As a result, scientific studies reveal that an increase of 10% or more in 
typing productivity can be obtained from each typing station in an office equipped 
had with the Electric DeLuxe. 


rier. @ Send for a FREE copy of the color brochure “NEw Office Profits Through Elec- 
tive tricity.” It will show you how to start saving today—by decreasing office costs and 
, of increasing typing production—the electric way. Address your requests to: Business 
Machines and Supplies Division, Dept. T-13, Remington Rand Inc., 315 Fourth 
‘per Avenue, New York 10, N. Y. 


1ing @ Visit our exhibit at the American Trucking Assn. 
do Convention, Hotel Statler, Boston—Oct. 21st-26th. 


| Remington Rend 


THE FIRST NAME IN ELECTRIC TYPEWRITERS 
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THE WEEK IN TRANSPORTATION 


Volume of Traffic Moved by 
Rail and by Truck Compared 


The following commercial message was 
introduced on the railroads’ fifty-fourth 
radio program which presented the 
operetta “New Moon” and was broad- 
cast from Hollywood on October 10: 


“To the harassed motorists on some 
of our more crowded highways, it might 
very well seem that pretty nearly all the 
freight in the United States is moving 
by motor truck. 


“But, of course, that isn’t the case— 
for most of the freight that moves, and 
even most of the freight which is moved 
by truck, is not moved on the intercity 
highways. 

“There are two sorts of truck traffic— 
and by far the more important part is 
not the intercity traffic carried by the 
big long-distance haulers you meet in 
such numbers out on the highways. The 
most important and the most useful 
service performed by trucks—and the 
service in which the overwhelming ma- 
jority of trucks are engaged—is local 
traffic. This local traffic includes the 
farm-to-market movements, made in 
farm trucks, and the traffic carried in 
local transfer and delivery trucks in and 
around towns and cities. It is this local 
and farm traffic in which most trucks— 
probably five out of every six—are en- 
gaged. 

“The big long-distance haulers which 
you meet on the main highways are en- 
gaged in a different kind of business. 

trucks which are doing the 

of freight business as rail- 

ast year, the railroads hauled 

more“than seven times as much inter- 
city freight traffic as did the trucks. 


“Did you ever stop to think how m>\ 





portant it is to you, both as a taxpayer ° 


and as a user of the highways, that so 
much of the nation’s intercity freight 
hauling is done on the special highways 
of steel provided, maintained and paid 
for by the railroads? If this traffic 
which moves by rail, or if any consider- 
able part of it, were to be moved on the 
public highways instead of on the rail- 
toads’ special highways of steel, just 
imagine what you, as a motorist, would 
be up against.” 


Intracoastal Canal Group 
To Meet November 20-22 


The forty-fourth annual meeting of 
the Intracoastal Canal Association of 
Louisiana and Texas, to be held Novem- 
ber 20-22 in Brownsville, Tex., will cele- 
brate completion of the association’s first 
80al of a completed main channel “from 
the Mississippi to the Rio Grande.” The 
usiness sessions of the convention will 
be generally confined to November 21. 
The annual banquet will be held that 
evening in Matamoros. 
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‘Tight’ Box Car Supply Situation 
Attributed to Variety of Factors 


Trouble Faced by Railroads in Meeting Western Shipper Demands 
Said to Be Result of Wrong Guess by Millers as to Grain Prices, 
Increase of ‘Bad Order’ Cars, 40-Hour Week, Other Developments. 


Difficulties experienced by the rail- 
roads in supplying box cars ordered for 
grain shipments in the western states, 
as reflected by an average daily short- 
age of 10,849 box cars in the week ended 
October 1 compared with 5,299 in the 
preceding week and 2,720 in the week 
ended September 17, are attributed by 
railroad men conversant with the situ- 
ation to a variety of factors, including 
an unexpected upsurge in grain traffic 
to northwestern flour mills. 

Among other circumstances or devel- 
opments that contribute to the presently 
tight box car situation, according to rail- 
road information sources, are the follow- 
ing: 

1. An increase of about 17,000 in the 
number of “bad order” cars as com- 
pared with the corresponding total a 
year ago, resulting in a reduction, to that 
extent, of the serviceable car fleet. 

2. A decline in the number of new box 
car deliveries, to a point where the 
number of old cars withdrawn from 
service now substantially exceeds the 
number of new cars placed in service. 


Effect of Decreased Revenue 


3. Discouraging railroad revenue re- 
ports—the latest being a showing that 
the net income of the Class I roads for 
‘August was $46 million below the cor- 
responding figure for the same month 
of 1948 (T.W., Oct. 6, p. 7)—which have 
led to lay-offs or shutdowns at railroad 
car shops and much curtailment of 
maintenance work, in efforts by railroad 
managers to make the necessary cuts in 
expenses. 

4. Delays of car movements, partic- 
ularly on week-ends, as a result of the 
40-hour week of non-operating em- 
ployes and the comparatively brief ex- 
perience of the carriers (since Septem- 
ber 1) in making adjustments toward 
expedition of service despite the shorter 
work-week. 

5. The strike on the Missouri Pacific 
—a large artery for, and supplier of, 
freight cars in the rail transport sys- 
tem. 

The marked increase in demands for 
cars to transport grain to the flour mills, 
it was said, was an outgrowth of a belief 
by the millers, when the bumper wheat 
crop of last summer was harvested, that 
purchase of the grain at that time would 
be unwise, because there would be in- 
sufficient storage, and that the wheat 
could be bought later at lower prices on 
a “distressed” market. At that time, it 
was explained, government loans on the 
wheat could not be obtained unless it 
was placed in “improved” storage. Sub- 


sequently, however, legislation was en- 
acted by Congress easing the restrictions 
as to storage grain on which government 
loans might be granted; the “distressed” 
market that the millers had anticipated 
did not develop, and the millers had con- 
cluded now to go ahead with purchases 
of wheat that they otherwise might have 
bought several weeks ago. 


Elements of Revenue Problem 


There were several conditions that 
entered into the present revenue worries 
of the railroads, it was pointed out, in 
connection with the effect of the lower 
revenues on car supply. 

One aspect of the revenue situation 
was the reduced total of weekly loadings 
resulting from strikes in the coal and 
steel industries. 

Another was the increased cost to the 
railroads of the 40-hour week, it was said. 
On that subject, the comment was made 
that the Commission had said in its 
report in Ex Parte 168 that the 40-hour 
week for rail non-operating employees 
would add about $350 million a year to 
rail expenses, while the railroads them- 
selves estimated that the cost would be 
$450 million a year—but the Commission 
had authorized freight rate increases in 
Ex Parte 168 which, according to its re- 
port, would yield an additional $293 mil- 
lion a year, or $57 million less than the 
Commission’s estimate of the annual 
cost of the 40-hour week. 


Rail Compliance 


Homer C. King, director of the Com- 
mission’s Bureau of Service, said, October 
10, that, as a result of a request for vol- 
untary cooperation of eastern and south- 
ern railroads in returning empty box cars 
to the west for loading grain, an average 
of 648 such cars were going through Chi- 
cago alone within two days after he 
made the request. He said that this did 
not include cars’ being forwarded 
through Memphis, Birmingham, or New 
Orleans. Mr. King said he thought the 
number would reach 1,000 a day, and ex- 
pressed himself as pleased with the 
response. 

In a telegram to more than 50 traffic 
officers in the east and south, Mr. King 
said Commissioner Johnson had in- 
structed him to ask that intensive at- 
tention be given to car service special 
order No. 52 of the Association of Ameri- 
can Railroads, requiring cars of western 
ownership to be returned home empty. 
He told the traffic officers that, unless the 
western situation showed improvement 
by Monday, October 10, the Commission 
would necessarily issue quota orders. At 
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the same time Mr. King wired Commis- 
sion service agents in the east and south 
to make personal contact with traffic 
officers and urge return of empty cars 
to the west. 


1.C.C. Report Shows 48 
Railroads Under Trustees 


Or Receivers on June 30 


Forty-eight railroads other than 
switching and terminal companies were 
in charge of receivers or trustees on June 
30, 1949, the Commission’s Bureau of 
Transport Economics and Statistics says 
in a six-page tabular report. The re- 
port is titled Steam Railways in the 
Hands of Receivers and’ Trustees on De- 
cember 31, 1948, and Changes in the 
List of Companies Affected by Receiver- 
ship or Trusteeship to June 30, 1949, 
statement No. 4935. 

The report said that of the 48 roads, 
42 were in charge of trustees, 14 of these 
having been Class I railways and 28 
other railways. It said that of the six 
roads in charge of receivers two were 
class I railways and four were other rail- 
ways. 

Miles of road in charge of receivers or 
trustees on June 30, it said, were 14.291 
owned, and 13,736 operated. 

It said that as of December 31, 1948, 
there were 46 railroads in charge of re- 
ceivers or trustees and that they had 
$1,400,030,710 investment in road and 
equipment, $424,469,526 in capital stock, 
$567,758,860 in funded debt unmatured, 
$135,242,103 in debt in default, and $108,- 
691.144 in other long-term debt not in 
default. From the standpoint of miles 
of road operated, the report said, these 
railroads represented 5.59 per cent of all 
steam railways. 

The report said that of the 46 railways 
in the hands of receivers or trustees as 
of December 31, 1948, there were 40 in 
charge of trustees and six in the hands of 
receivers. It said that of the 40 in charge 
of trustees, nine were in the Eastern 
District, three in the Southern District, 
and 28 in the Western District. Of the 
six in the hands of receivers, it said, 
three were in the Southern District and 
three in the Western District. 

Railroads under receivers in the 
Southern District as of December 31, 
1948, were listed as the Georgia & 
Florida, the Smoky Mountain, and the 
Tallulah Falls; and in the Western Dis- 
trict, the Missouri & Arkansas, the Rio 
Grande Southern, and the Waco, Beau- 
mont, Trinity & Sabine. 

Roads operating under trustees were 
listed as follows: 

Eastern District—Boston & Providence, 
Central of New Jersey, New Jersey & 
New York, the New York, Ontario & 
Western and three subsidiaries, and the 
New York, Susquehanna & Western, and 
the Rutland. 

Southern District—Florida East Coast, 
the Georgia, Florida & Alabama, and the 
Meridian & Bigbee River. 


Western District—Duluth, South Shore 
& Atlantic and its subsidiary the Min- 
eral Range, the Missouri Pacific System 
including six subsidiaries and the New 
Orleans, Texas & Mexico and 16 sub- 
sidiaries in the N.O.T. & M. system, and 








the Wisconsin Central, and the Wyoming. 

Roads placed in receivership in 1948, 
it said, were the Smoky Mountain and 
the Wyoming, and in trusteeship the 
three subsidiaries of the N. Y. O. & W., 
namely, the Ellenville & Kingston, the 
Ontario, Carbondale & Scranton, and 
the Port Jervis, Monticello & Summit- 
ville; and the Wyoming. The report said 
the Wyoming was placed in trusteeship 
July 9, 1948, it having been placed in 
receivership February 28, 1948. 

In the first six months of 1949, the 
report said, no roads were placed in 
receivership. Those placed under trus- 
tees, it said, were the Huntingdon & 
Broad Top Mountain Rail Road & Coal 
Co., and the Long Island Rail Road. No 
roads were taken from receivership or 
trusteeship in that period, it said. 

Two roads, however, were taken from 
receivership in 1948, namely, the Wyo- 
ming and the Yreka Western, according 
to the report. It said that in 1948 the 
following were removed from trusteeship: 
Central of Georgia, the Chicago, Rock 
Island & Gulf, the Rock Island, the 
Choctaw, Oklahoma & Gulf, the Rock 
Island, Arkansas & Louisiana, the Rock 
Island, Memphis Terminal, the Rock 
Island, Omaha Terminal, the Rock Is- 
land, Stuttgart & Southern, the St. Paul 
& Kansas City Short Line, and the 
Smoky Mountain. 


Truck Line Official Starts 
Veterans’ Political Group 


Alex Baxter, vice-president of Tucker 
Freight Lines, Chicago, and former lieu- 
tenant-colonel of the Army Transporta- 
tion Corps, has announced that he is or- 
ganizing a “Veterans Political Action 
Committee of America,’ “to encourage 
the active interest of veterans of the 
armed services in the conduct of public 
affairs.” 

The group has announced its “unalter- 
able opposition to the propagation of for- 
eign ideologies,” and calls for “prompt 
and effective legal measures to crush 
every subversive movement which acts 
as an agency to further the foreign policy 
of other nations.” It calls for less gov- 
ernmental control over business. 

There would be a strong transportation 
committee attached to the national or- 
ganization, Mr. Baxter said. A commit- 
tee is preparing a draft of a constitution 
and by-laws. 





Auto Transporters’ Officers 


At the annual meeting and election 
of officers and board of directors at De- 
troit on October 4, the National Automo- 
bile Transportation Association elected 
W. H. Boutell, Flint, Mich., as chair- 
man of the board. Mr. Boutell is secre- 
tary of the F. J. Boutell Driveaway Co., 
Inc., of Flint. 


Newly elected as vice-chairman of the 
board was F. E. Wolverton, Buffalo, N.Y. 
Mr. Wolverton heads the Eastern Auto- 
mobile Forwarding Co. of Buffalo. Re- 
elected as secretary was L. W. Patterson, 
Pontiac, Mich. H. G. Rice, of Detroit, 
was reelected treasurer. Newly elected 
to the board were Ray Cunningham, 
Oklahoma City, Okla., and H. L. Tay- 
lor, Toledo, O. Otto G. Lonskey, De- 
troit, former board chairman, and Wal- 
ter Carey, also Detroit, former vice- 
chairman, were retained as members of 
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the 1950 board. Another Detroiter, devaluati 
Richard E. Beiser, was reelected N.A.TA ppnelP © . 
general manager for the fifth consecy. ™ Yi! °°? 
tive term. merce. 

A unanimous decision was voted by Mr. Str 
the new officers and directors to expand § 16 Europs 
the activities of the accident prevention § this coun 
division,; headed by Elmer R. Reeves fp proximate 
Detroit. Bto us $9 

48,700,00". 

by the 1 

; he first 

A. M. Strong Discusses » Aagged 
Effect of Devaluation — 
On U.S. Port Traffic program 

“American enterprises engaged in the salizatic 
transportation of goods by land, air or § poyld sol 
sea are in the fortunate position of being lag in Eu 
engaged simultaneously in exports and § io the | 
in imports, and the loss in export trade § maintain 
(due to devaluation of foreign cur-§  . The 
rencies) may be compensated by the in- § yalue of : 
crease in import business,” A. M. Strong, § this situ: 
vice-president of the American National § to the U 
Bank & Trust Co. of Chicago, said Octo- While 
ber 7. full effec 

Speaking at a luncheon meeting of the § declared, 
Chicago chapter, Association of I.C.C. § americar 
Practitioners, in the Palmer House, Mr. § America 
Strong said that this nation’s trans- § of the m 
portation industry had been benefiting § prices a 
from “our increased foreign trade.” warned. 

“Our foreign trade volume expressed § that cel 
in dollars is now about three times § Great Bi 
greater than prewar level,” he said, § sale pric 
“While the actual tonnage has not in- § vanced | 
creased in the same ratio, the traffic § the last 
is much larger than before the war. It § chases it 
is estimated that about 10 per cent of § to be ct 
our railroad traffic constitutes shipments § would n« 
to and from ports and destinations across § °an gooc 
our borders. 

U.S. Ships May Suffer 

“Our oceanborne traffic may, however, Trans, 
be adversely affected by the devaluation | 
of foreign monies. Exporters and im- Plans 
porters in European and other countries The | 
will have to pay more for ocean-freight Seericn, 
on American flag steamers and there Chicago 
will be a tendency to switch to foreign Seeder 
flag ships. I understand that the Mari- Chicago 
time Commission is undertaking a com- presi aon 
plete survey of how the currency de- — ¢@ 
valuation will affect ocean _ shipping ood pe 
rates. The study will also cover confer- the dint 
ence agreements. American exporters dinner + 
who will now have to compete with campaig 
cheaper European prices will feel the himerten 
effect of lower European ocean freight in the x 
rates. These exporters may seek freight control,’ 
rate adjustments.” ~ P 

‘Devaluation May Benefit U. S, ana 

Itemizing the post-war aid extended § guests ¢ 
to other nations by the United States, § among 
which he estimated at more than $33,- § presider 
000,000,000, the speaker said that if de- § tration; 
valuation would enable European coun- §@ fic Clut 
tries to sell more goods here and to earn §& presider 
the dollars for their needed purchases 10 § Fred GC 
the United States, it would eventually § system. 
benefit American business. tur Car 

“If the measure succeeds,” he said, “we § Vice-pre 
may eventually be relieved of the burden The ; 
of foreign aid expenditures which are & te hel¢ 
taxing our economy. The prc 

“Normal trade between nations will, J cludes i 
however, not be restored while such trade § to be 
is still hampered by a maze of govern- Omaha 


























ment restrictions and controls, while 4 =P. | 
merchant in a foreign country must ob- § lationa 
tain his government’s permission to buy § ler 20; 
or sell abroad, to receive or to pay money, hah, G 
or to enter into any transaction with preside 
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devaluation of monies will be of little 
help if government controls and barriers 
will continue to stifle international com- 


merce.” 

Mr. Strong predicted that in 1949 the 
1 European nations receiving aid from 
this country would import from us ap- 
proximately $4,600,000,000 and would sell 
to us $900,000,000, leaving a deficit of 
$3,700,000,000. Sales to the United States 
by the leading European countries in 
the first half of 1949 were only from 
94 per cent to 58.6 per cent of their pre- 
war sales, he said. 


“with the end of the European aid 
program in sight,” he said, “England 
and the other countries came to the 
realization that only drastic measures 
could solve their dollar problem. The 
lag in European exports was due in part 
to the high artificial exchange rates 
maintained by European governments 
.,. The downward adjustment in the 
value of currencies is a device to remedy 
this situation and to stimulate exports 
to the United States.” 


While it was too early to appraise the 
full effect of the devaluation, the speaker 
declared, it might be expected that 
American imports would increase and 
American exports decrease. The benefits 
of the measure would be nullified should 
prices advance in Europe, Mr. Strong 
warned. There were already indications 
that certain prices had increased in 
Great Britain and elsewhere, the whole- 
sale price index in England having ad- 
vanced by approximately 17 per cent in 
the last few days, he said. Foreign pur- 
chases in the United States would tend 
to be curtailed, because foreign buyers 
would now have to pay more for Ameri- 
can goods, he concluded. 










































Transport Association 


Plans Freedom Dinner 


The Transportation Association of 
America, in cooperation with a group of 
Chicago civic leaders, will sponsor a 
‘Freedom Dinner” at the Stevens Hotel, 
Chicago, November 30. Herbert J. Lorber, 
president, Rollins Burdick Hunter Com- 
pany, a@ member of the association’s 
board of directors, who is in charge of 
the dinner, said that it was hoped the 
dinner would be “the starting point of a 
campaign to. inform accurately the 
American people of the perils involved 
in the present trend toward government 
control.” 


More than sixty industrial, financial, 
agricultural and labor leaders will be 
guests of the association at the dinner. 
Among these will be Allan B. Kline, 
president, American Farm Bureau Fed- 
tration; R. M. Hitshew, president, Traf- 
fie Club of Chicago; Arnold J. Larson, 
president, Chicago Transportation Club; 
Fred G. Gurley, president, Santa Fe 
System; W. F. Mullady, president, Deca- 
tur Cartage Company, and J. B. Tigrett, 
vice-president, American Buslines, Inc. 


The association’s annual meeting will 
be held the day following the dinner. 
The program of association activities in- 
tludes its national transportation forum, 
t be held at the Hotel Fontenelle, 
Omaha, Neb., October 28 (T.W., Sept. 
% p. 19); a conference to organize a 
national highway panel, New York, Octo- 
ber 20: a meeting, October 27, at Savan- 
Nah, Ga., at which Arthur Grotz, vice- 
President, Chase National Bank, New 
















































York, member of the association’s in- 
vestors’ panel, will speak; the annual 
meeting of members in the Allegheny 
area, at the William Penn Hotel, Pitts- 
burgh, November 4, a luncheon at which 
James L. Madden, chairman of the asso- 
ciation’s board, will report; a meeting 
of the Pacific Slope Forum, at Los 
Angeles, Cal., November 9; an address at 
a meeting of the Western Growers Asso- 
ciation’s annual luncheon, at Los An- 
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geles, November 10, by Donald D. Conn, 
executive vice-president of the associa- 
tion, and an organization dinner of the 
New England Forum, sponsored by the 
Associated Industries of Rhode Island, 
at the Providence Biltmore Hotel, Pro- 
vidence, November 21. 





Haynes Sees Packagers as Aids 


In European Economic Recovery 
Speaker at S.1.P.M.H.E. Annual Dinner Says Efficient Packaging 


And Modern Materials Handling Can Reduce European Production 


Costs, Stimulate U. S. Imports. 


Packaging and materials handling en- 
gineers, and producers of packaging and 
materials handling equipment in this 
country, had a large part to play in the 
continued leadership of the United 
States in world economy and the estab- 
lishment and maintenance of world 
peace, said Eldridge Haynes, publisher, 
Modern Industry, New York, in an ad- 
dress at the annual dinner of the Society 
of Industrial Packaging and Materials 
Handling Engineers. The dinner was 
held in connection with that organiza- 
tion’s annual exvosition and institute 
(T.W., Oct. 8, p. 59), at the Book Cadillac 
Hotel, Detroit, Mich., October 5. 

The only way in which impoverished 
European nations would be able to re- 
gain economic stability and repay their 
debts to the United States, said he, was 
to have the opportunity to sell their 
goods in this country. In order to do 
this, he continued, they would, first, have 
to be persuaded to adopt American pro- 
duction and distribution efficiencies, and 
then compete with American-made goods 
on the basis of price. All this, he added, 
meant cost reductions; and modern ma- 
terials handling and packing methods 
offered a wide opportunity for reducing 
costs. 

“Packaging and materials handling 
are functions common to every plant,” 
said he, “and the opportunities for cost 
reduction in the performance of these 
two functions in Europe are tremendous.” 


‘Opportunity’ Methods 


He suggested several ways in which 
these opportunities could be met: 

“First: Send your technical papers 
abroad for study there. Send them to 
your opposite numbers in England, 
France, Italy, Belgium, Netherlands and 
Western Germany. Offer them for pub- 
lication in European technical journals. 
Invite them, while you are about it, to 
send you their papers on the same sub- 
jects. You'll get some; for it is possible 
to import ideas as well as to export 
them. 

“Second: When you travel in Europe, 
on either business or pleasure, contact 
your opposite number and get ac- 
quainted with him. You’ll be invited to 
meet with groups for discussions and 
very probably for a speech or two. 

“Third: If your farm does any im- 
porting at all, furnish the European sup- 
plier with every bit of information you 
can, far beyond what is needed to get 
the goods properly packed and shipped. 





Winners in Packaging Contest Named. 


Every such firm is a channel through 
which you can help. 

“Fourth: Those of you who are con- 
sultants should seriously consider ex- 
tending the geographic scope of your 
services to include Europe. The E.C.A. 
has a special technical assistance divi- 
sion which can help you. 

“Fifth: If possible, attend European 
packaging expositions; or better yet, ex- 
hibit there.” 

Finally, Mr. Haynes recommended 
membership for the society in the Na- 
tional Management Council, which, he 
said, “acts for all the professional man- 
agement groups at the international 
level.” 

“Future historians will record of the 
age in which you and I lived that this 
was the era when America emerged from 
its shell and took an active, leading part 
in world affairs,” he concluded. “And 
they will doubtless also say of us that 
our greatest contributions were not in 
poetry, or music, or art, and maybe not 
even in politics. But they will surely 
say that the great gift of America to 
the world was in the field of industry.” 


Packaging Contest Winners 


A. L. Green, special representative, 
freight claim division, Association of 
American Railroads, Chicago, chairman 
of the society’s packaging contest com- 
mittee, presided at the awarding of 
prizes for the best packages submitted in 
the annual national packaging competi- 
tion. The winners were: 

Group 1: Corrugated or solid fibre 
boxes: First prize, D. S. Millman, Chev- 
rolet-Flint manufacturing division, 
General Motors Corporation, Flint, 
Mich.; second prize, Welburn Couch, 
truck and coach division, G.M.C., Pon- 
tiac, Mich.; third prize, Joseph P. O’- 
Hanlon, R.C.A. Victor Corporation parts 
division, Camden, N.J. 

Group 2: Nailed wooden boxes: First 
prize: W. W. Arnold, Douglas Aircraft 
Co., Santa Monica, Calif.; second prize, 
W. P. Gillespie, Henry Disston & Sons, 
Philadelphia, Pa.; third prize, J. N. Mc- 
Donell, Central Scientific Co., Chicago, 
Tit. 

Group 3: First prize, Edgar S. Diehl, 
Hershey Machine & Foundry Co., Man- 
heim, Pa., second prize, James E. Cave, 
Ford Motor Co., Dearborn, Mich.; third 
prize, H. D. Woughter, Chevrolet-Flint 
division, G.M.C., Flint, Mich. 

Group 4: General: First prize, D. P. 
Mullaney, Acme Steel Co., Chicago; 
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second prize, Robert C. Lambrecht, Elec- 
tro-Motive division, G.M.C., La Grange, 
Tll.; third prize, Maurice Shaller Lo- 
rentzen Hardware Manufacturing Co. 

Group 5: Export: First prize, Harry A. 
Hunt, Burroughs Adding Machine Co., 
Detroit; second prize, Gale Cunningham, 
North American Aviation Corporation, 
Los Angeles, Calif.; third prize, Wel- 
burn Couch, truck and coach division, 
G.M.C., Pontiac. 

Mr. Hunt, of Burroughs Adding Ma- 
chine Co., received the Harold Jackson 
trophy for the package most likely to 
prevent pilferage; and John S. Saylor, 
Buick motor division, G.M.C., Detroit, 
the newly established Irving Stoller tro- 
phy for the best inner packing. 

In his presentation address, Mr. Green 
said that shippers, receivers and trans- 
portation agencies benefited “in no small 
measure from the advancement in the 
art of packaging ascribable to these com- 
petitions.” The average package sub- 
mitted this year, he said, “was distinctly 
a better package than the average in 
previous contests.” 


Predicts Claim Decrease 


The contests, and “the many superb 
packages exhibited in the exposition,” 
he continued, “seemed to testify elo- 
quently to the vast improvement in 
packaging since the close of hostilities. 
The box industry is back on its feet. 
Nor need we depend entirely upon our 
eyes for evidence of the upturn in the 
quality of packing. Due largely to this 
factor, the well publicized loss and dam- 
age claim total for last year of $135,000,- 
000 can now be buried alongside the dodo. 
It’s extinct! 

“With the telling help the railroads 
are. now getting so abundantly from 
shippers, receivers and their organiza- 
tions, and from their own adequate and 
efficient claim vorevention organizations 
on the individual railroads, there is likely 
to be this year an overall improvement of 
at least 25 per cent in the loss and damage 
situation.” 


Institute Sessions 


Nearly three hundred registered for 
the institute and short course, conducted 
at the Rackham Educational Memorial 
Center by the society in cooperation with 
Wayne University. At the first session, 
after introductions of Dr. David Henry, 
president of the university; Dr. Spencer 
A. Larsen, chairman of its department 
of business administration; C. J. Carney, 
Jr., managing director of the society, and 
Harry G. Diefendorf, director of the 
institute, there was an illustrated address 
on “How Labor and Management Both 
Benefit through Engineered Packaging 
and Materials Handling.” 

At the afternoon session, at which 
Robert J. Bayer, of Chicago, editor, 
TRAFFIC WORLD, presided, cost reductions 
through the use of modern packaging 
and materials handling methods were 
discussed by a number of men concerned 
with those subjects in a variety of in- 
dustries. These and other speakers were 
named in the story of the exposition and 
institute in the Trarric WorxpD of Octo- 
ber 8. In the ensuing discussion of the 
ideas to be obtained from a view of the 
exposition, led by Ralph R. Watts, of 
the Detroit News, James P. Kinney, of 
Gordon, Kinney & Staninger, Inc., gen- 
eral chairman of the exposition advisory 
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First prize winner in Group 5 of the national 
packaging contest, Harry Hunt, superintendent of 
shipping, packing and receiving, Burroughs Adding 
Machine Co., Detroit, with the winning package 
and the Jackson trophy. The package, judged 
best for export, was an ingenious arrangement of 
fibreboard and corrugated inner packing and 
carton, encased in a wire-bound plywood box. 
Donor of the prizes in the export group was the 
Traffic Service Corporation, publishers of the 
Traffic World, Transportation Supply News, World 
Ports and other publications. 


council; Paul O. Voght, president of the 
society; Mr. Carney and Mr. Diefendorf 
assisted. 


There were a number of substitutions 
at the following sessions. Wilbur L. 
Lenox, merchandise research department, 
The Kroger Co., Cincinnati, O., appeared 
for Russell L. Putnam; and Raul Rod- 
riguez, editor of Pre-Pack-Age, Los An- 
geles, Calif., appeared for Ralph R. 
David, editor-in-chief of that publica- 
tion, in the discussion of pre-packaging, 
the morning of October 5. William H. 
Schaefer, assistant to the executive vice- 
president, Houdaille-Hershey Corpora- 
tion, Detroit, substituted for D. DeVere, 
of the same corporation, in a panel on 
“The Interpretation to Management of 
Packaging and Materials Handling 
Costs,” the morning of October 7. 





A.T.A. Official Predicts 


Greater Road Use in War 


Harry E. English, first vice-president, 
American Trucking Associations, sug- 
gested to the National Defense Trans- 
portation Association, meeting in Atlanta, 
Ga., that it “might well take an active 
interest in the entire question of high- 
way construction and the adequacy of 
this nation’s present network of roads.” 


Mr. English said that, in the event 
of another war, far greater reliance would 
be placed on highway transportation 
than ever before because of the use of 
atomic bombs and guided missiles. He 
said the use of truck transportation would 
be widespread, and perhaps greater than 
could today be imagined. 

He asserted the government was think- 
ing about heavy cargo and tank trans- 
porters with capacities up to 100 tons. 
He said that was “what the army is 
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thinking about—and that’s what the 
highways will have to carry, if this 
nation is plunged again into ancther 
war.” He made those observations in 
contending that highway loads were 
being unduly limited. 





P.R.R. Executive Outlines 
Program for Putting ‘Loss’ 


Traffic in ‘Profit’ Column 


If the Pennsylvania Railroad proved 
unsuccessful in a three-point program to 
make profitable the kinds of traffic that 
now were unprofitable, there was “only 
one thing left to do—raise the rates and 
force the traffic to the agency best suited 
to handle it at a profit, even though 
that agency may be one that does s0 
through government subsidy,” said J. M. 
Symes, vice-president, operation, of the 
Pennsylvania, in an address on “Today’s 
Railroad Situation” which he delivered 
at a luncheon of the Bond Club of 
Philadelphia, Pa., October 6. 

The densely populated area that the 
Pennsylvania Railroad served, Mr. Symes 
said, caused heavy movement of food- 
stuffs, mail, small package shipments, 
and passengers—business that was un- 
profitable, involving comparatively short 
hauls and “numerous and expensive” 
terminal handlings. 

“Last year,” he said, “we had $300,000,- 
000 worth of that kind of business—30 
per cent of our total gross revenue—and 
it cost us $351,000,000 to handle it—so 
you can appreciate what the other $700,- 
000,000 gross had to do to absorb this 
enormous loss and make a $34,000,000 
profit for the company. 


Threefold Objective 


“Our objective with respect to this 
large source of unprofitable business is 
threefold: 

“1. Inaugurate every known efficiency 
method to reduce costs. This involves 
capital expenditures upon which there 
is a justifiable return on the investment. 

“2. Secure a greater divisional share 
of the revenue on interline traffic to off- 
set high terminal expenses in eastern 
territory. This is being processed through 
established industry procedure. 

“3. Raise rates to the point of making 
the traffic profitable. This has been and 
is being actively progressed.” 

After interposing, at that point, his 
statement as to the “one thing left to do” 
in event of failure of that program, Mr. 
Symes remarked that “the old Italian 
theory in economics of ‘what we lose on 
the lemons we make up on the bananas’ 
cannot be applied any longer to the rail- 
road industry—because, as in our case, 
there are too many lemons to provide 
for.” 

He said that a “tremendous lag” be- 
tween increased costs that had been 
forced on the railroads and increased 
rates that they had been unable to ob- 
tain promptly had caused “the ‘railroad 
problem’ of the past few years.” 

“Gentlemen,” he continued, “when 
government boards make decisions that 
tell you what your costs are going to be, 
and bureaus and commissions tell you 
when and how much you are to charge 
for your product, that is when man- 
agement finds itself in all kinds of hot 
water—and we have been through what 
I call boiling water for the past several 
years.” 

On the subject of railroad activities 











october 1 





“to effecti 
tion,” Mr. 
“Since t 
compelled 
Most of 
granted it 
percentag' 
This may 
modities | 
excess Of 
railroads | 
where nec 
the tariff 
“The p 
gradually 
average 
upon by 
The hea 
highways. 
and haze 
other tax 
compensa 
sessment 
Duff (of ] 
$4,900 a 
truck hi 
maintain 
Last year 
on our h 
cent was 
remainin. 
cal funds 





























‘Size a 
“Every 
weight, o 
Not all o3 
highway 
whose ta 
vigorous] 
laws whi 
heavier 
Public o 
tion. 
“The x 
states eI 
spect to 
creasing] 
tained it 
“The 
Conferer 
roads a 
special 
Ss amine t 
highway 
motorist 
eral, so 
formatic 
which s¢ 
We are 
ienced ; 
ments, 2 
portatio 
short hi 
Eventua 
Dealir 
there hs 
in the 
in the » 
merce t 
affect c 
Symes 
the mo 
ticularly 
“This 
Said, “‘k 
populat 
H states, 
policy 
agricult 
Migrati 
south i 
cheaper 
“Com 
year 0} 
yardst ic 
the exs 
and «h 






















































W orp 


t the 
f this 
1cthey 
ns in 
were 


roved 
am to 
> that 

“only 
S and 
Suited 
10ugh 


october 15, 1949 


“og effectively combat highway competi- 
tion,” Mr. Symes said: 

“Since the war the railroads have been 
compelled to seek increased freight rates. 
Most of these applications have been 
granted in part and on the basis of a 
percentagewise or blanket increase. 
This may result in rates for certain com- 
modities between given points being in 
excess Of truck competitive rates. The 
railroads are watching this situation and, 
where necessary, are preparing to adjust 
the tariffs. 

“The public and public officials are 
gradually coming to realize that the 
average citizen is being imposed 
upon by the heavy trucking industry. 
The heavy trucks not only usurp the 
highways, making driving unpleasant 
and hazardous, but the motorist and 
other taxpayers are overtaxed so as to 
compensate in part for the under-as- 
sessment of the heavy trucks. Governor 
Duff (of Pennsylvania) says that it costs 
$4900 a year to maintain a mile of 
truck highway, against only $350 to 
maintain a highway for automobiles. 
Last year three billion dollars were spent 
on our highways, of which only 62 per 
cent was furnished by the users. The 
remaining 38 per cent was federal or lo- 
cal funds furnished by the taxpayer. 


‘Size and Weight Law’ Enforcement 


“Every state has laws limiting the 
weight, dimensions and speed of trucks. 
Not all of these are enforcerd. The state 
highway departments and the railroads 
whose taxes support the highways have 
vigorously opposed the passage of new 
laws which would permit still larger and 
heavier trucks on the public highways. 
Public opinion is in favor of this posi- 
tion. 

“The public is beginning to insist that 
states enforce their own laws with re- 
spect to big overloaded trucks, and in- 
creasingly good results are being ob- 
tained in this field. 

“The Eastern Railroad Presidents 
Conference, in the interest of the rail- 
rads as taxpayers, has organized a 
special Presidents’ Committee to ex- 
amine the extent to which the cost of 
highways is borne inequitably by private 
motorists and by the taxpayers in gen- 
eral, so that there will be factual in- 
formation available to the public upon 
which sound conclusions can be reached. 
We are a transportation agency exper- 
ienced in both rail and trucks move- 
ments, and to us the economics of trans- 
portation clearly indicate trucks for the 
Short hauls and rail for the long hauls. 
Eventually that will come to pass.” 

Dealing with a question as to whether 
there had been, in the past, or would be, 
in the foreseeable future, any change 
in the traffic flow of the nation’s com- 
merce that would adversely or favorably 
affect certain carriers or territories, Mr. 
Symes said there had been a change in 
the movement of freight traffic, “par- 
ticularly in the last decade.” 

“This has been brought about,” he 
Said, “by a 42 per cent increase in the 
Population of the three Pacific coast 
States, plus the results of a wartime 
Policy of diffusing industry into the 
agricultural and grazing areas, and the 
Migration of certain industries into the 
south in quest of, among other things, 
cheaper labor. 

“Comparing the prosperous pre-war 
year of -1929. with -1948, and using as 
yards'icks the three largest railroads in 
the erst, the three largest in the south, 
and ‘he three largest in the west, we 


find that the net ton-miles of freight 
handled in the east has increased 19 
per cent, in the south 51 per cent, and 
in the west 102 per cent. 

“The western railroads take manufac- 
tured products at the Mississippi gate- 
ways and haul them over 2,000 miles to 
the now more populous Pacific coast. 
This long haul on a very fine volume of 
business accounts for the relatively 
higher net incomes earned by some of 
the western railroads. The heavy cost 
in operating a railroad is in the ter- 
minals—switching crews, freight and 
passenger stations, pickup and delivery. 
Western roads have a long haul that 
enables them better to absorb their 
terminal costs. The eastern roads have 
only short hauls in which to absorb 
their terminal expense. 

“There is no indication that this in- 
dustrial emphasis on the west and south 
will continue. Aside from oil, these are 
basically agricultural areas, and oil pro- 
duction may have approached the peak. 
A major industry remains close to its 
market and to its sources of raw mate- 
rial. Coal and ore are in the east, and 
whether the future lies in the direction 
of foreign ores or in the development of 
the low grade ores of the Mesabi, the 
indications are that the eastern rail- 
roads will continue to haul basic mate- 
rials and products of the basic industry, 
which, of course, is mainly steel.” 

Mr. Symes then discussed the experi- 
ence of the Pennsylvania under the 40- 
hour week made effective September 1 
for non-operating employes, after re- 
marking that it had been noted some 
railroads had indicated the added cost 
of the 40-hour week was below the car- 
riers’ original estimate. He observed 
that with the 40-hour week “non-op” 
employes received the same “take-home” 
pay they had been getting for the 48- 
hour week—‘a 20 per cent increase in 
their hourly rate of pay—and added that 
93,000 employes of the Pennsylvania 
benefited by that “award.” 

“It is true we did not add to the total 
employes on September 1,” he said. “We 
did add thousands of jobs to take care 
of the operation of the railroad, such as 
mail and baggage handlers, ticket sell- 
ers, train dispatchers, block operators, 
patrolmen, and people of that sort. 
These jobs were offset by reductions in 
other groups, such as those working on 
the tracks, in repair shops, and jobs of 
that kind. Also, by reason of the present 
light volume of traffic, fewer operating 
employes are required. At the beginning 
of the year, with the volume of traffic 
at that time. and based upon lost man- 
hours, providing identical service, and 
continuing the same level of mainte- 
nance, we estimated it would cost us 
around $44,000,000 annually. It is true 
that we have spent nothing like that 
amount, but it is only so because, as I 
have stated, we are postponing mainte- 
nance work and moving a much lesser 
volume of traffic than when our original 
estimate was made. The original esti- 
mate was approximately correct under 
the conditions then obtaining.” 

Discussing “today’s railroad problem” 
and the railroads’ objectives to meet it 
“so that the industry will survive under 
our free enterprise system,” Mr. Symes 
said: 

“The railroads are a public service in- 
dustry, and probably require regulation 
to a degree, but regulation demands 
modernization and flexibility to meet the 
ever-changing conditions of the industry. 
As a public service industry, we should 


25 


| TRANSPORTATION WEEK 


continue to encourage a better under- 
standing of our problems by the public. 
If we are to remain a free enterprise 
transportation agency, we should receive 
fair treatment in competing with sub- 
sidized transportation agencies. There 
is a large volume of traffic available for 
all forms of transportation, and those 
that can provide demanded service at the 
lowest full cost are those that should 
move the traffic. Rates and costs should 
be so related that adequate money will 
be available from earnings to maintain 
the property in a healthy state and 
maintain its credit. ‘There should be 
money available from earnings and 
depreciation reserves, and perhaps to 
some extent borrowed, to take care of 
modernization and obsolescence, in order 
to provide the kind of efficient low-cost 
rail service this country needs in times 
of peace, and so absolutely essential in 
times of war.” 

In the course of his address, Mr. Symes 
said that in the first seven months of 
this year, “when we have gone into one 
of the greatest traffic declines in our 
history,” gross revenues of the Pennsyl- 
vania were down $39,000,000, or 7 per 
cent, as compared with a year ago, but 
operating expenses for the same period 
were down $38,000,000, or 8 per cent. He 
said the Pennsylvania ought to be able, 
and he thought it would be able, to cut 
expenses on falling traffic “in keeping 
with past performance.” 

He said that a “doubtful” 5 or 6 per 
cent return on diesel locomotives as 
against other forms of motive power at 
the beginning of World War II had 
“moved into a definite return of about 
30 per cent at the end of the war;” that 
the Pennsylvania had then “moved into 
the diesel field ...in a big way;” that 
progress in developing efficiency of the 
steam locomotive had been such as to 
indicate that “there may be an efficient 
and economical unit developed that may 
challenge the diesel,’ and that, “at least, 
the progress is such that experimenta- 
tion should not be stopped.” 

“My own views are that a real chal- 
lenge to the diesel is pretty far off,’ he 
said. 


Rail Consolidated Docket 


Docket No. 135 of the Consolidated 
Classification Committee will be mailed 
to subscribers of the Traffic Bulletin 
with the issue of October 15. It covers 
items to be considered by the committee 
at hearings set for November 15 at 101 
Mariette St., Atlanta, Ga.; November 17 
at Room 315, Union Station, Chicago; 
and November 29 at 1 Park Avenue, 
New York City. 


Motor Classification Docket 


A docket of the National Classification 
Board of the American Trucking Asso- 
ciation is being mailed to subscribers of 
the Traffic Bulletin with the issue of 
October 15. 


Export Traffic League 


The National Export Traffic League 
will hold a meeting at the Park Shera- 
ton Hotel, New York, the night of Oc- 
tober 26. L. W. Byrne, chief of the pert 
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promotion bureau, Port of New York 
Authority, will speak on “The Future 


Development of the Port of New York.” 
‘The meeting will be open to the public. 


A. T. C. Foundation Issues 
Traffic Management Folder 


For Business Executives 


The Associated Traffic Clubs Founda- 
tion this week took another step in 
furthering one of the principal purposes 
for which it was organized—to inform 
top management of business how traffic 
and transportation executives contribute 
to the profits and efficiency of a well- 
operated business. 

The Foundation announced it would 
distribute and have available for dis- 
tribution a new pamphlet _ entitled, 
“Traffic Management as an Aid in 
Executive Management’—a message di- 
rected particularly to top business execu- 
tives. 

Attention is directed by the Founda- 
tion in the pamphlet to the “important 
observations on commercial traffic man- 
agement” made by the Hoover Commis- 
sion on government reorganization in its 
recent report to Congress. 

“All large industrial and commercial 
concerns consider traffic management as 
an executive function to be coordinated 
with other phases of the business,” said 
the Hoover commission. “Savings in 
transportation costs are often the meas- 
ure of profit of the business concerned.” 

“This is an outstanding endorsement 
of traffic management,” says the Foun- 
dation. “Its value may be measured by 
the fact that it is a frank expression that 
emanated from an unprejudiced group of 
distinguished minds.” 

The Foundation points out in the 
pamphlet that, in keeping with the 
recommendation of the Hoover Com- 
mission, the federal government is now 
planning the institution of a traffic de- 
partment, with the thought of promoting 
greater efficiency in the handling of its 
supplies and making material reductions 
in the transportation costs bearing 
thereon. 

“In recent years, and particularly dur- 
ing World War II,” says the Foundation, 
“fast growing emphasis has been placed 
on the general distribution of goods, en- 
tailing the transportation of raw ma- 
terials from points of purchase, their 
physical movement through the manu- 
facturing processes, and the delivery of 
the finished product to the consumer. 
Recent changes from a sellers’ to a 
buyers’ market emphasize importantly 
control of transportation services and 
the prices paid for them.” 


What Traffic Manager Can Do 


With respect to the duties of a traffic 
manager, the Foundation says: 

“A capable traffic manager will ade- 
quately look after your distribution re- 
quirements. His talents in the field of 
freight classification and rates, routing, 
tariff interpretation, demurrage, storage, 
warehousing, transit, business economics, 
marketing, geography, practice and pro- 
segure before the various transportation 
rate: committees,::also the state rate 
regulatory authorities and the Inter- 
state - Commerce _Commission, qualify 


him for membership on the industry ex- 
ecutive team that develops and imple- 
ments corporate policy and strategy. His 
expertness in removing discriminatory 
rate situations, recommending new 
branch plant locations, materials han- 
dling, the proper packaging of freight, 
and in aiding the other departments of 
industry, cause his services to be an 
economic necessity in most every kind 
of business.” 

“An efficient traffic department,” says 
the Foundation, “is not a luxury or 
overhead department, but a vital link 
in the chain of coordinated departmen- 
tal functioning.” 

Copies of the pamphlet may be ob- 
tained by writing to the Foundation’s 
headquarters, 815 Washington Building, 
Washington 5, D.C. 


Ramspeck Says Government 
Makes Insufficient Use of 


Reduced Fares of Airlines 


Although they had published and made 
effective on July 1 a tariff granting a 
10 per cent discount on. basic airlines 
fares for all passenger travel purchased 
by military agencies (T.W., June 25, p. 
23), the scheduled airlines had received 
only a minor share of government trans- 
portation up to this time, Robert Rams- 
peck, executive vice-president of the Air 
Transport Association of America, said in 
an address before the National Defense 
Transportation Association at its con- 
vention in Atlanta, Ga. 

He contended that the federal govern- 
ment ought to lend support to the na- 
tion’s air transportation system by using 
that system for a reasonable part of its 
transport needs. Transportation officers 
of the military services should select air 
transportation when issuing travel orders 
in every case where efficiency would be 
promoted and the accomplishment of a 
mission would be expedited, he averred. 

“If the government will allot a fair 
share of its traffic to the airlines,’ he 
said, “we can and will greatly increase 
the number of planes in our fleets, add 
many additional trained pilots, mechan- 
ics, dispatchers, meteorologists and other 
employes to the ranks of those available 
for an emergency. 

“It seems to the airlines that this or- 
ganization, the National Defense Trans- 
portation Association, organized for the 
purpose of making certain that the na- 
tion has an effective system of transpor- 
tation in an emergency, is an appropriate 
agency through which the proper use of 
all forms of transportation can be co- 
ordinated for government purposes.” 


C.A.A. Asks to Be Notified 
About Any ‘Buzzing’ Pilots 


In announcing that procedures for 
speedier reporting and punishment of 
pilots who engaged in “buzzing” and 
other reckless flying had been drawn up 
jointly by the armed forces and civil 
aviation interests, the Civil Aeronautics 
Administration said that it was asking 
the public to participate in the program 
by reportng to it any instances of such 
activities by pilots. 

“Anyone who observes an airplane 
‘buzzing’ houses, people, or other air- 
craft,’ Administrator Rentzel, of the 
C.A.A., said, “should telephone’ the 
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nearest C.A.A. office, giving all detail; 
which will help identify the plane. . .. 
The report should be confirmed by letter 
to the same office... . It is very im. 
portant to try to get the registration 
number of offending civil aircraft, which 
is displayed on the left half of the lower 
surface of the wing, and on the vertica] 
tail surface. .. .” 


Motor Vehicle Registrations 
And Highway Travel to 


Reach Record Levels in ‘49 


Motor vehicle registrations and the 
volume of highway travel in the United 
States continued their upward climb 
through the first half of 1949 and will 
surpass last year’s record levels before 
the end of the year, according to pre- 
liminary estimates prepared by the Bu- 
reau of Public Roads, Department of 
Commerce. 


“Registration reports from state au- 


thorities for the first six months of 
1949 indicate that approximately 43- 
298,000 private and commercial vehicles 
will be registered during the calendar 
year, an increase over 1948 registrations 
of 2,230,000 automobiles, or 6.7 per cent, 
and 446,009 trucks and busses, or 6.1 per 
cent,” says the bureau in the October 
issue of “Public Roads,” published by 
the bureau. 

“These estimates do not include ve- 
hicles owned by the federal, state, 
county, and municipal governments. The 
number of publicly owned motor ve- 
hicles registered in 1948 was 529,062. 

“The estimated number of automo- 
biles, busses, and trucks that will be 
registered in 1949 represents a 10-year 
growth in the motor-vehicle population 
of 41.4 per cent, compared with 15.5 per 
cent for the previous decade of 1930 
through 1939. The greatest increase has 
occurred in trucks and busses, which 
have risen 74.4 per cent over 1939 and 
126.8 per cent over 1929, while automo- 
biles have increased 35.8 per cent since 
1939 and 53.9 since 1929. 

“It now appears, however, that 1949 
will be the first year since 1941 in which 
the percentage increase over the pre- 
vious year’s registrations will be greater 
for automobiles than for trucks and 
busses. This is largely the result of the 
fact that the production of trucks in- 
creased more rapidly that that of pas- 
senger cars during the immediate post- 
war years. In 1949 it is expected that 
automobile production will be the great- 
est in history, but truck production will 
be less than for 1948. 

“The greatest increase in automobile 
registrations resulted, of course, in 4 
slight decrease in the proportion of 
trucks and busses to the total number 
of vehicles registered. Contrary to the 
long-term trend in which trucks and 
busses have risen from 13.0 per cent of 
total registrations in 1929 to 14.6 per 
cent in 1939 and 18.1 in 1948, they de- 
clined slightly to 18.0 per cent in 1949. 

“The relative increase in motor-ve- 


hicle registrations during the last two} 
decades have been accompanied by even} 


greater increases in the consumption of 
motor fuel. With a tentatively esti- 
mated 31,400,000,000 gallons to be con- 
sumed on the highways by private and 


commercial motor vehicles in 1949, the | 
increase from 1939 is 52.1 per cent and | 


from 1929 is 122.1 per cent. The 1949 
estimate represents a gain of 5.0 over 
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1948, compared with an increase in 1948 
of 7.9 per cent over 1947. 

“The increases in the number of ve- 
hicles registered and motor fuel con- 
sumed are reflected in the most recent 
data on rural traffic volumes. It is esti- 
mated that there were 2,167,200,000 miles 
of travel on rural roads in July, the 
latest month for which figures are avail- 
able. This is an increase of 7.5 per cent 
over the volume of travel on rural roads 
in July of last year, and is 25.2 per cent 
more than the volume reported for July, 
1941.” 


Advanced Traffic Alumni 
To Discuss T. & T. Society 


The meeting of the Alumni Associa- 
tion of the College of Advanced Traffic, 
to be held at the Hotel LaSalle, Chicago, 
the evening of October 18, has been 
designated “American Society of Traf- 
fic and Transportation Night.” 

Among those who will discuss the 
aims and objectives of the society, its 
progress, and the manner in which it 
conducts examinations, will be Walter 
Mullady, president, Decatur Cartage Co., 
a member of its board of directors, and 
others who have been active in the so- 
ciety’s work, including A. H. Schwietert, 
director of traffic, Chicago Association 
of Commerce and Industry, and F. F. 
Vonnegut, division manager, Eastern Air 
Lines. 

Arrangements for the meeting are be- 
ing made by the alumni association’s 
educational committee, of which Delbert 
E. Thomas, Campbell Soup Co., is chair- 
man. 

The association plans to hold its an- 
nual Christmas party at the Golden 
Gate Restaurant, Chicago, December 10. 


Truck and Full Trailer 


Roadeo Winners Named 


John H. Castner, driver for the Pierce 
Auto Freight Lines, Medford, Ore., was 
crowned National Truck and Full Trailer 
Roadeo champion at the finals held at 
Phoenix, Ariz., in conjunction with the 
Arizona Transport Association conven- 
tion. His score was a record 344.6 out 
of a possible 350. Using a Kenworth 
truck and Fruehauf trailer, Mr. Castner 
drove an almost flawless course in 4 
minutes and 25 seconds, losing only a 
point and a half in the entire field tests 
in the diminishing clearance and stop 
line test. He will attend the American 
Trucking Associations’ convention in 
Boston, Oct. 21-26, where he will be 
present at the National Truck Roadeo 
finals Saturday night, Oct. 22, at the 
Boston Garden to receive his coveted 
truck and full trailer trophy from H. D. 
Horton, president of ATA. In addition 
to the large trophy, Mr. Castner will be 
presented with a smaller permanent 
_ and $50 a month for a year from 

A 

Second place winner was Jack Arm- 
Strong, of Seattle, driver for the Los An- 
geles-Seatitle Motor Express, with a score 
of 325.02. Third place winner was Riddell 
Marrain of Phoenix, Ariz., driver for 
Western Truck Lines, with a score of 
324.97. Both men used Kenworth trucks 
and Fruehauf trailers. 

“The national finals at Boston will in- 
Clude competition in the straight truck 


‘nd the tractor-semitrailer classes,” said 


A.T.A. “Finals in the truck and full 
trailer class were held at Phoenix be- 
cause of inability to obtain the large 
western-type equipment for use in the 
eastern city.” 


435 U.S. Merchant Ships 
Now Equipped with Radar, 
N.F.A.S. Survey Shows 


To increase the safety and efficiency 
of privately-owned and operated Ameri- 
can ocean-going merchant ships, US. 
shipping has spent between $5,000,000 
and $6,000,000 for radar installations 
since the end of the war, according to 
the National Federation of American 
Shipping, Washington, D.C. 

The N.F.A.S. said “an extensive sur- 
vey” undertaken to accumulate infor- 
mation concerning use of radar by the 
ocean shipping industry in connection 
with a recent hearing before the Fed- 
eral Communications Commission re- 
vealed that a total of 453 ocean-going 
merchant ships had been equipped with 
radar. 

In the F.C.C. hearing, recently con- 
cluded, it said, the ocean shipping in- 
dustry, other radar user groups, and 
radar manufacturing companies pro- 
tested the proposed adoption by the 
F.C.C. of radar operator regulations. The 
industry, it added, maintained the pro- 
posed regulations would, among other 
things, limit the jurisdiction of the mas- 
ter of merchant vessels with respect to 
radar, and prevent full use of a valu- 
able navigational aid. 

The N.F.A.S. said the radar survey, 
which encompassed 63 reporting steam- 
ship companies, disclosed that the ocean 
shipping industry had spent more than 
$1,000,000 for commercial radar (87 in- 
stallations at about $12,000 an installa- 
tion in the last 12 months), and that the 
market for radar equipment on mer- 
chant vessels was not yet anywhere near 
saturated. Only 54 per cent of the ves- 
sels of the 63 reporting companies, it 
said, were at present fitted with com- 
mercial radar equipment and 15 of the 
63 reporting companies had made no 
commercial radar installations. The 
Federation said the survey pointed up 
the possibility that a number of steam- 
ship companies might have refrained 
from installing commercial radar due to 
the pending outcome of the F.C.C. hear- 
ing on operator rules, adding: 

“This appears to be substantiated by 
the fact that 280 installations were made 
in the two years prior to October, 1948; 
while only 87 were made in the past 
year. This represents a considerable 
dropping off subsequent to publication 
of the F.C.C. proposed rules which can- 
not be attributed to saturation of the 
market.” 

The survey further pointed out, ac- 
cording to the Federation, that when 
steamship companies began using com- 
mercial radar, they generally “go the 
whole way,” equipping all or the major 
portion of their fleet. The average per- 
centage of fleet installations of com- 
panies using commercial radar, it added, 
was 77 per cent. 

The following five steamship associa- 
tions assisted in the survey, the N.F.AS. 
said: American Merchant Marine In- 
stitute of New York; Pacific American 
Steamship Association and Shipowners 
Association of the Pacific Coast of San 
Francisco, members of the Federation, 
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and the Association of American Ship 
Owners of New York and the Pacific 
American Tankship Association of San 
Francisco. 


U. of Va. to Offer Motor 
Fleet Supervisors’ Course 


The University of Virginia Extension, 
in cooperation with the National Ad- 
visory Committee for fleet supervisor’s 
training, will conduct a course for motor 
vehicle fleet supervisors, November 7-11, 
according to P. L. Gilmer, president of 
the newly-formed University of Virginia 
chapter of the Delta Nu Alpha Trans- 
portation Fraternity, Charlottesville, Va. 

“This is a new type of program being 
sponsored by the university,” said Mr. 
Gilmer. “It comes at the same time that 
a new chapter of the Delta Nu Alpha 
Transportation Fraternity has made its. 
appearance at this institution. The Uni- 
versity of Virginia chapter will continue 
to encourage such courses, thus keeping 
pace with the growing interest and im- 
portance in transportation matters.” 

Mr. Gilmer said the course was in- 
tended to acquaint those who super- 
vised fleets, large or small, with basic 
principles, devices and techniques for 
selecting, training and supervising driv- 
ers, and added: 

“Instruction, discussions and demon- 
strations will outline step by step prac- 
ticable procedures for increasing the ef- 
ficiency of motor vehicle fleet operations 
and reducing losses resulting from acci- 
dents and excessive maintenance costs. 

“Those who may enroll are fleet owners 
and operators, operations and terminal 
managers, safety and personnel directors, 
fleet supervisors and driver trainers, 
safety engineers and others concerned 
directly with selection training, safety 
and conservation problems in the motor 
transportation industry. The same en- 
rollee from a company should attend the 
entire course, especially if he is or is 
to be the person who supervises driver 
training.” 

Questions concerning the course should 
be sent to the associate director of 
extension, University of Virginia, or to 
Mr. Gilmer, president, University of Vir- 
ginia Chapter, Delta Nu Alpha. Fra- 
ternity, Box 1832 University Station,. 
Charlottesville. 


San Francisco Bay Port 
Authority Proposal Studied 


A “fact-finding program” of the Cal- 
ifornia state senate committee to es- 
tablish a Port Authority for San Fran- 
cisco Bay is currently under way with 
the opening of offices at 1182 Market 
Street, San Francisco, according to an 
announcement by Senator J. M. Mayo, 
committee chairman. 


Established by the 1949 state legisla- 
ture, the port authority committee is au- 
thorized to study and analyze all facts 
relative to the advisability of establish- 
ing a Port Authority for San Francisco 
Bay, to review the methods and opera- 
tions of other port authorities, and to 
report to the 1951 state legislature. The 
committee was currently studying the 
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methods of port operation at New York, 
New Orleans and other harbor areas 
faced with port and traffic problems com- 
parable to those of the bay area, said 
Senator Mayo. 


Parmelee Suggests Ways of 
Improving Rail Passenger 


Operating Results 


“The travel habits of the American 
citizen are extraordinary,” said Dr. J. H. 
Parmelee, vice-president, and director 
Bureau of Railway Economics, Associa- 
tion of American Railroads, in an ad- 
dress October 10 at Atlantic City before 
the American Association of Passenger 
Traffic Officers, entitled “Long-Term 
Prospects for Passenger Travel.” 

“Ever since the first colonists from 
England fought their way from the sea- 
coast into the wilderness, our people 
have shown eagerness to be on the move,” 
said he, adding that the “same zeal for 
travel characterizes the American of 
today.” 

“The United States of America com- 
prises about 6 per cent of the land area 
of the world, and contains perhaps 7 per 
cent of the world’s population,” said he. 
“Our travel facilities, however, represent 
much greater proportions of the world’s 
totals. For example, we possess 33 per 
cent of the world’s railroad mileage, 71 
per cent of the world’s motor vehicles, 
and a large percentage of the world’s 
improved highway mileage. 

“Transportation facilities such as these 
do not develop in a vacuum. We have 
the facilities because we need them and 
because, above all, we use them freely 
when they are made available to us. 

“What use do Americans make of the 
extensive travel facilities they have de- 
veloped? Here are the approximate to- 
tals for 1948, including both commercial 
and private intercity travel, stated in 
billions of passenger-miles: By high- 
way, 321; by rail, 41; by air, 9; by water, 
4; total, 375. 

“This grand total of 375 billion pas- 
senger-miles represents an annual aver- 
age of 2500 passenger miles per capita. 
Such an average is equivalent to send- 
ing every man, woman and child in the 
United States across the continent once 
a year. Inasmuch as a large proportion 
of our citizens take no intercity trips 
at all, or at most indulge in such travel 
at infrequent intervals, those who do 
travel more or less regularly attain a 
much higher average than 2,500 miles 
per year. 

“Here is a large travel market poten- 
tial, for which suppliers of transporta- 
tion service on a commercial basis have 
the opportunity to compete.” 

Dr. Parmelee, after pointing out that 
by far the greatest proportion of travel 
now engaged in was that of persons us- 
ing their own facilities—so-called priv- 
ate travel in user-operated vehicles— 
said that commercial intercity passen- 
ger-mile totals for 1948 were approxi- 
mately as follows, stated in billions of 
passenger-miles: rail, 41; highway, 23; 
air, 6, and water, 2; total, 72. 

“This grand total of 72 billion passen- 
ger-miles, the aggregate of all commer- 
cial agencies in 1948, is much less than 
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the 96 billion passenger-miles handled 
by the railroads alone in the war year 
1944,” said he, adding that the problem 
now “is. to stimulate the effective de- 
mand.” 

Dr. Parmelee then discussed elements 
affecting the “travel potential,’ and 
pointed to anticipated growth in popu- 
lation, the fact that the United States 
“it’s a land of magnificent distances,” and 
the existence of a standard of living 
that supplies both leisure and financial 
resources for travel. 

Citing Department of Commerce sta- 
tistics, Dr. Parmelee said that within the 
intercity transportation classification, 
expenditures for railway passenger serv- 
ice increased 47 per cent, comparing 1948 
with 1929, compared with an increase of 
116 per cent for the intercity group as 
a whole (commutation travel excluded 
from railway statistics). 


Competitive Situation 

Dr. Parmelee cited other statistics to 
show that trend in passenger travel, dis- 
regarding the abnormal rise during the 
war, was upward. He said it was mani- 
fest from the statistics that the com- 
petitive battle for passenger business, so 
far as common carrier transport was con- 
cerned, would center around the rail- 
roads on one side, and highway and air 
carriers on the other. Summarizing, he 
said: 

“To summarize the competitive situa- 
tion as between railroads and other 
types of transport, including the private 
automobile: Railroads are competing 
with air carriers for long-distance pas- 
sengers, particularly those whose move- 
ments by air are actuated by a desire for 
speed. On the other hand, the railroads 
are competing with buses for all types 
of travel, more particularly traffic that 
would ordinarily move by coach, and 
over shorter distances, although bus 
competition for long-distance traffic is 
increasing. The most formidable com- 
petitor, in point of number of passengers 
affected, is the private automobile, a 
type of competition far more difficult to 
meet.” 


‘Beyond Comprehension’ 


In the course of his remarks Dr. Par- 
melee said: 

“The anomaly of a government that 
subsidizes air transport by air mail 
bonuses and retroactive grants, related 
in no way to the character or value of 
the service rendered, at the same time 
that it places every possible obstruction 
in the way of reasonable maii pay for 
the railroads, is almost beyond compre- 
hension. What the government should 
do to eliminate its large postoffice de- 
ficit is to increase parcel post and other 
postal rates, in order that it may prop- 
erly remunerate the railroads for their 
faithful and long-established services in 
transporting the mails. 

“The express service is also a losing 
proposition, insofar as the railroad share 
of the receipts is concerned. Here, again, 
the government is the principal culprit, 
in that it operates parcel post services 
by rail and by air at a tremendous loss, 
at rates much below cost. The railroads 
and their express agency have en- 
deavored to place express rates on a Self- 
supporting basis, an almost impossible 
task in the face of the government-sub- 
sidized parcel post. The remedy lies 
largely with the government, and every 
effort should and will be made to bring 
the proper remedy into play. Politically, 
it is a difficult situation to change, yet 
that is no reason for slackening our 


TRAFFIC W  2rtp 


campaign for a more equitable treat. 
ment.” 

Among Dr. Parmelee’s 
were the following: 

“Rearrangement of train schedules, 
designed both to reduce or eliminate un- 
profitable services, and to tailor existing 
schedules to the greatest convenience of 
the traveling public. Some of these 
changes require governmental approval, 
whereas some lie wholly within the func- 
tions of management. Average train oc- 
cupancy will be increased, on a given 
railroad, by elimination of each and 
every unnecessary train. On the ques- 
tion of elimination of unprofitable sery- 
ices, a recent statement by Interstate 
Commerce Commissioner Richard F. 
Mitchell is highly significant. After 
pointing out that the necessity of oper- 
ating passenger train service has been 
outmoded because many persons and 
localities possess alternative means of 
transportation, Judge Mitchell said: ‘In 
other words, it might be possible to elim- 
inate a high proportion of all of the 
present deficit trains without any real 
impairment of the public interest in ade- 
quate passenger transportation.’ He 
added that he had urged the Commis- 
sion to make a complete study of the 
passenger service. 

“Substitution of services may in some 
cases take the place of complete elim- 
ination. Lighter trains, rail motor cars, 
or buses, may supply the answer. 

“Government action. I have listed a 
number of matters where railroads, act- 
ing on their own behalf or with the co- 
operation of government and the public, 
can apply such remedies as may be feasi- 
ble and appropriate. Certain other mat- 
ters require government action alone. 
The outstanding inequities in this field 
are (1) the subsidization of competitors 
of the railroads, and (2) the excise tax 
of 15 per cent on commercial passenger 
traffic. Both of these inequities should 
be eliminated, and you and I should 
spare no effort to educate the public, 
and through them the several legislative 
bodies involved, to realization, recogni- 
tion, and appropriate action. The pub- 
lic-aid question is perhaps. the most 
serious problem confronting the railroads 
today. 


Nature of Passenger Service 


“Finally, we should bend every effort to 
impress on the American people the es- 
sentiality of the railroads as an arm of 
the national security organization. This 
is as true of their passenger service as 
of their freight service. It is true in 
peacetime, as a potential, and in times 
of emergency, as an actuality. Commis- 
sioner Mitchell put it tersely but force- 
fully, in his recent statement, when he 
said: ‘We must have passenger service, 
the nation needs it and our country needs 
it as a matter of national defense.’ 

“We cannot afford to permit railroad 
passenger facilities, organization, and 
service to be weakened by subjecting it to 
a form of creeping paralysis. Incidentally, 
you will agree that even if all passenger 
services were abandoned, a considerable 
proportion of the joint costs now charged 
against those services would not be elimi- 
nated, but would be thrown upon the 
freight services. The solution of the 
passenger deficit situation is not to tear 
the passenger service down, but to built 
it up. 

“The ability of the railroads to handle 
troops and civilians on a mass basis, in 
an emergency, has become of even 
greater importance in this atomic ze. 


suggestions 
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That ability should not and cannot be 
impaired, if the United States is to hold 
its position as the bulwark of civilization. 
Passenger officers of the railroads, to- 
gether with the operating men who work 
shoulder to shoulder with them, stand 
in the first line of defense of that bul- 
wark. You should have every support in 
your effort to improve operations, in- 
erease revenues, and reduce costs, so as 
to restore the passenger and head-end 


services to a self-supporting segment of - 


the national economy. 
Do Passengers Pay Their Way? 


“One of the basic problems in pas- 
senger transportation of all kinds in the 
United States has been the difficulty of 
obtaining from users the full cost of the 
services rendered. In air transportation, 
for example, losses incurred in passenger 
carrying service are overcome through 
mail subsidies and other governmental 
aids. In many large cities, local bus and 
transit lines are publicly owned and 
operated and usually incur deficits which 
are met from public funds. In railroad 
transportation, the existence of deficits 
in passenger service, insofar as they are 
not derived from mail and express, in- 
dicates that the average passenger is 
not paying the whole cost of his trip. 

“There is no logical reason why users 
of passenger transportation facilities 
should not fully meet the cost of the 
services they receive. The have the 
ability to pay—far greater ability in this 
country than anywhere else in the 
world—but many of them continue to 
demand improved facilities and service, 
along with reduced fares. In this il- 
logical campaign, they have been and 
are encouraged by local, state, and fed- 
eral governments. Public authorities in- 
sist, in some cases, on the _ contin- 
uance of unprofitable services, and in 
other cases refuse to authorize the im- 
position of adequate charges. 


‘Public Pays’ 

“In the long run, of course, the pub- 
lic pays the whole cost of transportation 
service. A part is met directly through 
fares and user charges; a part is met 
indirectly through general taxation or 
by other means. What the average pas- 
senger does not realize is that he would 
be better off, in terms of facilities and 
services, if he would himself meet the 
total cost of the service rendered to 
him. Deficit operations covered by in- 
direct means can never be so satisfactory 
as are profitable operations covered by 
direct charges. Payment by indirect 
means tends to become wasteful and. in- 
equitably distributed. It is contrary to 
the American idea that a citizen should 
stand on his own feet, meet his own re- 
sponsibilities and obligations, and de- 
pend on his own efforts rather than on 
a paternal and beneficent government. 

“In conclusion, let me say that while 
we may not be able to determine with 
precision the dimensions of the future 
travel market, or suggest the exact pro- 
portion the railroads will carry, the fol- 
lowing general conclusions may help to 
clarify our thinking on these important 
questions. 

“It seems reasonably certain that the 
volume of passenger traffic in the future, 
carried by all types of transport, will be 
greater than in the past, perhaps con- 
siderably greater. Our population is 
growing and will continue to do so; the 
American people are increasingly travel 
minded; we enjoy a high standard of 
living, and the trend is still upward; 
financial resources in the hands of pro- 





spective travelers ar2 at an all-time 
high; more and more persons, especially 
in the older age groups, have increased 
leisure time in which to travel. All these 
economic factors support the belief that 
the level of passenger travel will con- 
tinue to rise. 

“Serious problems face the railroads in 
their effort to hold and increase the vol- 
ume of their passenger traffic. Despite 
the fact that the rail proportion of to- 
tal travel has been declining, the volume 
of railroad passenger traffic has over the 
years shown an increase. The generally 
upward trend should continue, partly as 
a result of the operation of those factors 
that tend to enlarge the travel market 
as a whole, and also because of the 
demonstrated ability of the railroads in 
the past to face and solve difficult prob- 
lems. 

“May I summarize the points I have 
endeavored to make, setting them up as 
possible guideposts along our future 
path. First, certain public policies 
should be modified, and all railroad men 
should press for such modification, how- 
ever uncertain the results may at times 
seem to be. Second, the railroads them- 
selves may take certain steps toward fi- 
nancial improvement in the passenger- 
carrying field. 


Recommendations 


“The principal public policies that 
may well be advocated are as follows: 

“(1) Elimination of all subsidies to 
transportation. 

“(2) Repeal of the 15 per cent excis 
tax on passenger travel. . 

(3) Appropriate increases in parcel 
post rates by rail and air, those rates 
being now below cost and thus con- 
stituting, in effect, a subsidy to parcel 
post users. This would afford the ex- 
press agency a more equitable competi- 
tive field of operations, and (because it 
would reduce the deficit of the Post 
Office Department) should lead logically 
to a 

“(4) Substantial 
mail pay rates. 

“(5) More favorable consideration, on 
the part of the several regulatory com- 
missions, of efforts of the railroads (a) 
to abandon or reduce unprofiitable fa- 
cilities and services, and (b) to adjust 
their fares and charges to such levels as 
will produce the best financial results. 

“Railroads themselves may find it ad- 
vantageous to carry out continuous 
studies, followed by the adoption of ap- 
propriate measures, looking to 

“(6) Even greater safety of passenger 
operations. 

“(7) Further improvements in facili- 
ties and service. 

“(8) Economies in operation, including 
elimination of unprofitable services. 

“(9) Additional rate flexibility. 

“(10) Intensification of merchandizing 
methods. 

“You have made great strides in im- 
proving rail passenger facilities and serv- 
ice, and the beneficial effects of that 
improvement program should become in- 
creasingly evident as time passes. Rail- 
roads today offer passenger service that 
is superior to that available by any other 
means of transport. Attractive areas of 
activity for the future will lie in greater 
train occupancy, thus reducing unit 
costs, and in increased selling efforts— 
that driving force which you are in 
charge of developing and directing, and 
by means of which potential travel is 
reached, wherever it may be, and con- 
verted into rail travel. I am certain 
that no effort will be spared by you, 
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which may hold promise of more traf- 
fic or further economies. The welfare 
of the railroad industry, and of the pub- 
lic as a whole, rides with you in that 
effort.” 





N. J. Body Overrules Motion 
Of State to Dismiss P.R.R. 


Service Abandonment Plea 


The New Jersey commission has de- 
nied a motion of the state’s deputy at- 
torney general for dismissal of a petition 
of the Pennsylvania Railroad Co., filed 
September 28 (docket No. 4578), request- 
ing approval of the discontinuance of 
certain passenger train operations, Aus- 
tin L. Roberts, Jr., assistant general 
solicitor, National Association of Rail- 
road and Utilities Commissioners, Wash- 
ington, D.C., has advised member com- 
missions of the N.A.R.U.C. 

The deputy attorney general, accord- 
ing to the bulletin, had moved that the 
petition be dismissed because it appeared 
in making out the case that the relief 
sought would result in complete discon- 
tinuance of regularly scheduled passen- 
ger service on the railroad’s Belvidere 
branch. 

“This position was based on the case 
of O’Conor v. The Board, 129 N.J.L. 263, 
in which the New Jersey Court of Errors 
and Appeals held that the commission 
was without jurisdiction to grant per- 
mission to a railroad company to dis- 
continue all passenger service while the 
exercise of its franchise is continued 
through the carriers of freight,’ Mr. 
Roberts stated. 

The New Jersey commission denied the 
dismissal motion, the bulletin added, 
stating that the relief granted need not 
go to the full extent petitioned for, and 
that the railroad was entitled to present 
the issue as to whether or not lack of 
public convenience and necessity justi- 
fied the curtailment of passenger serv- 
ice short of complete discontinuance 
thereof. 





lowa Commission Permits 
Sunday Train Abandonment 


The Iowa State Commerce Commis- 
sion has issued an order in its docket 
No. A-5101, after hearing at Sioux City, 
permitting the Great Northern Railway 
to discontinue the Sunday schedule only 
of two passenger trains operating be- 
tween Sioux City and the north line of 
the State of Iowa, a distance of 173.5 
miles. Railroad officials had testified 
that abandonment of the Sunday sched- 
ule of trains Nos. 51 and 52 would save 
the carrier approximately $1,000 a 
month. Bus service is provided by at 
least one round trip daily at all the sta- 
tions, the commission reports. 

By orders in two other proceedings in- 
volving the Chicago, Milwaukee, St Paul 
& Pacific Railroad, the Iowa commission 
permitted the Mélwaukee to discontinue 
non-telegraph agency service and to sub- 
stitute in lieu thereof custodian service 
at its Waterville, Ia., station (popula- 
tion, 253), a step calculated to save the 
railroad approximately $2,800 annually. 
It also permitted the Milwaukee to dis- 
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continue telegraph-agency service at its 
North Buena Vista (population, 203) sta- 
tion and to establish custodian service. 
The carrier had testified that agency 
operation of this station showed a loss of 
$4,174 in 1948. 





N.H.U.C. Says 600 Highway 
User Groups Ask Repeal of 


Automotive Excise Taxes 


After a meeting of its board of gov- 
ernors and administrative committee, 
the National Highway Users Conference, 
of Washington, D.C., issued a statement 
in which it contended that any reduc- 
tion in federal excise taxes should apply 
also to automotive excise taxes. 

“The vehicle excises,” it said, “include 
‘temporary’ taxes on gasoline and oil, 
new cars and trucks, tires and tubes, and 
parts and accessories. Together they 
cost highway users of the nation more 
than $1,250,000,000 in the federal fisca! 
year ended June 30... .” 

The N.H.U.C. said, in its statement on 
excise taxes, that more than 600 high- 
way user organizations had signed pe- 
titions urging repeal of “the temporary, 
emergency federal automotive excise 
taxes.” 

In the meeting of its board of direc- 
tors and administrative committee in 
New York City, the conference said, 
there was discussion of “railroad attacks 
on highway transportation” and of prob- 
lems of truck size and weight regulation. 


Railroads Seek to Enjoin 


New Illinois Signal Law 


Eleven railroads operating in Illinois 
have filed a civil suit in the circuit court 
at Chicago, asking that court to deter- 
mine the constitutionality of H. 674, 
recently enacted by the Illinois state leg- 
islature and approved by Governor 
Stevenson, to declare the act null and 
void, and to restrain the Illinois Com- 
merce Commission and the attorney 
general of the state from enforcing pro- 
visions of the bill. 

The act, to take effect January 1, 1950. 
would compel the railroads to maintair 
upon each main track switch a signal 
stand and lamp attached to the moving 
panel of the switch in such a manner 
that the signal would indicate safety 
when the switch was set to the main 
track, and danger when the switch was 
not set to the main track. An electric 
or oil light inside the switch would havs 
to be kept burning from sunset to sun- 
rise. Each violation could be punished 
by a fine of from $100 to $500. 

The railroads in their complaint said 
that to install such switch lamps would 
cost more than $200,000, and to maintain 
such lamps would cost the same amount 
annually. “Such installation and main- 
tenance are not essential to the safety 
of train operation,” they asserted, add- 
ing that the statute was arbitrary and 
unreasonable, and accordingly unen- 
forceable, unconstitutional and void. 

Joined in the suit, docketed as 49C- 
11574, were the Chicago & North West- 
ern, Burlington, Santa Fe, Illinois Cen- 


tral, Gulf Mobile & Ohio, Baltimore & 
Ohio, Minneapolis & St. Louis, Missour! 
Pacific, Missouri-Illinois, Louisville & 
Nashville, and Nickel Plate. 


Materials Handling Studied 
By British ‘Team’ in U.S. 


Continuing a tour of American indus- 
trial establishments, for the purpose of 
studying American methods of materials 
handling, including the use of mechanical 
freight-handling equipment, members of 
a British group of industrialists on Octo- 
ber 6 visited the plants of the Automatic 
Transportation Co. and the Signode Steel 
Strapping Co. in Chicago and inspected 
the freight handling operations of several 
other midwestern industries the week of 
October 10 (T.W., Oct. 8, p. 67). 

The British “team” began its tour of 
U.S. industries in the last week of Sep- 
tember, under the joint sponsorship of 
the Economic Cooperation Administra- 
tion and the British government. ‘The 
group will sail for England on the SS. 
Queen Elizabeth on November 5, after a 
press conference in New York on Novem- 
ber 4, according to the E.C.A. 

After having visited the plant of the 
A. O. Smith Corporation, Milwaukee, 
Wis., on October 7, the group returned 
to Chicago for inspection trips to the 
Borg-Warner Co. and the Link-Belt Co. 
on October 10 and to the plant of 
Motorola, Inc., October 11. Its schedule 
for the remainder of its stay in the 
United States was announced by the 
E.C.A. as follows: 

October 12, meeting with Victor Reu- 
ther, director of education, United 
Automobile Workers (C.1.0.), Detroit, 
Mich.; October 13, Ford Motor Co., River 
Rouge plant, River Rouge, Mich.; Octo- 
ber 14, Oldsmobile Division, General 
Motors Corporation, Lansing, Mich.; 
October 17, Westinghouse Electric Manu- 
facturing Co., Buffalo, N.Y.; October -19, 
Carrier Corporation, Thompson Road 
plant and Geddes Steel plant, Syracuse, 
N.Y.; October 20, Easy Washing Ma- 
chine Co., Syracuse, N.Y.; October 21, 
General Electric Co., Electronics Divi- 
sion, and The Lamson Co., Syracuse, 
N.Y.; October 24, The Endicott-Johnson 
Corporation and The International Busi- 
ness Machines Corporation, Bingham- 
ton, N.Y.; October 26, S.K.F. Industries, 
Philadelphia, Pa.; October 28, meeting 
with E.C.A. officials and press confer- 
ence, Washington, D.C.; October 31, 
Anaconda Copper Mining Co., New York 
City; November 1, meeting with Ameri- 
can advisory council on productivity. 


Oakland Harbor Day 


Senator William F. Knowland, of Cali- 
fornia, has accepted an invitation of the 
Oakland Junior Chamber of Commerce 
to be speaker at the Port of Oakland har- 
bor day program to be held October 27, 
the port has announced. 


Capital to Lease Big Planes 


J. H. Carmichael, president of Capital 
Airlines, has announced that the com- 
pany will place three Lockheed Constel- 
lation planes in its fleet in the early part 
of 1950. The planes will be leased from 
Lockheed with an option to purchase. 
They are part of a group to be turned in 
to Lockheed in connection with purchase 
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by K-L-M, the Dutch flag airline, of later 
models. Mr. Carmichael said the planes 
would have much greater range than 
needed for the Capital routes they would 
serve. 

He said the cash position of the com- 
pany was good, that it had sharply re- 
duced bank loans, and that funded debt 
interest and sinking-fund requirements 
were being met currently. 


‘New’ Trade Cited by A.W.O. 
Head for Increased Use of 
Inland Waterway Transport 


“One of the most remarkable develop- 
ments in the increased use of inland 
waterway transportation of commodi- 
ties has been the sharp upturn in the 
number of ‘new’ products being shipped 
by water-borne freight,” says Chester C. 
Thompson, president, American Water- 
ways Operators, national association of 
the barge and towing vessel industry. 

“While more and more of the better 
known bulk commodities such as coal, 
petroleum, steel, grain, and sulphur are 
being moved in barge load lots by the 
river carriers, the development of new 
industrial plants along the improved 
navigable inland rivers and canals has 
turned a vast new ‘trade’ to the river 
carriers. The principal traffic of this 
nature is coming from the rapidly ex- 
panding chemical industry. There ap- 
pears to be no end to the traffic possi- 
bilities in the movements of newly dis- 
covered or more highly perfected chemi- 
cals, compounds and acids, for use in 
the plastic, drug and other trades. The 
barge and towing industry has kept in 
pace with these industrial shipping 
needs by developing specially built 
equipment for the transportation by wa- 
ter of such new commodities. 

“The inland water carriers are also 
transporting lead, molasses, tin, mag- 
nesium and other products and a variety 
of packaged goods. A large part of the 
‘new’ products originates in Texas and 
the southwest, and through the ports of 
Mobile, New Orleans and Houston-Gal- 
veston. 

“One of the most spectacular uses of 
the barge lines is the rapidly growing 
transport of new automobiles on special- 
ly designed motor vehicle carriers from 
midwest to southern cities. Many of 
these passenger cars and trucks are also 
taken down river on the decks of empty 
oil barges, and then the barges return 
with oil loads. Hundreds of new cars 
can be moved in this fashion in one 
tow. 

“The development of the marine 
diesel engine has been a major factor in 
the increased efficiency and _ towing 
power of the river and harbor ‘power 
units’. The modern tug and towboat is 
a modern unit of ‘brute strength’ which 
can operate around the clock with 
crews of reasonable size and with low 
fuel, maintenance and other costs. 

“Yes, water transportation has proved 
a ‘natural’ for the movement of coal, 
scrap iron, iron and steel, petroleum, 
grains, sugar, paper, ores, and now 
chemicals and other products. Water 
transport costs remain lowest of all in 
the shipping world and in this period 
where industries, large and small, are 
cutting costs in order to produce their 
good at a profit, this fact becomes a 
much greater factor than it was two 
years ago.” 
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|.C.C. Holds Reduced Iron and Steel 
Rates from Geneva, Utah, Not Unlawful 


Finds Rates from Geneva to West Coast Compensatory. Says Earnings 
Under Them Compare Favorably with System Earnings and Those Under 
Other Rates. Recommends Study of Minnequa, Colo., Rate Adjustment. 


Steel companies, with plants in all 
parts of the country, arrayed against re- 
duced rail commodity rates enjoyed by 


a subsidiary of the United States Steel: 


Corporation at Geneva, Utah, to points 
on the west coast, suffered a setback 
when the Commission, in a report writ- 
ten by Commissioner Aitchison in I. and 
S. No. 5464, Iron and Steel, Utah to Pa- 
cigic Coast Points, found the reduced 
rates not unreasonable or otherwise un- 
lawful, and discontinued the proceeding. 

The Commission also said it could 
see no justification for so increasing the 
rates from Geneva as to divert traffic 
to member carriers of the Intercoastal 
Steamship Freight Association operating 
through the Panama Canal. 


The rates were found to be compensa- 
tory and the earnings under them to 
compare favorably with system earnings 
and with those under other iron and 
steel rate adjustments. 


By schedules filed to become effective 
March 1, 1947, six respondent railroads 
proposed to reduce commodity rates on 
iron and steel articles (a condensed list 
in an appendix to the report showed 503 
items), and on armor plate or shapes, 
in carloads, from Geneva and other sta- 
tions in the same origin group, to points 
on the Pacific Coast and coast territory 
reached by the respondents collectively. 
As originally proposed, the rates were 
48 cents a 100 pounds from Geneva to 
San Francisco, Oakland, and Los An- 
geles, Calif., and Portland, Ore., and 54 
cents to Seattle, Wash., and were to ap- 
ply from and to certain related points 
and as a maximum at intermediate 
points, over specified routes to which re- 
spondents were parties. 


The order instituting the investiga- 
tion suspended the reduced rates until 
April 1, 1947, when they went into effect 
because the Commission, after oral argu- 
ment, announced it would not further 
suspend the rates, but would continue 
the investigation. Also in issue, the 
Commission said, was a 48-cent rate ap- 
plicable to Spokane, Wash., and inter- 
mediate points. 

The Commission described the six 
respondents as important carriers, “a 
part of those that form the transconti- 
nental network,” and as serving 18 
western states from the Missouri River 
and the head of the Great Lakes on the 
east to the Pacific Coast ports on the 
west. Geneva, it said, was about 40 
miles south of Salt Lake City, on the 





lines of the Union Pacific and the Den- 
ver & Rio Grande. 


Supporting Parties 


The Commission said those interven- 
ing on behalf of the respondents and 
supporting the lawfulness of the reduced 
rates were: State of Utah and its De- 
partment of Publicity and Industrial 
Development, and its Public Service 
Commission; Public Utilities Commission 
of Oregon; Public Utilities Commission 
of Idaho; Geneva Steel Co. (the principal 
shipper under the reduced rates) and 
its affiliate, Columbia Steel Co.; the Steel 
Committee of the Western States Coun- 
cil; manufacturers’ associations of Utah 
and California; Idaho State Chamber of 
Commerce; and numerous traffic and 
rate organizations and chambers of com- 
merce at various ports and other Pacific 
Coast points, and at cities and towns 
in intermountain territory. These in- 
terveners, said the Commission, were 
supported by scores of individual manu- 
facturers, fabricators, distributors, and 
users of steel and various steel products, 
with plants and offices at numerous 
points in the intermountain and Pacific 
coast states and at other points. 


Protesting Parties 

The Commission described the pro- 
testants as follows: 

“Appearing as protestants are: Armco 
Steel Corporation (formerly American 
Rolling Mill Company) which operates 
steel mills at Middletown and Zanesvile, 
Ohio, Ashland, Ky., and Buter, Pa., and, 
through a wholly owned subsidiary, 
manufactures pipe at Berkeley and at 
Los Angeles, Portland, and Seattle; the 
Sheffield Steel Corporation, another 
Armco subsidiary, which manufactures 
iron and steel products at Kansas City, 
Mo., Sand Springs, Okla., and Houston, 
Tex.; the Kaiser Company, Inc., of Oak- 
land, owner of a steel mill at Kaiser. 
near Fontana, Calif., 46 miles east of 
Los Angeles; the Colorado Fuel & Iron 
Corporation of Denver, Colo., with a 
steel mill at Minnequa (Pueblo), Colo.; 
the Bethlehem Steel Company, which op- 
erates steel mills at Lackawanna, N. Y., 
Johnstown, Steelton, and Bethlehem, 
Pa., and Sparrows Point, Md., and has 
other plants and warehouses at numerous 
points east of the Rocky Mountains; the 
Bethlehem Pacific Coast Steel Corpora- 
tion, a subsidiary, with steel mills at 
Los Angeles, San Francisco, and Seattle; 
the Weirton Steel Company and the 








Great Lakes Steel Corporation, sub- 
sidiaries of the National Steel Corpora- 
tion with steel manufacturing plants at 
Weirton, W. Va., and Steubenville, Ohio, 
and in the Detroit, Mich., area, and at 
Terre Haute, Ind. Collectively, the pro- 
testing steel companies have mills in 
California, Washington, Colorado, New 
York, Pennsylvania, Maryland, West Vir- 
ginia, Ohio, Michigan, Indiana, Ken- 
tucky, Missouri, Oklahoma, and Texas, 
and some of them, beside their manu- 
facturing and fabricating plants in East- 
ern Territory have plants at other points 
upon the Pacific Coast. 


“The Intercoastal Steamship Freight 
Association appears as a protestant on 
behalf of common carriers by water op- 
erating between the Atlantic and Gulf 
ports and the Pacific coast through the 
Panama Canal.” 


The Issues . 


The Commission said the general issue 
was as to the reasonableness and lawful- 
ness of the reduced rates originally sus- 
pended as those rates had been subse- 
quently increased, adding that, with 
these might be considered as well the 
rates to Spokane. It said the respond- 
ents and interveners undertook to show 
that the rates had attracted substantial 
new traffic to respondents’ lines, and 
yielded highly compensatory earnings, 
and were reasonably related to the rates 
on all other traffic. They denied con- 
tinuance of the new rates would disrupt 
the rate structure on iron and steel ar- 
ticles in other territories, said the Com- 
mission, adding that certain interveners 
also stressed the resulting stimulation of 
industrial development of the west and 
the promotion of national defense. 


The protestants, said the Commission, 
contended that the reduced rates were 
unreasonably low and unduly preferred 
Geneva and the Geneva Steel Co. and 
its traffic, and were unduly prejudicial 
to other steel producing points, such as 
Fontana, Minnequa, Kansas City, Hous- 
ton, and to the plants there located, and 
to their traffic. They contended, said 
the Commission, that the Geneva plant 
would have a competitive advantage 
even under normal rates, and that there 
was no need for the reduced rates to 
enable that plant to compete success- 
fully for business in the destination area 
or to promote the economic growth of 
the West. They predicted that approval 
of the protested rates would result in 
downward revision of the entire rate 
structure on iron and steel in a large 
part of the west, the Commission said. 

Later in the report the Commission 
said the Intercoastal Steamship Freight 
Association as a protestant challenged 
the rates in issue on the grounds that 
they were unreasonably low and cast a 
burden on other traffic, and that they 
unduly preferred Geneva and were un- 
duly prejudicial to Minnequa, and to 
other eastern transcontinental iron and 


steel producing points. +. 
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In a review of what it said was pre- 
war dependence of the west coast on 
steel obtained from eastern mills, the 
Commission said the coastal area, al- 
though it had increased greatly in pop- 
ulation, had not had a matching in- 
dustrial growth because, in part, of the 
inability of western manufacturers to 
obtain an adequate supply of steel at 
prices enabling them to compete in their 
nearby markets with eastern manufac- 
turers of similar products. 

In 1942, said the Commission, the gov- 
ernment began the construction of two 
fully integrated steel mills, one at 
Geneva, and the other near Fontana, 
Calif., on the rails of the Santa Fe and 
the Southern Pacific. The Commission 
defined a fully integrated steel mill as 
one that began operations with the min- 
ing of ore, coal, and limestone, and pro- 
duced pig iron and ingots, from which 
it finally rolled and produced finished 
steel products. It said the Fontana plant 
was financed by the government through 
a direct loan by the Reconstruction Fi- 
nance Corporation to Kaiser Co., Inc., 
while the Geneva plant was originally 
financed by the Defense Plant Corpora- 
tion at a very large expense and sold by 
the War Assets Administration to 
Geneva Steel Co., in 1946, following an 
investigation by the Attorney General. 
The Commission said the products of 
the two plants were largely of the same 
character, and that they were highly 
competitive. 

It observed that the principal markets 
in the western states were concentrated 
along the Pacific Coast, and that the 
three coast states consumed more than 
90 per cent of the total in the seven 
western states. It said that consumption 
of plates and structural shapes were still 
further confined, largely to the port 
areas, the Los Angeles, San Francisco, 
and Stockton-Sacramento marketing 
areas consuming more than two-thirds 
of the total. 


The Commission said the government 
actively sought continuation of produc- 
tion at the plants after the war. The 
owners of the Geneva plant, it said, 
did not think they could continue to 
operate without entry into the Pacific 
coast markets, and could not successfully 
sell its finished products there in compe- 
tition with west coast and eastern manu- 
facturers under the former rate structure. 
The reduced rates in issue had been pub- 
lished in response to a request of Geneva 
Steel for a rate of 40 cents to ports from 
San Diego to Seattle, inclusive, said the 
Commission. 


Steel Pricing 


Prior to 1947, said the Commission, 
delivered prices for steel in the Pacific 
slope area were much higher than in the 
east, because of the _ transportation 
charges for the long hauls to the west 
added to the prices current in the east. 
It cited prices $13.94 a ton higher at 
Los Angeles than at New York; $20.64 
higher at Salt Lake City than at Pitts- 
burgh, Pa.; and $17.10 higher at Spo- 
kane than at Boston, Mass. 

After the abandonment of the basing- 
point method of selling by a number of 
the larger steel producing companies, 
said the Commission, prices at Geneva 
were reduced by elimination of a 15-cent 
differential over eastern mill prices 


theretofore observed. Since then, it con- 
tinued, prices on shapes and plates at 
Geneva had been the same as at other 
mills of U.S. Steel in the Chicago, Pitts- 
burgh, and Birmingham districts. As a 
result of all these changes, said the Com- 
mission, the spread between prices on 
the Pacific slope and in the east had 
been greatly reduced on the finished 
articles produced at Geneva. It said the 
September 1, 1948, differences were $5.58 
a ton, Los Angeles over New York; $1.56 
a ton, Salt Lake City greater than Pitts- 
burgh; and $1.06, Spokane price higher 
than the Boston price. The Commis- 
sion said the maximum portion of the 
reductions in spreads attributable to 
rate reductions was $4.54, adding there 
had been a general increase in the price 
of steel in the period discussed: 


The Rates in Issue 


The Commission then said that as far 
back as 1919, over extended periods, the 
rate on structural iron and steel from 
Utah points to California terminals and 
Portland had been 60 cents, with a car- 
load minimum of 80,000 pounds. In- 
creased by the authorizations in Ex parte 
Nos. 158, 162, 166, and 168, it said, that 
rate became 91 cents. 

The rate involved in the proceeding, 
effective April 1, 1947, it said, was pub- 
lished as 48 cents, and including the vari- 
ous general increase authorizations was 
at present 63 cents. To Seattle, it said, 
the rate had been 66 cents and that it 
had been authorized to be increased to 
76 cents before the reduced rates were 
published. The rate in issue to that 
point was first published as 54 cents, or 
the customary 6 cents over the rates to 
Portland and the California ports, and 
later became 65 cents under the general 
increase in Ex Parte 166, said the report. 

Earnings Under the Rates 

Based on the short-line distances, the 
Commission said, the reduced rates of 58 
cents from Geneva to the California ter- 
minals and Portland, and 65 cents to 
Seattle, yielded ton-mile earnings of 13.6 


mills to San Francisco, 15.6 to Los 
Angeles, 12.5 to Portland, and 13 to 
Seattle. Over the short tariff routes 


from Geneva to San Francisco and 
Seattle, where, said the Commission, the 
differences in distance were substantial, 
the ton-mile earnings were 12 and 11.8 
mills respectively. By way of what it 
called the circuitous Bieber route, said 
the Commission, the rates stated yielded 
ton-mile earnings of 9 mills to Portland 
and 8.9 mills to Seattle. 


On the basis of the minimum carload 
of 80,000 pounds, it continued, the rates 
involved yielded. car-mile earnings rang- 
ing from 60 to 62 cents over the short- 


‘line routes, and from 48 to 61 cents over 


‘the short tariff routes. On the basis of 
the average loading of 112,360 pounds, it 
added, the reduced rates yielded 86 cents 
a car-mile to Los Angeles and from 66 
to 70 cents over all of the tariff routes 
(with the exception of the Bieber route) 
to the north coast. Over the Bieber route, 
it said, the car-mile earnings would be 
36 cents under the minimum weight, and 
50 cents for the average loading. It con- 
tinued: 


“These actual earnings, ranging from 
11.8 to 15.3 mills a ton-mile and from 
66 to 86 cents a car-mile for hauls of 
756 to 1106 miles over the short tariff 
routes, and with low spots of 8.9 mills 
and 36 cents for a haul of 1,456 miles 
over the circuitous route, may be com- 
pared with system average earnings for 
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the year 1947 for the principal respond- 
ents, which range from 9.7 to 109 mills 
per venue ton-mile, and from 28 to 34 
cents per revenue car-mile for average 
hauls per revenue ton ranging from 268 
to 563 miles. The rates stated, it is 
understood, are increased 8 per cent by 
tariffs filed pursuant to Ex Parte No, 
168, and the earnings are correspondingly 
increased.” 

The Commission referred to an ap- 
pendix to the report showing ton-mile 
and car-mile revenues under the present 
rates. 


Distance and Rate Comparisons 


The Commission then discussed the 
method used by the parties and itself 
in computing distances, and followed that 
with a review of rate adjustments at 
points where complaining steel plants 
were located. 

As to the computation of distance, 
the Commission said it was important 
to be consistent and not to compare 
distances computed on one basis with 
distances for competing movements cai- 
culated according to a different method, 
“as has been done more or less in this 
record.” 

For the purposes of the proceeding. 
said the Commission, it might use the 
short-line distances as a primary guide, 
bearing in mind whatever difference in 
circumstances might qualify the use of 
this gauge. It said the protestants had 
employed that method of computation 
for their own distances to the destina- 
tions under consideration, and added 
that “consistence requires that we give 
like consideration to traffic from origins 
on the lines of respondents.” In doing 
so, added the Commission, it was follow- 
ing general practice in such proceedings. 
However, it added, so far as shown by 
the record, the distances by the respond- 
ent’s lines, by the short-tariff routes, 
and by normal routes of movement, as 
the Commission understood them, were 
given consideration. 


Geneva and Fontana Rate 


Saying the key rates in the adjustment 
were those from Fontana and from Gen- 
eva to San Francisco, the Commission 
said the respondents, in publishing the 
rates under investigation, acted on their 
belief that an 84-cent rate from Geneva 
to San Francisco (formerly 70 cents) 
would not move steel products as against 
the competitive intrastate rate made by 
the Southern Pacific and Santa Fe of 
31 cents (formerly 26 cents) from Fon- 
tana to San Francisco. 

“For the intrastate short-line distance 
of 520 miles, Fontana to San Francisco, 
the 3l-cent rate yielded 11.92 mills per 
ton-mile,” continued the Commission. 
“Using that earning and the short-line 
distance from Geneva as a basis, the 
respondents arrived at and published the 
48-cent rate, now 58 cents, here in 
issue...” 


Later, discussing similar and differing 
transportation factors at Geneva and 
Fontana, the Commission observed that 
the respondents in the instant proceed- 
ing were not responsible for the rates 
from Fontana and did not control] that 
adjustment. It said respondents took 
the position that the rates from Fontana 
to the north coast were too high and 
offered to join in rates from Fontana of 
65 cents to Portland and 72 cents to 
Seattle. But, said the Commission, the 
necessary rail carriers that controlled 
the rates had refused to concur, and it 
added that “obviously, this is a matter 
for complaint against the rate-contro!- 
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ling carriers, and cannot be adjusted by 
us in this proceeding, where we have 
neither proper parties or the proper 
issue.” 

As to a complaint by Kaiser that the 
respondents, while reducing steel rates, 
had increased rates on iron ore and coal 
from Utah mines to Fontana, by the Rio 
Grande and Union Pacific route, the 
Commission said the steel rates ranged 
from 142 to 205 per cent higher than 
the corresponding coal rates. However, 
it observed that these comparisons, ex- 
cept with Minnequa-Denver, were in a 
different rate area, and added that “we 
are not aware that there is any neces- 
sary or usual relation between the rates 
on steel products and on coal used in its 
manufacture. None is shown in this 
case.” 

Minnequa Adjustment 


As to Minnequa, Colo., adjustment, the 
Commission observed that, despite sub- 
stantially longer hauls, ton-mile earn- 
ings under rates from that point, rang- 
ing from 13 to 17.5 mills, were the same 
as or higher than those from Geneva, 
minimum earnings a car-mile being 
higher from Geneva because of the 
higher minimum weight from that 
point. It said readjustment of the 
Minnequa rates “is apparently due,” and 
could be controlled by the respondents. 
But, it added, because of the differences 
in the applicable minima and in the 
character of the articles to be moved 
from the two points, it could not on this 
record find any existing disparity was 
a matter of advantage to one producing 
point and of disadvantage to the other, 
or find what relation between the two 
sets of rates would be proper. It rec- 
ommended further study of the situa- 
tion by respondents, “failing which, the 
matter may be explored in the usual 
course”. 

Treating briefly the Kansas City, Mo., 
and Houston, Tex., adjustments, the 
Commission said the ton-mile earnings 
under the reduced rates from Geneva 
appeared relatively low for hauls gen- 
erally less than half those from Kansas 
City or Houston. 


Bethlehem Contentions 

In discussing contentions of Bethle- 
hem Steel Co., and its subsidiary, Beth- 
lehem Pacific Coast, the Commission 
observed that the major portion of 
Bethlehem’s movement to the Pacfic 
Coast ports, especially from Sparrows 
Point, Md., was by the company’s own 
line of steamships. It added that the 
difference in rates between the all-rail 
transcontinental and the Panama Canal 
routes was such that any noteworthy 
all-rail movement, such as it said had 
occurred in 1946, “must have an expla- 
nation which is not now apparent.” 


The Bethlehem companies had also 
Made comparisons of the reduced Ge- 
heva rates with going first-class rates, 
but the Commission observed that the 
class rates had been prescribed as max- 
ima, and had been changed frequently. 
It also observed that the companies had 
not attempted to show what giving full 
weight to such comparisons would do to 
their own rates if applied as a measure 
of reasonableness or of preference and 
preudice. 


Intercoastal Water Lines 


In discussing contentions of the water 
lines, the Commission referred to pro- 
ceedings pending before it dealing with 
traliscontinental rail rates, and rates 
along the Pacific coast. It said it 


was evidently the hope: of the _ inter- 
coastal lines that the rate from Geneva 
would be increased sufficiently to dis- 
courage the movement of shapes and 
plates from that point and divert pro- 
duction to eastern mills, so the water 
lines might obtain an increased move- 
ment from the east coast. The Com- 
mission said it was doubtful this would 
follow and that there appeared no pos- 
sible justification for an order requiring 
a rate increase for the purpose of divert- 
ing traffic from Geneva and the lines of 
respondents to eastern mills and the 
water route. Even if this could be done, 
the Commission said, the rail rate from 
Fontana to San Francisco would control 
the situation, and the intercoastal lines 
would be in no better strategic position. 


Consumers Interest 


The Commission then reviewed com- 
munity and consumer interest in the 
case, observing that the Geneva and 
Fontana plants had been built by the 
government close to the supply of 
needed raw materials, but inland, as an 
essential factor in the national defense, 
for the production of iron and steel 
needed on the Pacific coast and beyond. 
It added that “like dangers would again 
make this plant (it was speaking of the 
Geneva plant) vital to the security of 
the nation.” The same could be said of 
the Fontana plant, the Commission said. 

The Commission said the state of Utah 
and its many enterprises, and owners of 
the iron ore, coking coal, limestone, and 
dolomite, were all deeply concerned in 
the success of the Geneva plant for the 
exploitation and utilization of these im- 
portant resources. It continued: 

“The economy of the mountain and 
the coastal areas demands that these 
raw materials be utilized to furnish steel 
for the needs of citizens and industries 
of the state of Utah as well as states to 
the west thereof, at prices which reflect 
the geographical advantages of the 
proximity of the sources of supply and 
manufacture. Development of Utah’s 
abundant supply of iron ore, coal suit- 
able for coking purposes, limestone, and 
dolomite is in the public interest. That 
region is the one that at the same time 
both possesses such resources and is 
closest to the great markets of the Pa- 
cific Coast.” 


It added the Pacific Coast territory and 
communities with numerous steel-using 
industries and customers were benefited 
by the additional competition for their 
business afforded by the Geneva mill. 


“A wider base of competition is in 
the public interest,” continued the Com- 
mission, “and to bring it about is a prov- 
ince of carrier management, provided it 
can be done by reasonably compensatory 
rates reasonably related to other rates 
of like kind. The respondents have used 
their managerial discretion to establish 
rates which they believe will accomplish 
all these broad purposes, and they 
stoutly defend them as reasonable and 
non-discriminatory, and as in no sense 
‘missionary’ in character. The record 
shows that, since the stablishment of the 
new Geneva rates, there has been a 
perceptible tightening of competition at 
the Pacific Coast and inland points, and 
lowering of prices on the articles which 
the Geneva plant has shipped under the 
rates in issue. It is clear that there 
could not have been such movement at 
the former rates, increased by the succes- 
sive general rate increases.” 


Under the circumstances, particularly 
in face of the showing that the rates 
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were reasonably compensatory, said the 
Commission, “we should use our power to 
prescribe minimum rates sparingly.” Fur- 
ther, said the Commission, it was not 
jutified in ordering a readjustment under 
section 3 on complaint of competing mills 
farther removed from the Pacific Coast 
markets in the absence of a showing of 
any present or reasonably foreseeable in- 
tention to ship from those mills to the 
destination markets iron and steel arti- 
cles such as were manufactured at 
Geneva, especially, it added, as this would 
require them to meet as well the com- 
pelling competition of mills on the Pa- 
cific Coast now manufacturing and ship- 
ping those articles. 

“Nor do we have a basis for finding the 
respondents in violation of section 3(1) 
of the act because of rates that affect 
the ability of the protestants to meet 
more western: competition,” added the 
Commission, “when the disparities com- 
plained of are neither of the creation of 
the respondents nor within their power 
to amend. 

“We find, upon the whole record, that 
the reduced rates under investigation are 
not unjust or unreasonable, and that 
they have not been shown to result in 
undue preference to Geneva or to ship- 
pers there located, or in undue prejudice 
to any of the protestants or to the points 
where their mills are located. 


“We therefore conclude that an order 
should be entered discontinuing the pro- 
ceeding. Such an order will be entered.” 


Concurring Expression 

Commissioner Splawn, concurring, said 
it as his conclusion the respondents had 
shown the reduced rates were just and 
reasonable within the meaning of section 
1 of the interstate commerce act. He 
said it was arguable whether the result- 
ing rate relations as between those re- 
duced rates from Geneva and the present 
rates from origins east of Geneva, to 
Pacific Coast territory, would result in 
any undue preference or prejudice with 
respect to rates on the particular prod- 
ucts that were, or might be, shipped, 
from Geneva. 

He added the adjustment from Geneva 
to the west appeared to be a “long move” 
in the right direction. If the resulting 
rate relations unlawfully retarded move- 
ment from any other origins to the west, 
the commissioner said, appropriate and 
lawful readjustment of the rates should 
promptly follow. He said, as he under- 
stood it, this was consistent with the 
purport of the report. 


The report said Commissioners Patter- 
son and Johnson did not participate in 
the consideration or disposition of the 
proceeding. 





1.C.C. Approves 99-for-1 
Motor Stock Dividend 


The Commission, division 4, by a re- 
port and order in Finance No. 16711, All 
States Freight, Inc. Stock, has authorized 
All States, a motor carrier of Akron, O., 
to recapitalize by converting 100 out- 
standing shares of Class B common stock 
into an equal number of shares of new 
common stock, and issuing 9,900 shares 
of the new common to be distributed to 
the shareholders as a stock dividend on 
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the basis of 99 shares for each share held. 
The Commission’s action had previously 
been made known in the form of a 
memorandum to the press. 

According to the report, the balance 
sheet of the: applicant, as of June 30, 
1949, showed current assets of $666,656 
and current liabilities of $380,734, with 
an earned surplus of $945,113. As of that 
date, said the Commission, the balance 
sheet statement showed that, determined 
according to the principles set forth in 
Chesapeake & O. Ry. Co. Stock, 254 
I.C.C. 655,669, Commercial Motor Freight, 
Inc. Stock, 38 M.C.C. 118, and the cases 
cited therein, the applicant’s capitaliz- 
able assets exceeded its capitalization by 
an amount sufficient to support the pro- 
posed issue of stock. 

“After the transfer of the amount of 
$495,000 for the stock dividend from the 
earned surplus account to the capital- 
stock account,” said the Commission, 
“the sum of $455,113 would remain in 
earned surplus as of the date of the 
balance sheet. That amount appears to 
be adequate for the purposes for which 
the applicant should maintain a surplus.” 

The Commission said the 100 shares of 
Class B common stock outstanding were 
held by six stockholders. 





Strike Demurrage Charges 
At Philadelphia on Calif. 


Fruit Held Unreasonable 


The Commission, division 3, has found 
unreasonable, demurrage charges col- 
lected on 13 cars containing oranges and 
lemons held at the Philadelphia Per- 
ishable Products Terminal, Philadelphia, 
Pa., in the period of a teamsters’ and 
helpers’ strike in January, 1947, and has 
awarded reparation. 

In a report in No. 30116, California 
Fruit Growers Exchange v. Baltimore & 
Ohio Railroad Co. et al., the divsion held 
the assailed demurrage charges were un- 
reasonable to the extent they exceeded 
charges that would have accrued at a 
rate of $1.35 a car a day without allow- 
ance of free time, or for Sundays or hol- 
idays. It said the charge of $1.35 was 
based on the existing per diem rate of 
$1.15 a car, plus 20 cents for other ex- 
penses. 


The order authorized and directed the 
Erie Railroad and the B. & O. to pay 
the California Fruit Growers Exchange, 
on or before December 12, $317.40 and 
$856.40, respectively, with interest at four 
per cent from the date the charges were 
paid, as reparation on account of the 
collection of unreasonable demurrage 
charges in January, 1947. The report 
said the complainant corporation alleged 
the products in question were shipped in 
December, 1946 and January, 1947, from 
various origins-in California consigned 
to itself at the Philadelphia terminal. 


The Commission said the shipments 
moved in refrigerated cars over the de- 
fendants’ lines and arrived in Philadel- 
phia from January 9, to January 28, 
1947. It said that in accordance with an 
established practice it was the complain- 
ant’s intention to offer this fruit for 
sale at the Philadelphia Terminals Auc- 
tion Co., and to effect early release of 
the cars, but on January 6, a series of 





strikes began that did not end except 
by court order of March 26, 1947. It 
said the strikes, continuous in nature, re- 
sulted in complete control over the labor 
forces at the Philadelphia Perishable 
Products Terminal, which prevented the 
complainant and others from perform- 
ing their normal operations of unloading 
cars at the terminal. It said the de- 
fendants and complainants were not 
parties to the strikes and “were power- 
less to end them.” 

The defendant railroads, it said, were 
parties to a demurrage tariff of Agent 
B. T. Jones I.C.C. No. 3963, then in ef- 
fect, and collected charges pursuant to 
the provisions of various service orders 
issued by the Commission and published 
in the governing tariffs. The complain- 
ant corporation, it said, kept in touch 
with the situation, and ultimately un- 
loaded four of the cars to platform stor- 
age at Philadelphia, and diverted nine 
of the cars to Baltimore, Md., and New 
York, N.Y. markets, when it became 
evident the strike was not going to be 
settled as soon as expected. 


“The charges which the service orders 
required the carriers to publish were 
for the express purpose of expediting 
the release of cars during periods of car 
shortages, and were in the nature of 
penalty charges,” said the Commission. 
“However, when the demurrage charges 
result in a penalty against a shipper 
who is powerless to release the cars, 
due to circumstances clearly beyond his 
control, they do not accomplish their 
purpose. In such cases, the charges, to 
the extent they are a penalty, are un- 
reasonable, and division 2 in Catz 
American Sales Corp. v. Erie R. Co., 268 
1.C.C. 791, so found. 

“Defendants in the instant proceed- 
ing had no alternative but to collect 
the legally applicable demurrage charges 
as published. Defendants, however, are 
willing to accept complainant’s claim, as 
made of record, as being substantially 
correct, and are agreeable that it should 
be used by the Commission as a basis 
for determining the extent of reason- 
ableness of the demurrage charges 
brought into issue in this proceeding. 
The only contention between the par- 
ties is to the exact number of days the 
cars were detained. Complainant com- 
putes 121 days detention and defendants 
114 days. Complainant, however, ac- 
cepts a charge of $1.35 per car per day 
as reasonable compensation to the car- 
riers for the detention of the cars ac- 
tually held under the circumstances here 
presented. The charge of $1.25 is based 
upon the existing per diem rate of $1.15 
a car, plus 20 cents for other expenses. 
See Docket No. 30018, United States 
Trucking Corp. v. New York, N.H. & 
H. R. Co., decided July 7, 1949 (mimeo- 
graphed), for a discussion of this charge 
of $1.35. 

“Defendants’ total of 114 days of de- 
tention is accepted as correct. Com- 
plainant paid $1,327.70 demurrage, plus 
Federal tax. The 114 days at $1.35 
amounts to $153.90, leaving a balance 
due complainant of $1,173.80. Of this 
amount complainant paid demurrage 
charges to defendant Erie Railroad Co. 
in the sum of $317.40, and to the Balti- 
more and Ohio Railroad Co., $856.40.” 





Correction 


It was incorrectly stated in TRAFFIC 
Wortp of October 8, page 27, that the 
Western Traffic Association agreement 
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approved by the Commission was entered 
into by 211 western railroads. The Com- 
mission’s report stated that “some 112 
common carriers by railroad and ‘he 
Pullman Company, comprising the West- 
ern Traffic Association,” entered into the 
agreement. 


| RAILROAD ABANDONMENTS | 


N.Y.S. & W. 


In a report on further hearing in 
Finance No. 15795, New York, Susque- 
hanna & Western Railroad Co. Abandon- 
ment, the Commission has made findings 
with respect to just compensation for 
services rendered for the New York Cen- 
tral .by the Susquehanna as the Cen- 
tral’s agent in switching cars over sec- 
tions of the Susquehanna and the Cen- 
tral in the vicinity of the Susquehanna’s 
Edgewater, N.J. terminal on the Hudson 
River opposite Manhattan Island, New 
York City. The proceeding embraces 
Finance No. 11681, N. Y. S. & W. Reor- 
ganization (T.W., Nov. 27, 1948, p. 57). 

Pending execution of a supplemental 
contract fixing compensation of the 
Susquehanna and its trustee for such 
operations, final action was deferred on 
a pending application of the Susque- 
hanna trustee for abandonment of op- 
erations over portions of the Susque- 
hanna’s line at Edgewater by the Cen- 
tral and its affiliated lines, including op- 
erations by the Susquehanna and its 
trustee as agent, and of operations by 
the Susquehanna and its trustee over 
portions of the New Jersey Junction 
Railroad Co.’s line south of Edgewater. 
Action also was deferred on a request 
for a finding that the abandonment 
would be consistent with the reorganiza- 
tion requirements of the Susquehanna. 

The Commission said it concluded in 
its prior report, 271 I.C.C. 339, that evi- 
dence of record did not justify a finding 
that permitted the abandonment sought 
and that while the evidence indicated 
the Susquehanna was not receiving ade- 
quate compensation for services per- 
formed by it for the Central, the record 
was inadequate for determining what 
would be the proper compensation for 
such service. 

It said the present controversy in- 
volved trackage rights and operations 
under trackage rights over the Susque- 
hanna’s so-called northern and south- 
ern extensions from Edgewater, referred 
to as the Edgewater sections, and over 
the shoreline section of the Central’s 
subsidiary, the New Jersey Junction 
Railroad. These three segments, it said, 
were located between the Hudson River 
and the Palisades opposite the New 
York City area extending from 172d to 
to 125th Streets. It said the Susque- 
hanna had always performed the physi- 
cal movements of the Central’s cars over 
both the Edgewater sections and the 
shore-line section, with minor excep- 
tions, as the Central’s agent under op- 
erating agreements. 

The Commission said that on further 
consideration of the record as supple- 
mented by cost revisions and other data 
it was convinced that operation by the 
Central over the area in question as now 
conducted through the Susquehanna w2s 
more efficient and economical and was 
more convenient for the shipping pubd- 
lic than would be operation by the Cen~- 
tral with its own engines and crews. 

“Operation of the Central as now co?- 
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ducted through the Susquehanna would 
be in the interest of shippers using the 
Edgewater and shoreline sections and 
should be continued if possible,” said 
the Commission. “Such operation, how- 
ever, would impose a burden upon the 
Susquehanna and upon interstate com- 
merce which would outweigh the ircon- 
venience to shippers which might result 
from the abandonment unless the Cen- 
tral pays the Susquehanna just and rea- 
sonable compensation .. ., and also 
agrees that it will not in the future op- 
erate with its own engines and crews 
over the Edgewater section.” 

The Commission found that the pub- 
lic convenience and necessity would 
permit the abandonments sought in the 
application, unless within 60 days from 
October 3, the Central (1) offered to en- 
ter into a supplemental contract with 
the Susquehanna, and (2) if the Sus- 
quehanna, accepting such offer, entered 
into such contract, providing (a) com- 
pensation as of October 1, 1948, for the 
movement of Central cars over the 
Edgewater sections, including use of the 
yard at Edgewater, in the amount of 
$15.15 a loaded car on northern exten- 
sion traffic and $15.01 a loaded car on 
southern extension traffic, these amounts 
to be adjusted from time to time in ac- 
cordance with a formula approved by 
the Commission in the instant proceed- 
ings, and (b) that the Central would 
not in future operate physically over 
the Edgewater section so long as the 
Susquehanna performed the service 
thereover as agent for the Central. In 
this latter connection, the Commission 
said, the Susquehanna should agree that 
it would perform the joint switching for 
itself and the Central, on the Edge- 
water sections and the shoreline section, 
and in and across the Susquehanna yard 
at Edgewater, “with equal dispatch and 
without preference to either party.” 


The Commission found the record did 
not justify imposition of a requested 
condition that the Central stipulate it 
would not in the future join the Erie 
Railroad in the publication of through 
rates and joint rates to Edgewater or 
Weehawken, or extend its Weehawken 
switching district and publish switching 
charges for the movement between a 
track connection with the Erie at Wee- 
hawken and the industries on the north- 
ern and southern extensions. 


It said the Central, since November 
1, 1928, had paid the Susquehanna $4.36 
and $6.65, respectively, for each Central 
loaded car moved to or from the north- 
ern and southern extensions, plus $1 
for each car switched on the Edgewater 
yard or terminal. 


UNCONTESTED FINANCE CASES 


Report and order in F. D. No. 16712, 
Pittsburgh & Lake Erie Railroad Co. Notes, 
granting authority to issue an unsecured 
short-term promissory note or notes in a 
total principal amount not exceeding $4,- 
006,000 to evidence a loan for a like total 
amount to provide funds to repay $2,000,000 
advanced by the New York Central Railroad 
Co. for certain corporate purposes, to pay 
for new equipment estimated to cost $1,- 
520,600, and to replenish cash working bal- 


ances. Approved. 
* * * 


Report and order in F. D. No. 16621, Des 
Moines & Central Iowa Railway Company 
co.trol, and F. D. No. 16622, Des Moines & 
Ceatral Iowa Railway Company Purchase, 
aporoved. 

os * * 

“Supplemental report and order in F. D. 

Nc. 16579, Midwest Transfer Co. of Illinois 





Stock, modifying report and order of August 
12, 1949, by eliminating the condition pre- 
scribed that prior to the issue of shares of 
preferred stock the articles of incorporation 
be amended to state explicitly certain voting 
rights of the preferred stock. Approved. 

of + * 


Report and order in F. D. No. 16717, Chi- 
cago, Milwaukee, St. Paul & Pacific Railroad 
Co. Equipment Trust Certificates, granting 
authority to assume obligation and liability 
in respect of not exceeding $4,500,000 of 
Chicago, Milwaukee, St. Paul & Pacific Rail- 
road equipment-trust certificates, series KK, 
to be issued by the Continental Illinois Na- 
tional Bank & Trust Co. of Chicago, as 
trustee, and sold at 99.676 per cent of par 
and accrued dividends in connection with 
the procurement of certain equipment. Ap- 
proved. 


COMMISSION REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission.) 





Used Revolving Crane 


No. 30191, Samuel M. Davis v. Wabash 
Railroad Co. et al. By the Commission, 
division 3. Found applicable and not 
shown unreasonable, rate sought to be 
charged on a used revolving crane 
mounted on a truck chassis, shipped 
from Ogden, Utah, to St. Louis, Mo., 
January 10, 1948. Complaint dismissed. 
The Commission said the complainant’s 
prayer for a lower rating on the crane 
shipped than on a new one was in prac- 
tical effect a request for a junk rating 
on that shipped. It said the general 
rule in classifying second-hand articles 
was that used articles would be given 
lower ratings than new articles of the 
same kind only when the used articles 
had no value except as junk or scrap. 
Citing I. Mathes & Sons Shoe Co. v. 
Boston & A.R., 209 I.C.C. 177, it said the 
crane, when shipped, was more than 
junk, as indicated by complainant’s 
statement that he at least hoped to sal- 
vage a few of the parts and the engine, 
and as indicated by expenditure of sev- 
eral thousand dollars by a subsequent 
purchaser in an attempt to rehabili- 
tate it. There was no justification for 
giving it a junk rating, said the report. 


Worn-Out Machines, Parts 


No. 29973, Indianapolis Machinery and 
Supply Co., Inc., et al. v. Santa Fe Rail- 
way et al. By the Commission, division 
3. Found not shown unreasonable or 
otherwise unlawful, combination rates 
on worn-out machines and machinery 
parts from various U.S. points and places 
to Albany, N.Y., and Indianapolis, Ind., 
there remanufactured and sold at va- 
rious U.S .and foreign points and places. 
Complaint dismissed. The Commission 
said complainants’ position seemed to be 
that since transit was granted in con- 
nection with the processing of some raw 
materials it was ipso facto a violation 
of section 1, interstate commerce act, if 
denied to them. It said, “Such a posi- 
tion, of course, is untenable.” The mere 
fact that a joint through rate was lower 
than a combination of rates, it said, did 
not establish unreasonableness of the 
combination. It said the Commission 
had required extension of fabrication 
in transit under section 1 only in special 
circumstances and in connection with 
limited adjustments. Among other 
things, it continued, it must be shown 
that complainant was at a serious rate 
disadvantage. The complainants had 


35 


| ICC NEWS 


not made such a showing in this pro- 
ceeding, said the Commission, citing H. 
H. Robertson Co. v. Pennsylvania R. Co., 
268 I.C.C. 37. 





COMMISSION MOTOR REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent’series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission.) 









* MC-74598, Sub. 4, G. D. Miller, Gass 
City, Ind. On further hearing, modified 
permit granted. Over irregular routes, 
machinery, iron and steel foundry prod- 
ucts, metal and wooden patterns, scrap 
iron and steel, and other iron and steel 
mill products, between Marion, Ind., on 
the one hand, and, on the other, Detroit, 
Jackson, and Tecumseh, Mich., Chicago, 
Iil., and points in Ohio and Ind., ap- 
plicant to request amendment of permit 
in MC-74598 to eliminate present au- 
thority to transport castings. 

* MC-52677, Sub. 4, H & H Transpor- 
tation Co., Inc., Shreveport, La., em- 
bracing MC-55865, Sub. 3, Andrew and 
Woodrow Moore dba A. L. and W. Moore, 
Bossier City, La. Certificates denied. In 
MC-5267, Sub. 2, specified commodities, 
over irregular routes, (1) between points 
in La., Ark:., Miss., and Tex., on the one 
hand, and, on the other, points in Ala., 
Fla., and Ga., and (2) between points 
in Ala., Ga., and FPla.; in MC-55865, Sub. 
3, (a) specified commodities (1) between 
points in Georgia and Fla., and (2) be- 
tween points in Ga. and Fla., on the one 
hand, and, on the other, points in La., 
Ark., Tex., Miss., and Ala., and (b) other 
specified commodities (1) between points 
in Ark., Ala., Miss., Ga., and Fla., and 
(2) between points in Ark., Ala., Miss., 
Ga., and Fla., on the one hand, and, on 
the other, points in La. and Tex. 


* MC-109303, Martin Helgeson, Pine- 
wood, Minn., common carrier. Certificate 
granted. Livestock, between Pinewood 
and points within 15 miles of Pinewood, 
on the one hand, and, on the other, 
West Fargo, Union Stockyards near 
West Fargo, Southwest Fargo, and Grand 
Forks, N.D. 


* MC-109507, Sub. 2, Cofer Freight 
Line, Inc... Chattanooga, Tenn. Cer- 
tificate granted. Over irregular routes, 
(1) lard, lard substitutes, salad and cook- 
ing oils, from Chattanooga to points in 
Fla., Ga., N.C., S.C., and Va., with return 
of empty containers, (2) sugar, from Port 
Wentworth and Savannah, Ga., to Chat- 
tanooga and points in Tenn. wtihin 10 
miles thereof, and (3) malt beverages, 
from Chattanooga to points in Fla. and 
Ga., with return of empty malt beverage 
containers. 

* MC-110151, Sub. 1, Bison Lines, Inc., 
Washington, D.C., common carrier. Cer- 
tificate granted. Passengers and their 
baggage, from May 1 to October 1 of each 
year, between Washington and Carr’s 
Beach, Md:, over a specified route, serv- 
ing no intermediate points. 

* MC-110310, Sub. 1, Inter-County Bus 
Lines, Inc., Havre de Grace, Md. Cer- 
tificate granted. Passengers and their 
baggage, serving all points on presently 
authorized route between Aiken, Md., 
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and Md.-Pa. state line, as intermediate 
points in connection with operations be- 
tween Edgewood Arsenal, Md., and Lan- 
caster, Pa. 

* MC-110322, A. W. Dunker and Ken- 
neth Dunker, dba Dunker Truck Line, 
Aberdeen, S.D., common carrier. Certif- 
icate granted. Livestock, from points 
in Emmons, McIntosh, and Dickey coun- 
ties, N.D., to Aberdeen, (2) livestock from 
points in the N.D. counties, and: de- 
scribed S.D. area, to points in Minne- 
apolis-St. Paul, Minn., commercial zone, 
and (3) prepared feeds in bags, from 
points in the commercial zone to Aber- 
deen, over irregular routes. 

*MC-6879, Sub. 2, Raymond J. Mori- 
arty, Providence, R.I. Permit denied. (1) 
Gasoline, fuel and heating oils, in bulk, 
in tank trucks, from Providence and 
East Providence, R.I., to points in a de- 
scribed area of Mass., Conn., and RI, 
and (2) rejected shipments of those 
commodities on return, over irregular 
routes. 

*MC-7668, Sub. 1, Lionel J. Boulanger, 
dba Albert L. Boulanger & Son, Manches- 
ter, N.H. Certificate granted. Over ir- 
regular routes, (1) new furniture and new 
bedding, uncrated, from Manchester to 
all Mass. points, and (2) furniture frames, 
unfinished furniture, bed springs and 
such springs as are used in the manu- 
facture of furniture, from all Mass. points 
to Manchester. 

*MC-107109, Sub. 1, I. & S. Trailways, 
Inc., dba Indianapolis & Southeastern 
Trailways, Indianapolis, Ind. Certificate 
granted. Passengers, baggage, newspa- 
pers, express, and mail between Cincin- 
nati, O., and Knoxville, Tenn., and re- 
turn, over a described regular route. 

*MC-108390, Sub. 1, Henry M. Dollison, 
Charleston, W.Va. Certificate granted. 
(1) Motion picture films, in containers, 
(2) materials used in advertising the 
exhibition of motion pictures, and (3) 
machinery, materials, and supplies used 
in the maintenance and operation of 
sound systems and theater projection 
rooms, between Cincinnati, O., and Beck- 
ley, W.Va., and return, over described 
routes, serving specified points, condi- 
tioned on request for revocation of cer- 
tificate MC-108390. 

*MC-109157, Sub. 3, Frank Stover and 
Franklin Stover, dba Frank Stover & 
Son, Montgomery, Pa. Certificate grant- 
ed. Over irregular routes, (1) new furni- 
ture, crated or boxed, from Montgomery, 
Pa., to points in Me., N.H., Vt., Mass., 
and Conn.; and (2) empty cartons from 
New York, N.Y., and Jersey City, N.J., to 
Montgomery. 

*MC-110464, Boyd Cantrell and Cran- 
ford Powell, dba Cranford & Powell 
Transfer Co., Cornelia, Ga. Certificate 
denied. Over irregular routes, specified 
commodities from and to Cornelia, in- 
volving points in Ga., N.C., S.C., Ala., and 
Tenn. 


*MC-110592, Linwood R. T. Garrett, dba 
Garrett & Co., Richmond, Va. Certificate 
granted. Construction and road-build- 
ing materials, supplies, and equipment, 
requiring special transportation equip- 
ment for handling, between Richmond, 
Va., and points in three Va. counties, on 
the one hand, and, on the other, points 
in.N.C., S.C., Tenn., Ga., W.Va., Pa., N.J., 
and N.Y., over irregular routes. 


* MC-109312, Sub. 6, De Camp Bus 
Lines, Livingston, N.J., embracing MC- 





110099, Sub. 3, Atlantic Transportation 
Co., Passaic, N.J. Certificates granted. 
Passengers and baggage between speci- 
fied points over described routes in N.J. 


MOTOR FINANCE CASES 


MC-F-4299, Clement M. Risberg—Control; 
Risberg’s Rand Truck Line—Purchase—Rand 
Truck Line, Inc., (Samuel A. McAllister, 
Trustee). Application for authority under 
section 210a(b) of Risberg’s Rand Truck 
Line, of Portland, Ore., for temporary opera- 
tion of the motor-carrier rights and prop- 
erties of Rand Truck Line, Inc. (Samuel A. 
McAllister, trustee), also of Portland, 
granted, with conditions. By order which 
will become effective November 15, 1949, un- 
less stayed or postponed by the Commission, 
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Risberg’s Rand Truck Line granted author. 
ity under section 5 to em the operat- 
ing rights and proper 


* * * 


MC-F-4287, Wilson House—Control; 
ern Motor Express, 


jes of Rand Truck | 
Line, Inc. (Samuel A. McAllister, trustee), | 


East. | 
Inc.—Purchase—Jerome 


O. Bowers. Application for authority under | 


section 210a(b) of Eastern Motor Express, 
Inc., of Terre Haute, 


Freight Lines, also of Terre Haute, denied. 
* ¢ 


MC-F-4203, Kenneth Poorman — Control; 
Kenneth Poorman Co. — Purchase — John’s 
Trucking Service, Inc. Purchase by Kenneth 
Poorman Co., of Portland, Ore., of the op- 
erating rights and certain assets of John’s 
Trucking Service, Inc., of Spokane, Wash., 
and acquisition of control of the operating 
rights and property by Kenneth Poorman, 
approved, with condition. 


ORDERS 


Ex Parte 168 Zone 1 Rate 
Increases Consolidated for 
Hearing with Other Cases 


The Commission, division 2, by an or- 
der in Ex Parte No. 168, Increased 
Freight Rates, 1948, has reopened that 
proceeding for reconsideration and fur- 
ther hearing in connection with per- 
centage increases in rates between Zone 


1 of Western Trunk-Line Territory and ‘ 


points in Western Territory outside the 
zone. It consolidated Ex Parte 168 for 
hearing with reopened Ex Parte 166, In- 
creased Freight Rates, 1947, and No. 
30134, Traffic Bureau of Sioux Falls, 
S.D., v. C. & N.W. et al. 

The Commission said the action was 
taken on further consideration of the 
record in Ex Parte No. 168, and of its 
order of August 11, reopening Ex Parte 
No. 166 (T.W., Aug. 20, p. 35). 

The consolidated proceedings concern 
“the reasonableness and lawfulness of 
the percentage increases applied to the 
basic freight rates and charges between 
points located in Zone 1 of Western 
Trunk-Line Territory (including points 
on the borders of that zone), on the one 
hand, and points located in Western 
Territory outside of the said Zone 1 (in- 
cluding east-bank and west-bank Mis- 
Sissippi River crossings south of St. 
Louis, Mo.), on the other hand.” 


Ex Parte 166 was reopened on peti- 
tions of John Morrell & Co., and other 
mid-western meat packers, and of the 
Wisconsin Manufacturers Association. 
No. 30134 involves a complaint of the 
Traffic Bureau of Sioux Falls that the 
Ex Parte 166 increases applied to traf- 
fic from that point to southern points 
were 25 per cent instead of 20 per cent. 


Coal Rate Petition Denied 


In another order issued in Ex Parte 
168, the Commission denied a petition of 
C. Reiss Coal Co. and others for addi- 
tional findings and a supplemental or- 
der with respect to increases in rates on 
rail-and-lake coal when reshipped from 
west-bank Lake Michigan docks by water 
to ultimate consignee. 

The Commission said it had reached 
the conclusion that there had been 
presented no showing of error of fact 
or law in the findings and order of the 
Commission dated August 2 with respect 
to the subject matter of the petition, 


and that no sufficient grounds for the 


additional findings and supplemental 
order requested had been presented. 

The petitioners objected to that treat- 
ment accorded coal barged from the lake 
ports as compared with that accorded 
consignees in New England who received 
their coal from tidewater ports by barge 
(T.W., Sept. 3, p. 31). 





Free Motor Carrier Return 
Of Containers Draws I.C.C. 
Order of Investigation 


The Commission, division 2, on its 
own motion, has instituted an investi- 
gation into motor carrier schedules that 
provide for charges on the net or gross 
weight of shipments of articles of iron 
or steel, and include the return of empty 
containers without additional charge. 
from, to, or between points in Illinois, 
Indiana, Michigan, New York, Ohio, and 
Pennsylvania. 

The order of investigation is MC-C- 
1087, Iron or Steel, in Containers—Cen- 
tral Territory. 

The Commission called attention to 
the proposed report and order of Exami- 
ner T. B. Johnston, in I. and S. M-2906, 
Forgings in Containers—Between Can- 
ton, O., and Detroit, which, since no 
exceptions were filed, became the order 
of the Commission on August 4. In that 
proceeding, the examiner: found not 
shown reasonable or lawful a proposal 
to increase a commodity rate of 26 cents 
to 28 cents a 100 pounds on forgings in 
the rough, shipped in containers, mini- 
mum 20,000 pounds, from Canton to 
Detroit, subject to rules providing for 
transporting the shipments at actual 
weight, excluding the weight of the con- 
tainer, and for the return of the empty 
containers without additional charge 
(T.W. July 2, p. 44). 


Similar schedules filed by Detroit- 
Pittsburgh Motor Freight, Inc., and The 
Service Transport Co., were suspended 
until April 18, 1950, in I. and S. M-3117, 
Castings in Containers—Canton, Ohio, 
to Detroit, said the Commission. It 
added numerous other motor carriers 
maintained schedules similar to those 
mentioned from, to, or between points 
in the aforementioned states. The fol- 
lowing motor carriers were made re- 
spondents in MC-C-1087: 

Brodbeck Trucking Co., Inc., Highway 
Express, Inc., Interstate Motor Freight 
System, W. Ford Johnson, dba W. Ford 
Johnson Cartage, McCullough Transfer 


Ind., for temporary | 
operation of the motor-carrier rights of | 
Jerome O. Bowen, doing business as Valley | 
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Co., and McCullough Transfer Co., oper- 
ator of Mildred I. Fullerton, The Nor- 
walk Truck Line Company, Transporta- 
tion Service, Inc., Transport Motor Ex- 
press, Inc., lessee and operator of O. O. 
Coomler, doing business as Transport 
Motor Express, Trojan Freight Lines, 
Inc., The Youngstown Cartage Company, 
and the carriers parties to tariffs MF- 
IC.C. No. 175 of Central States Motor 
Freight Bureau, Inc., agent, and MF- 
L.C.C. No. 36 (G. H. Dilla, Agent Series) 
of Motor Carriers Tariff Bureau, Inc., 
agent. 





1.C.C. Orders Probe of 
Rule 34 Car-Length Charges 


The Commission, on its own motion, 
has instituted an investigation in No. 
30280, Rule 34 of Consolidated Freight 
Classification No. 18, into the reason- 
ableness and lawfulness otherwise of the 
rates, relations of rates, and other pro- 
visions and practices whereby freight 
charges are based on the graduated 
scales of minimum weights provided in 
the rule. 

The order, issued by division 2 of 
the Commission, said the investigation 
was with the view to determining 
whether or not “the differences in 
minimum weights and rates based there- 
on provided by said rule, which differ- 
ences are presently based solely upon 
car lengths, are, with respect to open 
cars, reasonably related to differences 
in the the floor-loading capacity of such 
cars, and, with respect to closed cars, 
to the cubical capacity of such cars...” 


All common carriers of property by 
railroad parties to the classification 
(Agent G. H. Dumas’ I.C.C. No. 31, 
Agent A. H. Greenly’s I.C.C. O.C. No. 
62, Agent R. E. Boyle’s I.C.C. No. 106, 
and Agent R. G. Raasch’s I.C.C. No. 642) 
were made respondents. 


At the Commission it was said ques- 
tions concerning rule 34 had been raised 
by state utility commissions and others. 
In connection with closed box cars, it 
was said, a shipper sometimes paid 
higher charges because of the length of 
the car, while another shipper would 
pay a lower charge for a car of lesser 
length but which, because of greater 
height, had a larger cubical capacity 
than the longer car. In using closed 
box cars, it was said, the shipper was 
interested more in cubical content than 
in length. 


Reparation Orders 


A reparation order has been issued in 
No. 29865, Colonial Baking Co. of In- 
dianapolis, Inc., et al. v. N.Y.C. et al. 


M.P. Routing Order Extended 


Homer C. King, director of the Com- 
Mission’s Bureau of Service, has issued 
amendment No. 1 to King’s I.C.C. Order 
No. 3, extending the expiration date of 
the order, directing the Missouri Pacific 
or its connections to reroute or divert 
traffic routed via the MP. over any 
available route to expedite movement, 
until 11:59 p.m., October 31. 

The original order was issued under 
the authority granted Mr. King by re- 
Vise. service order No. 562, which gave 

the power to control the movement 


of empty and loaded cars throughout the 
country in order to speed up the move- 
ment of traffic. The original King’s 
I.C.C. Order No. 3 was issued because of 
the strike of M.P. workers which has tied 
up that railroad’s service since Sep- 
tember 9 (T.W., Sept. 10, p. 15). 





Agency and P.M.G. Meet 
Denial of Moves in Case 


Involving Express Earnings 


The Commission has blocked efforts 
of the Railway Express Agency to bar 
the Postmaster General from participat- 
ing in proceedings having to do with the 
division of express earnings, and of the 
Postmaster General to obtain supple- 
mentary evidence and to compel the 
production of certain documentary 


evidence. 
The action was by an order in No. 
29679, Express Earnings, Plan and 


Method of Division, Finance No. 7322, 
Securities and Acquisition of Control of 
Railway Express Agency, Inc., and 
Finance No. 7316, Express Contract, 1929, 
in which the Agency has presented a new 
plan for the division of express earnings. 

The Commission denied a motion of 
the agency to vacate an order permitting 
intervention of the Postmaster General 
and to dismiss the petition for leave to 
intervene. It denied a motion of the 
Postmaster General to require furnishing 
of additional evidence supplementary to 
the existing record, and a petition of that 
official to compel production of certain 
documentary evidence. The Commission 
said it appeared the reasons stated in 
support of such motions and petitions did 
not justify affirmative action. 





Order Expedites Bauxite 


Loading to Conserve Cars 


The Commission, division 3, has issued 
service order No. 842, Trainloads of 
Bauxite Ore Concentrates, effective from 
12:01 a.m., October 6, until 11:59 p.m., 
December 6. 


At the Commission it was said the 
order’s purpose was to expedite the use 
of Class A cars used for loading bauxite 
ore concentrates at Bauxite, Ark., when 
offered as individual loaded cars con- 
sisting of part shipments or as carloads 
comprising parts of trainload shipments. 

Pertinent portions of the order fol- 
low: 


“(a) Shipments of bauxite ore concen- 
trates to be forwarded within one day 
(24 hours). Common carriers by rail- 
road subject to the interstate commerce 
act transporting in switch and line-haul 
movement trainload shipments of 1800 
tons, or more, of bauxite ore concentrates 
from the Reynolds Metals Co., Bauxite, 
Ark., shall forward each individual car- 
load consisting of part of a shipment 
made under Section 1, Item 1605 of Agent 
L. E. Kipp’s I.C.C. 1521, or as amended, 
within one day (24 hours) after the first 
7 a.m. after the car is loaded. 

“(b) Cars comprising minimum train- 
load must be moved within three days (72 
hours). Each common carrier by rail- 
road shall forward all carloads com- 
prising minimum trainload shipment 
mentioned in paragraph (a) of this sec- 
tion from Bauxite, Ark. within three 
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days (72 hours) after the first 7 a.m. 
after the first car is loaded. 

“(c) Exceptions. Box cars in which 
mechanical defects have developed after 
loading. 

“(d) Computing time. In computing 
time under this order Saturdays, Sun- 
days, and all holidays shall be included.” 





Temporary Water Right Denied 


The Commission, division 4, by an 
order in W-277, Sub. 11, Oliver J. Olson 
& Co. Temporary Authority—Steel, has 
denied an application for temporary au- 
thority to operate as a contract carrier 
by water in the transportation of steel 
bars and steel miscellaneous from ports 
along the Willamette and Columbia 
rivers to points on San Francisco Bay 
and tributaries. 


The Commission said the Coastwise 
Line, of San Francisco, Calif., holding 
authority to perform such transporta- 
tion, had protested the grant, indicating 
it had equipment available and was 
willing to perform the transportation. 





B. & M. Record Forms 


The Commission, by Commissioner 
Patterson,.has issued an order In the 
Matter of Method and Form of Records 
to be Kept by Carriers Relating to the 
Time on Duty of Employes and the 
Movement of Trains, approving the 
keeping of information by the Boston 
& Maine Railroad additional to that 
prescribed by the Commission’s order 
of May 2, 1921. 





Luckenbach Lumber Route 


Luckenbach Gulf Steamship Co., Inc., 
New York, N.Y., has been authorized by 
the Commission, division 4, to operate 
as a common carrier by self-propelled 
vessels in the transportation of lumber 
and lumber products from Pacific coast 
ports to Corpus Christi, Tex. An order 
effective until and including January 13, 
1950, has been issued in W-512, Sub. 8, 
Luckenbach Gulf Steamship Co., Inc., 
Temporary Authority—Corpus Christi. 


Motor Finance Orders 


The Commission, division 4, has issued 
three orders under its shortened proce- 
dure for handling motor rights purchase 
cases, authorizing the proposed transac- 
tions. In each case, an effective date, 
and an order on or before which objec- 
tions must be filed in writing with the 
Commission, were set. The orders follow: 


MC-F-4175, John Bisgrove—Control; Red 
Star Express Lines of Auburn, Inc.—Pur- 
chase (Portion)—Allied Freight System, ap- 
proving purchase by Red Star Express Lines 
of Auburn, Inc., dba Red Star Express Lines, 
Auburn, N.Y., of certain operating rights of 
Alfred Angelicola, Carlo Angelicola and 
Thomas C. DiMartino, dba Allied Freight 
System, Paterson, N.J., and acquisition of 
control of the rights by John Bisgrove, of 
Auburn. Effective date, November 15; objec- 
tions to be filed by October 31. 


* * * 


MC-F-4194, W. W. Callan—Control; Cen- 
tral Freight Lines, Inc.—Purchase—Webster 
Motor Lines, Inc., approving purchase by 
Central Freight Lines, Inc., Waco, Tex., of 
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certain rights and property of Webster Motor 

Lines, Inc., Denton, Tex., and acquisition of 

control of the rights and property by W. W. 

Callan, of Waco. Effective date, November 

15; objections to be filed by October 31. 
a. - a 


MC-F-4207, Donald T. Singleton—Control; 
Oneida Motor Freight, Inc.—Purchase—Rah- 
way Motor Freight Lines, Inc., approving 
purchase by Oneida Motor Freight, Inc., 
New York, N.Y., of the operating rights of 
Rahway Motor Freight Lines, Inc., Dunnel- 
lon, N.J., and acquisition of control of the 
rights by Donald T. Singleton, of New York 
City. Effective date, November 15; objections 
to be filed by October 31. 





Carrier Record Destruction 


The Commission, by Commissioner 
Mahaffie, has issued sub-orders under 
its regulations for the destruction of 
carrier records, as follows: 


Sub-order No. 1 permits the Illinois 
Central Railroad, and sub-order. No. 2 
permits the New York Central System 
to destroy certain accounts, records, or 
memoranda after photographing. 

Sub-order No. 3 permits the Reading 
Co., and sub-order No. 4 permits the 
Railway Express Agency, Inc., and sub- 
order No. 5 permits the Denver & Rio 
Grande, to destroy certain records, but 
do not carry the provision for photo- 
graphing those records. 


SUSPENDED TARIFFS 


(Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. 


Suspen- 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin.) 





I. and S. Docket No. 5708, Paper, Can- 

tonment & North Pensacola, Fla. to Flor- 
ida, on the Commission’s motion, from 
October 6, to and including May 5, 1950, 
schedules as published in supplement 
207 to Agent C. A. Spaninger’s tariff 
L.C.C. No. 519 and MF-I.C.C. No. 63. 
The suspended schedules propose to re- 
duce, over certain routes, the rates on 
wrapping paper and paper bags, in car- 
loads, from Cantonment and North Pen- 
sacola, Fla., to points in Florida, without 
observing the provisions of section 4 of 
the interstate commerce act. 
_I. and S. M-3131, Scrap Paper, Rags, 
Waste Material—Donald Waitman, from 
October 6, to and including May 5, 1950, 
contract-carrier minimum rates and 
charges published in schedule MF-I.C.C. 
No. 11 of Donald Waitman, Hamilton, O. 
The suspended schedule proposes new 
minimum rates and charges on scrap 
paper, rags and waste materials, any 
quantity, from numerous points in Illi- 
nois, Indiana, Michigan, Missouri, New 
York, Pennsylvania and Wisconsin, to 
Lockland, O. 


I. and S. No. 5709, Sulphur from Ar- 
kansas, Louisiana & Texas, from Octo- 
ber 10, to and including May 9, 1950, 
certain schedules as set forth in Agent 
D. Q. Marsh’s tariff 1.C.C. No. 3862. The 
suspended schedules propose to increase 
commodity rates on sulphur (brimstone), 
in carloads, from origins in Arkansas, 
Louisiana and Texas to numerous desti- 
nations, where such rates are used as fac- 
tors in constructing combination rates. 

I. and S. Nos. 5710, Petroleum Products 





in’ Southern Territory—Rail, and M- 
3135, Petroleum Products in Southern 
Territory—Motor, the Commission sus- 
pended from October 10, to and includ- 
ing May 9, 1950, certain schedules as set 
forth in supplements 122, 123, 124, 126 
and 127 to Agent C. A. Spaninger’s rail 
tariff I.C.C. No. 1065, and from October 
15, to and including May 14, 1950, cer- 
tain schedules as set forth in L. L. 
Majure’s motor tariff MF-I.C.C. No. 
13, supplement 15 to motor tariff MF- 
I.C.C. No. 376 of Southern Motor Car- 
riers Rate Conference, agent, and other 
tariffs. ‘The suspended schedules pro- 
pose to reduce the rail and motor rates 
on petroleum products, in tank cars or 
tank trucks, between numerous points 
in Southern Territory. The railroad 
rates were protested by the Southern 
Motor Carriers Rate Conference (T.W., 
Oct. 8). At the Commission it was said 
the railroads involved would be in- 
formed that consideration would be 
given to a special permission applica- 
tion for authority to reduce the rail 
rates to the level of the present common 
or contract motor-carrier rates pending 
disposition of the proceeding. 

I. and S. M-3132, Iron & Steel Articles 
—Freer Motor Transfer Co., from Octo- 
ber 9, to and including May 8, 1950, cer- 
tain schedules published on second and 
third revised pages 31 to tariff MF- 
I.C.C. No. 9 of Freer Motor Transfer 
Co., Chicago, Ill. The suspended sched- 
ules propose to establish a reduced com- 
modity rate of 22 cents, minimum 40,000 
pounds, on iron and steel articles from 
Chicago Heights, Ill. to Kalamazoo, 
Mich., to alternate with present rate of 
26 cents, minimum 20,000 pounds and 
with a proposed rate of 24 cents, mini- 
mum 30,000 pounds. 

I. and S. M-3133, Paper and Paper 
Articles—Holyoke to Philadelphia, from 
October 10, to and including May 9, 
1950, certain schedules published in sup- 
plements Nos. 30 and 33, to tariff MF- 
I.C.C. No. A-285 of Middle Atlantic 
States Motor Carrier Conference, Inc., 
agent, Washington, D.C. The suspended 
schedules propose new commodity rates 
on paper and paper articles, minimum 
30,000 pounds, from Holyoke, Mass., to 
Philadelphia, Pa. 

I. and S. M-3134, Roofing—Ill., Ind., 
Mo.—Midwest Transfer Co. of IIL, from 
October 10 to and including May 9, 
1950, certain schedules published in sup- 
plement No. 14 to MF-I.C.C. No. 40 and 
supplement No. 5 to MF-I.C.C. No. 60 
of Midwest Transfer Co., of TIllinois, 
Chicago, Ill. The suspended schedules 
propose to make the present minimum 
rates or charges on building, roofing or 
insulating materials from Chicago, IIl., 
and St. Louis, Mo., also applicable from 
other points. 

I. and S. M-3136, Stopping-In-Tran- 
sit—Indiana Refrigerator Lines, Inc., 
from October 12, to and including May 
11, 1950, certain schedules published in 
schedule MF-I.C.C. No. 2 of Indiana 
Refrigerator Lines, Inc., Muncie, Ind. 
The suspended schedules propose to es- 
tablish provisions for stopping of truck- 
load shipments of merchandise in tran- 
sit to partially unload. 

I. & S. M-3137, Increases—Motor— 
Between South and Central—East, from 
October 12, and later, to and including 
May 11, 1950, certain schedules pub- 
lished in various supplements to joint 
tariff MF-I.C.C. No. 73 published by 
Central and Southern Motor Freight 
Tariff Association, Inc., agent, Louis- 
ville, Ky., and in supplements to other 
tariffs of this agent, other agency tariffs, 
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and in supplement No. 6 to tariff ‘MP. 
I.C.C. No. 36 of Central Motor Lines, 
Inc., Charlotte, N.C. The suspended 
schedules propose general increases jn 
motor common-carrier class and com- 
modity rates of 10 per cent on ship. 
ments weighing less than 2,000 pounds 
between the South and Trunkline ‘Ter. 
ritory and New England, and of 5 per 
cent on less-truckload or any-quantity 
shipments between the South and Cen- 
tral Territory, also of an increase from 
125 cents to 175 cents in the minimum 
charge per shipment between the south 
and central and Trunk Line territories, 
The schedules were protested by The 
Southern Traffic League (T.W., Oci. 8, 
p. 40), and the North Carolina Coiton 
Manufacturers Association, Inc., and 
other textile groups (T.W., Sept. 24, p. 
29). The Southern Motor Carriers Rate 
Conference and the Middle Atlantic 
States Motor Carrier Conference, in a 
reply to petitions for suspension of the 
schedules, referred among other things, 
to a comparison of the proposed rates 
on shipments under 2,000 pounds with 
the rail rates on similar shipments. They 
said the comparison indicated that the 
increase would not place a burden on 
shippers of shipments of small quanti- 
ties as many of them were today using 
the rail service or the express service at 
higher charges. 


COMMISSION ORDERS 


Finance 15966, Kingsport operation. Record 
in proceeding held open for a further period 


ending November 7. 
* * * 


MC-F 3875. J. O. Willett, purchase (por- 
tion), Spicers, Inc. Petition of vendee ap- 
Plicant insofar as it seeks reopening and 
further hearing, granted and proceeding 





reopened for further hearing at a time and | 


place to be fixed. 
* » * 


No. 4844, Domestic bill of lading and 
livestock contract, in matter of bills of 
lading. Order of March 2, reopening pro- 
ceeding for futher hearing, vacated and set 
aside and proceeding is discontinued. 

* a * 


No. 28576, Pan-Atlantic Steamship Corp. 
v. A.C.&Y. et al. Complaint dismissed. 
* - * 


No. 29305, Chicopee Manufacturing Corp. 


et al. v. American Barge Line et al. Com- 
plaint dismissed. 
. * os 
No. 29679, Express earnings, plan and 


method of division, Finance 7322, Securities 
and acquisition of control of Railway Ex- 
press Agency, Inc. and Finance 7316, Express 
contract, 1929. Motion of Railway Express 
Agency, Inc. and railroads to vacate order 
of Division 2, permitting intervention of 
Postmaster General and motion of Post- 
master General to require furnishing of 
additional evidence, both overruled and 
petition of Postmaster General to compel 
production of certain documentary evidence, 
denied. 
+ = oe 
No. 29807, Southern Packing Co. of Talla- 
hassee v. L. & N. et al. Defendants’ petition 
for reopening and rehearing of No. 29807 in 
consolidation with No. 30110, denied. 
* a 
No. 29818, Collins Concrete and Steel Pipe 
Co. v. G.N. et al. Complainant’s petition 
for reconsideration and further hearing, 
denied. 
* * ae 
No. 29847, Reichhold Chemicals, Inc. V. 
G.T.W. et al. Defendants’ petition for recon- 
sideration, denied. ‘s 
No. 29887, Saalfield Publishing Co. V: 
A.T.&S.F. et al. Order of July 27 modified 
to become effective December 30 instead 0 
November 3, on not less than 30 days’ notice. 
* a * 


No. 29993, Whiterock Quarries, Inc. V- 
P.&L.E. et al. Proceeding is reopened for 
further hearing at a time and place to be 
fixed. Oral argument before Division ° 45- 
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signed October 24, at Washington, D.C., 
postponed indefinitely. 


No. 30009, The Saint Joseph Grain Ex- 
change, et al. v. AT.&IP., et al. Com- 
plaint dismissed. te 


No. 30173, Memphis Cotton Exchange v. 
C.R.I.&P. et al. Complaint dismissed. 
‘ * * 


No. 30209, Esso Standard Oil Co. v. A.C.L. 
et al. and No. 30209, Sub. 1, Mexican Pet- 
roleum Corp. v. Same. Complaints dismissed. 

ok 


No. 30230, The Ohio Industrial Steel Co. 
y. A.T.&.S.F. et al. Complaint dismissed. 
* 1K 


No. 30270, Johnson-Winston-Kiewit  v. 
A.T.&S.F. et al. Complaint dismissed. 
* * co 


No. 30284, Jamis¢n Bedding, Inc. v. L.& 
N. Complaint dismissed. | 


No. 30290, International Paper Co. v. A.C.L. 
et al. Complaint dismissed. 
* * 


No. 30306, W. M. Boozer Construction Co., 
Inc. v. B.S. et al. Complaint dismissed. 
a oa ~ 


L&S. 5583, Ex river freight at Metroplis, 
Ill. Discontinued. Respondents under spe- 
cial permission filed tariffs effective Sep- 
tember 10 canceling suspended schedules. 

* + 


L.&S. 5619, Reuting canned goods to Kan- 
sas City. Discontinued. Respondents under 
special permission filed tariffs effective Sep- 
tember 15 canceling suspended schedules. 


I.&S. M-2919, Classifications, boilers, heat- 
er, tanks. Respondents’ motion to strike 
answer of protestants to respondents’ excep- 
tions, overruled. ey 

MC-F 3875, J. O. Willett, purchase (por- 
tion), Spicers, Inc. Petition of vendee 
applicant for reopening and reconsideration, 
granted, and proceeding is reopened for fur- 
ther hearing at a time and place to be fixed. 


MC-F 3916, F. V. Watson, et al. control; 
Watson Bros. Transportation Co., Inc., pur- 
chase (portion), West Coast Fast Freight, 
Inc. Petition of applicants for reconsid- 
eration of order of February 15, and for 
further hearing, denied. 

ed o* “« 

MC-F 3996, H. Y. Weidenbaugh, purchase 
(portion), Henry H. Mest. Time in which 
authority granted in report of March 30, 
may be exercised, extended to expire March 


26, 1950. 
* * & 


4844, (corrected)—Domestic Bill of Lading 
and Livestock Contract in the Matter of 
Bills of Lading. Order of March 2, 1942 
reopening proceeding for further hearing 
is vacated and set aside and proceeding dis- 
continued. 

oe ok a 

I. & S. 5469, Coal, Ill. to Alton and East 
St. Louis and No. 29791, Intrastate Coal 
Rates to Alton and East St. Louis in the 
matter of Posponement of the Effective 
Date of the Order. Order entered in said 
proceeding on July 25 subsequently modified 
te become effective October 15, on not less 
than 30 days’ notice further modified to be- 
come effective December 5, on like notice 
instead of October 15. 

/ © s 

No. 29754, Brownsville Navigation District 
of Cameron County, Tex. et al. v. St.L.B.&M. 
Complainants’ petition for reconsideration 
and for oral argument denied. 

+ * * 


No. 29938, Midwest Steel Corp. et al. v. 
A.&R. et al. Order of April 22 further modi- 
fied to postpone effective date from Novem- 
ber 30 until further order of Commission. 

a LJ 


I. & S. M-2$83, Minimum charges per ship- 
ment to, from N.J., and N.Y. Discontinued. 
Respondents under special permission filed 
& tariff effective August 31 canceling sus- 
pended schedules. 

+ * co 

I. & S. M-3013, Anthracite coal, Pa., to 
Peekskill, N.Y. Discontinued. Respondents 
under special permission filed a tariff effec- 


= August 19 canceling suspended sched- 


* on co 
T. &¢ S. M-3039, Arbitraries, less truckloads, 
Bridzeways, Inc. Discontinued. Respondents 
under special permission filed a tariff effec- 
tive July 27 canceling suspended schedules. 
oe * a 
I. & §. M-3042, Alcoholic liquors, Peoria, 
Ill, to Columbia, S.C. Discontinued. Re- 
Spondents under special permission filed a 
tariff effective September 22 canceling sus- 
Pended schedules. . 
. 


I. & S. M-3048, Cotton khaki cloth, Cleve- 


dale, S.C., to N.Y. Discontinued. Respond- 
ents under special permission filed tariffs 
effective September 24 canceling suspended 
schedules. 

* ok * 

I. & &. M-3068, Batteries, New Brunswick, 
N.J., Baltimore, Md. Discontinued. Respond- 
ents under special permission filed tariffs 
effective September 20 canceling suspended 
schedules. 

ae * ae 

I. & S. M-3071, Paper between Ohio & 
Chicago, Ready Truck Lines. Discontinued. 
Respondents under special permission filed 
tariffs effective August 20 canceling sus- 
pended schedules. 

ae * a 

I. & S. M-3072, Glassware and Pipe, Ready 
Truck Lines, Inc. Discontinued. Respondents 
under special permission filed tariffs effective 
September 20 canceling suspended schedules. 

te * 


I. & S. M-3074, Minimum rates and 
charges, Myers Frontier Service. Discon- 
tinued. Respondents under special permis- 
sion filed tariffs effective August 20 can- 
celing suspended schedules. 

oo ca 


I. & S. M-3075, Belting, Chemicals, Fleet- 
way Motor Freight. Discontinued. Respond- 
ents under special permission filed tariffs 
effective Atigust 26 canceling suspended 
schedules. 

+ te * 

I. & S. M-3076, Petroleum and Petroleum 
Products, Gordon Ray. Discontinued. Re- 
spondent under special permission filed 
schedule effective September 1 canceling 
suspended schedules. Si 

I. & S. M-3081, Lumber, Veneer, Denver to 
Kan. and Kansas City, Mo. Discontinued. 
Respondent under special permission filed 
tariffs effective September 1 canceling sus- 
pended schedules. | 


te * 
I. & S. M-3082, Iron or Steel Articles, Ohio, 
W.Va. Discontinued. Respondent under 


special permission filed tariffs effective Sep- 
tember 16 canceling suspended schedules. 
oa 7 


I. & S. M-3083, Malt beverages & containers 
to & from Marion, O. Discontinued. Re- 
spondent under special permission filed 
tariffs effective September 6 canceling sus- 
pended schedules. 

* eo 

I. & S. M-3090, Roofing Materials to Del., 
Md., and Va. Discontinued. Respondent 
under special permission filed tariffs effective 


September 20 canceling suspended schedules. 
* oe 


I. & S. M-3094, Malted Milk and com- 
pounds, Villa Park, Ill., to East. Discon- 
tinued. Respondents under special permis- 
sion filed tariffs effective September 15 can- 
celing suspended schedules. 

* * * . 

I. & S. M-3097, Class Rates, Kansas City 
& St. Joseph, Mo. to Ill. Discontinued. Re- 
spondents under special permission filed 
tariffs effective September 22 canceling sus- 
pended schedules, 

cd oy * 

I. & S. M-3098, Paints, Gibbsboro, N.J., to 
Philadelphia, Pa. Discontinued. Respondents 
under special permission filed tariffs effec- 
tive September 21 canceling suspended 
schedules. 

* co * 

I. & S. M-3112, Sugar, Baltimore to N.C., 
Southeastern Motor Express. Discontinued. 
Respondent under special permission filed 
tariffs effective September 16 cancelling sus- 
pended schedules. | 

* aL 

MC 573, Sub. 21, Howard R. Williams, Inc., 
Extension, Salt Lake City; MC 2862, Sub. 28, 
Arrow Transportation Co. of Delaware, ex- 
tension, Salt Lake City, MC 23939, Sub. 28, 
Asbury Transportation Co., extension, Salt 
Lake City; MC 19339, Sub. 10, Joe Bookshnis, 
extension, Salt Lake City, MC 52750, Sub. 12, 
Blue Line Transportation Co., Inc., exten- 
sion, Salt Lake City, MC 59493, Sub. 17, 
Silver Eagle Co., extension, Salt Lake City, 
MC 52750, Sub. 12, Blue Line Transportation, 
Co., Inc., extension, Salt Lake City, MC 
59493, Sub. 17, Silver Eagle Co., extension, 
Salt Lake City, MC 88161, Sub. 10, Inland 
Petroleum Transportation Co., Inc., exten- 
sion, Salt Lake City, and MC 109734, Sub. 4, 
Pacific Inland Transport, Ltd., extension, 
Salt’ Lake City. Proceedings reopened for 
further hearing at time and place to be 
fixed. 

a * a 

MC-C, Loring P. Jones et al v. Rockland 
Coaches, Inc. et al., I. & S. M-2880, Bus 
Fares, New York City and N.Y. and NJ. 
Petition of certain complainants and pro- 
testants for reconsideration and reargument 
denied. 

e ¢ 8 

MC-C 1029, Paper, 36,000 pounds, Michigan 

Points to Chicago. Discontinued. Respond- 
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ents filed tariffs effective April 18 canceling 
schedules, under investigation. 
* 1 * 


MC-C 1038, Cigarettes, Tobacco, N.C. to 
Ala., La., Tenn. Discontinued. Respondents 
filed schedule effective July 4 canceling 
schedules under investigation. 

* K * 


MC-C 1053, Liquors, Alcoholic, to Colum- 
bia, S.C. from Peoria, Ill. Discontinued 
Respondent filed tariffs effective September 
22 canceling schedules under investigation. 

* * * 


MC-F 3730, Ted Chester, lease, (portion), 
Transcontinental Bus System Inc. Appli- 
cants’ petition for modification of report 
granted and report of September 23, 1948, 
modified to authorize lease by Kansas Motor 
Coaches of a certain portion of operating 
rights of Transcontinental Bus System, Inc., 
between Dodge City and Hugoton, over 
Kansas Highway 45, serving all intermediate 
points. 

* ok os 

MC-F 4003, Eldon Miller and Gladys Miller, 
control; Eldon Miller, Inc. purchase, J.D. 
Armstrong Heavy Hauling, Inc. Petition of 
Eldon Miller, Inc., for modification of re- 
port granted and report of February 17 
modified to authorize consummation of 
transaction on certain revised terms and 
conditions. 

7» * 

No. 29821, Hancock Brick & Tile Co., et al. 
v. A.C.&Y., et al. Order of June 9 further 
modified to become effective December 30 in- 
stead of November 28, on not less than 30 
days’ notice. sa oi 

No. 29891, Borough of Edgewater, N.J., et al. 
v. A. & A., et al. Order of March 23 further 
modified to become effective January 16, on 
not less than 30 days’ notice, instead of 
December 1 as aig 


No. 29976, Flory Milling Co., Inc. v. B. & E., 
et al. Order of May 6 further modified to 
become effective December 30 instead of 
November 30, on not less than 30 days’ notice. 


No. 30055, The Colorado Fuel Andiron Corp. 
v. A. & W., et al. Order of June 16 further 
modified to become effective December 30 in- 
stead of November 29, on not less than 30 
days’ notice. ‘ 

* 

I. & S. 5092, Routing grain, Central Terri- 
tory, and I. & S. 5358, Routing grain, B. & O. 
and C. & O. to C.F.A. First ordering para- 
graph of order of August 10, requiring re- 
spondents in I. & S. 5092 to cancel schedules 
which were under investigation on or before 
November 25, on not less than 30 days’ notice, 
modified to become effective January 24, on 
like notice. Second ordering paragraph of 
order of August 10, which was subsequently 
modified to require respondents in I. & 9. 
5358 to cancel suspended schedules on or 
before October 27, further modified to be- 
come effective December 27, on not less than 
one day’s notice. 

* a * 

I. & S. 5670, Bananas, Miami to Cleveland. 
Discontinued. Order of June 24, suspending 
operation of certain schedules to and in- 
cluding January 24, 1950, vacated and set 
aside. 

* a * 


I. & S. M-2960, Sugar, N.Y., Conn., Steve 
Kurtz & Son. Date on which recommended 
order was to have become effective was post- 
poned to Octcber 3. Taking effect of order 
is stayed. 

* * a 

I. & S. M-3063, Dairy products, Carrington, 
N. Dak. to Minn. Discontinued. Respond- 
ents under special permission filed tariff ef- 
= July 28 canceling suspended sched- 
ules. 


APPLICATIONS 


AND PETITIONS 





Farm Group Refinery Owner 
Protests Oil Rate Cuts 


The Farmers Union Central Exchange, 
Inc., St. Paul, Minn., a farmers’ coopera- 
tive owning a refinery at Laurel, Mont., 
has asked the Commission to suspend 
a Burlington railroad tariff effective Oc- 
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tober 17, proposing reduced rates on 
gasoline and other refined products from 
Laurel, Billings, and East Billings, Mont., 
and from Cody and other refining points 
in northern Wyoming, to destinations in 
Wyoming, South Dakota, and Nebraska. 

The protested schedule was identified 
as supplement 81 to C.B. & Q. tariff 
10799-Q, I.C.C. No. 19978. 

The exchange, which said it rep- 
resented “probably 150,000 farm families” 
in six western states which it supplied 
with petroleum products, directed its pro- 
test at a “proposed destruction of the 
long-standing rate parity” of Laurel, 
Billings, and East Billings on petroleum 
and its products. 

“The Burlington’s proposal to draw a 
sharp distinction between Laurel, and 
Billings and East Billings, by splitting 
the present group, is not warranted,” 
said the exchange. “In trying to meet 
truck competition it is impracticable, 
if not impossible, generally to match 
rail rates with truck rates, point for 
point, and penny for penny.” 

The exchange said it purchased its 
Laurel refinery from the Independent 
Refining Co. in 1945. The exchange said 
that as a central cooperative it was 
owned by some 500 local cooperatives. 





Waterman Asks Authority to 
Carry Passengers on Both 


Coasts, and Intercoastally 


Waterman Steamship Corporation, of 
Mobile, Ala., operating under the trade 
name “Arrow Line” has asked the Com- 
mission in W-388, (Sub. 2, for authority 
to add the transportation of passengers 
to its present authority to carry property 
only, between Atlantic coast ports, be- 
tween Pacific coast ports, and between 
the Atlantic coast and Pacific coast 
ports it is now authorized to serve. 

Until a short time ago, said Water- 
man, its postwar operations were han- 
dled with vessels having no passenger 
accommodations. Just recently, how- 
ever, it continued, it had begun to place 
in its intercoastal service vessels with 
limited passenger accommodations. 
These combination freight and passen- 
ger vessels, it said, called at Atlantic 
ports and at Pacific ports in the dis- 
charge and loading of freight cargoes. 


Waterman said eleven lines operated 
along the Atlantic coast in the prewar 
period, but that only two of those lines 
were now in operation: Baltimore Steam 
Packet Co. (on the Chesapeake Bay), 
and the Pan-Atlantic Steamship Corpo- 
ration. It said Pan-Atlantic operated 
combination freight and passenger ves- 
sels similar to those being placed in the 
Arrow Line service. 


It said there were no coastwise lines 
operating along the Pacific coast with 
authority to transport passengers, and 
that four lines were now certificated to 
handle passengers in the intercoastal 
trade: American President Lines; Luck- 
enbach Steamship Co.; United States 
Lines Co.; and Pope & Talbot, Inc. 


Waterman said it desired to carry 
passengers as a means of increasing its 
operating revenue and to enable it more 
fully to serve the public. It estimated 


its intercoastal revenue a year from 850 
passengers would be $255,000; from 250 
passengers between Atlantic coast ports, 
$13,750; and from 400 passengers be- 
tween Pacific coast ports, $30,000, total 
$298,750. 





Olympic Steamship Proposes 
Pacific Coastwise Service, 
Both North and Southbound 


Olympic Steamship Co., Inc., doing 
business as Olympic Line, of Seattle, 
Wash., by an application in W-434, Sub. 
3, has asked the Commission to add to 
its present authority as a northbound 
common carrier of property generally 
the right to operate southbound from 
all ports in Washington and Oregon to 
all ports in California, “so that a uniform 
and effective service may be furnished,” 
and so that it may resume operations on 
an economical basis. 


The applicant said it had been in the 
coastwise traffic since 1936 and that, prior 
to World War II, chartered vessels north- 
bound for general cargo. It said most 
of the vessels were owned by lumber in- 
terests carrying the lumber of the owner 
southbound, returning northbound under 
charter to Olympic. 


It said practically all those vessels had 
been acquired by the government for 
war purposes, or sold to foreign interest, 
and that at present there were prac- 
tically no such vessels remaining avail- 
able for seryice. It added that it was 
not the intent of the lumber interests 
to replace such vessels, “the nature of 
their business being such as not to 
justify the maintenance of individual 
vessels.” Olypmic said it would not now 
be practical for Olympic to operate as 
it had prior to the war and that it would 
be necessary for it, on entering the coast- 
wise traffic (in which it said it had not 
operated since 1947), to be able to operate 
both northbound and southbound. It 
would be uneconomical for it to operate 
its own vessels northbound with cargo 
and to return southbound in ballast or 
to be dependent on obtaining charters, 
Olympic said. 

Expected Traffic 

“While it is recognized that some con- 
ditions have changed since 1939, which 
may cause a permanent diversion of some 
of the traffic then carried by water,” said 
Olympic, “it also must be recognized 
that other sources of traffic have been 
developed and are developing which will 
compensate for a substantial portion of 
any such loss. In any event the tonnage 
available is considerably in excess of the 
service being offered by other coastwise 
operators and the service which this ap- 
plicant proposes to render. It may there- 
fore be anticipated that as a regular and 
dependable coastwise water-borne serv- 
ice is made available the volume of traffic 
available for such transportation will 
steadily increase.” 


Olympic said its expected handling of 
commodities would be divided between 
lumber and lumber products, paper and 
paper products, grain and grain products, 
metal and metal manufactures, canned 
goods and other general merchandise as 
offered. It concluded that each vessel 
placed in service would develop from its 
southbound operations annual “revenue 
and income” of $712,000, which, it added, 
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would permit the operation of such ves. 
sels in an efficient manner. 

The carrier also said its service would 
necessarily lend itself to those industries 
engaged in the transportation of com- 
modities substantial in volume that re. 


quired a minimum transportation rate, | 


These commodities, it said, would be 
carried at rates in keeping with those 
presently in effect by other carriers. 


Waterway Bulwinkle Pact 
Denials Asked by U. S. 


The Department of Justice has asked 
the Commission to deny the applications 
of the Inland Water Carriers’ Freight 
Association and the Waterways Freight 
Bureau for approval of their agreements 
filed under section 5a, the so-called Reed- 
Bulwinkle section of the interstate com- 
merce act (T.W., Oct. 8). 


Briefs were submitted by the Depart- 
ment in Section 5a Applications Nos. 8, 
Inland Water Carriers’ Freight Asso- 
ciation—Agreement, and No. 10, Water- 
ways Freight Bureau—Agreement. 


The Department asserted the Com- 
mission lacked jurisdiction to approve 
the agreements “because the free and 
unrestrained right to take independent 
action required by section 5a is not ac- 
corded.” 

It said there was nothing in the record 
to show the agreements were in further- 
ance of the national transportation pol- 
icy or that immunity from the antitrust 
laws should be granted, and that such 
findings were necessary for approval of 
the agreements under paragraphs (2) 
and (9) of section 5a. 

“Neither should the Commission ap- 
prove this agreement subject to modifica- 
tion nor permit any modification of the 
agreement without Commission ap- 
proval,” said the Department with re- 
spect to each of the two agreements. 

The Department said that if changes 
to an agreement were proposed that 
would be so substantial in character that 
that would in effect embody a new agree- 
ment, they should be considered as a 
new agreement, with opportunity for a 
hearing as in the first instance. 


It said proposed amendments to the 
agreements covered matters fully dis- 
cussed at the hearings on the agree- 
ments as originally proposed, and “‘it is 
therefore believed that no purpose would 
be served by a further hearing.” 


The Commission issued orders grant- 
ing requests of the two water-carrier 
groups for leave to amend their applica- 
tions for agreements to meet requests of 
shipper groups with respect to procedural 
improvements. 


Towing Rights Asked 


A. F. Coats Lumber Co., of Tillamook, 
Ore., asks the Commission in W-1004 for 
authority to institute a new operation as 
a contract carrier transporting logs, poles 
and piling the year around, over ir- 
regular routes. The applicant said it 
would make 10 service calls a week each 
at Burton’s Boom on Tillamook River; 
tieup points on Tillamook River and 
Hoquarton Slough; Garibaldi and Tilla- 
mook, Ore. It said it expected to tow 
about 25,000,000 feet of logs, poles and 
piling a year and expected the ope”a- 
tion to produce gross revenue of about 
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$12,000 a year. The applicant said. its 
operation would be for the benefit of the 
logging, lumber, paper and plywood in- 
dustries, and for the members of the 
public dealing with “these firms.” 





Asks Added Water Rights 


Cc. G. Willis, of Norfolk, Va., by an 
application in W-557, Sub. 2, asks the 
Commission for a revised certificate to 
permit him to operate as a common Car- 
rier of commodities generally between 
all ports and points on the St. Johns 
River between Jacksonville and Sanford, 
Fla., and including those points. 

The applicant said he was presently 
authorized to operate with non-self pro- 
pelled barges with the use of separate 
towing vessels in transporting commodi- 
ties generally between all ports and 
points on the Atlantic Intracoastal Wa- 
terway and connecting inland waterways 
from Trenton, N.J., to Jacksonville. The 
effect of the application would be to 
extend the service from Trenton to San- 
ford, Fla. 


PETITIONS FOR REHEARING 





No. 29021, Bernhard Stern & Sons, Inc. 
y. Chicago and North Western Railway Co. 
et al. Complainant asks for reconsidera- 
tion concerning the application of import- 
ant rate and transit tariffs involving num- 
erous Overcharges on shipments of grain 
etc. 

* * 2 


MC-F 3877, North American Van Lines, 
Inc. et al., Investigation of Control. Re- 
spondents ask for reopening and further 


hearing. im . 


MC-F 4276, H. J. Jeffries, lease, E. L. Miller 
(Ruby M. Miller Administratrix). Petitioners 
ask Commission to reconsider order of 


August 30. 
* * *€ 


No. 30037, Stewart & Steven Services, Inc. 
v. B.&O., et al. Complainant asks that Divi- 
sion 3 will reconsider decision of September 
2 where complainant alleges damage by 
rates in violation of Section 6 and asks 
compensation on basis of rates in reparation. 

a o * 


MC-F 2357, William Gordon Glendenning, 
control; Glendenning Motorways, Inc, Lease 
and purchase, Roy E. Steller. Applicants re- 
quest the Commission to reconsider supple- 
mental report and order of Division 4 of 
September 12 and vacate same and ask for 
oral argument. 

* * 


No. 13535, et al., Consolidated Southwest- 
ern Cases. Defendant carriers ask for ap- 
proval in Southwestern territory under 
finding 27 in Consolidated Southwestern 
Cases, 13535, et al., (123 ICC 203, et seq.), to 
Permit establishment of rate of 1200 cents 
per ton of 2,000 pounds on Anhydrous Am- 
monia in tank cars carloads subject to rule 
35 of current Western Classification, El 
Dorado, Ark., Military, Kan. and Sterlington, 
La., to Houston, Tex. 

* * * 


No. 13535, et al., Consolidated South- 
western Cases. Defendant carriers ask for 
approval under finding 27 in Consolidated 
Southwestern Cases, 13535 et al., (123 ICC 
203, et seq.), in Southwestern territory to 
permit establishment of rate of 324 cents per 
ton of 2,000 pounds on Gas, Liquefied Chlorine 
in tank cars, carloads, minimum weight 
subject to Rule 35 of current Western Clas- 
qeration, Lake Charles, La., to Alta Loma, 


* * * 


MC-FC 50518, Hogan Truck Line, to pur- 
chase (portion) Potashnick Local Truck 
System, Inc., MC-FC 50195, Gordon Hart to 
Purchase (portion), Potashnick Local Truck 
System, Inc., MC-FC 50249, Bradsher to pur- 
chase (portion), Potashnick Local Truck 
System, Inc. Cunningham, doing business 


a Pemiscot Motor Freight Co., and Righter. 

cking Co., Inc., ask for order of Sep- 
tember 12 by Division 5 to be vacated and 
Tequisite filing of applications under Sec- 
ion 5 by applicants to be set down for 
formal hearing. 








I. & &. 5658, Petroleum, between Utah, 
Ida., Mont., Ore., and Wash. H. Dent and 
J. M. Hickson, attorneys for Inland Naviga- 
tion, ask for hearing on lawfulness of re- 
maining proposed single car rates under 
suspension, at earliest possible date. 

ae * 


W-14, Atwacoal Transportation Co. and 
W-1°, Fall River Navigation Co. Atwacoal 
Transportation Co. and Fall River Naviga- 
tion Co. ask that Fall River be authorized 
to transfer interest in permit to Atwacoal. 


FINANCE APPLICATIONS 


Finance No. 16749, Northern Pacific Rail- 
way Co., asks authority to issue $3,975,000 of 
its equipment trust certificates, 1949 third 
series, to meet part of the estimated $5,- 
005,100 cost of 18 diesel-electric freight and 
switching locomotives. The certificates would 
be dated November 1 and mature in 15 an- 
nual installments. Bids are due at the New 
York offices of the company by noon of Oc- 
tober 14. acer 


Finance No. 16752, Pecos Valley Southern 
Railway Co. asks authority to borrow 
$150,000 from the Reconstruction Finance 
Corporation, the loan to mature in 10 years. 
The proceeds of the loan are to be used to 
construct a storeroom-enginehouse building, 
to purchase a new caboose, relay 45-pound 
rail with 90-pound rail on 13.96 miles of 
track, repair two bridges, ballast 8.71 miles 
of track, and replace three wood culverts 
with sheet iron drain pipes. The railroad 
filed with the Commission a copy of its ap- 
Plication to the R.F.C. 





Finance No. 16753, Southern Pacific Co. 
asks authority to issue $15,780,000 of its 
equipment trust certificates, Series CC, to be 
dated November 1 and to mature in 15 
annual installments. The proceeds will meet 
not more than two-thirds of the cost of 41 
diesel-electric freight and switching loco- 
motives, 760 gondola cars, 650 steel flat cars, 
and 11 passenger-train cars, estimated to 
cost $23,692,061.98. Bids are due at the New 
York offices of the company by noon of 
October 25. 

a” + * 


MC-F-4328, Ballard Storage & Transfer Co., 
of St. Paul, Minn., asks authority to pur- 
chase the operating rights of Ballard, Inc., 
also of St. Paul, as preliminary to the pur- 
chase by Thomas J. Skellett of 200 shares 
of the common stock of Ballard from Oliver 
T. Skellett, resulting in complete control of 
Ballard by Oliver T. Skellett. The applica- 
tion is related to MC-F-4328, as next shown. 

- . 


MC-F-4329, Skellett Van & Storage Co., of 
Minneapolis, Minn., asks authority to pur- 
chase the operating rights of Skellett, Inc., 
of Minneapolis, Minn., as preliminary to 
purchase by Oliver T. Skellett of 125 shares 
of common stock of Skellett Van & Storage 
Co., resulting in control of Skellett Van & 
Storage Co. by Thomas J. Skellett. 

oe ca * 


MC-F-4330, Marion Weston, in control of 
Weston Trucking & Forwarding Co., Inc., of 
Jersey City, joins with the company in ask- 
ing authority to purchase the operating 
rights of Fine & Kackson Trucking Corp., 
John J. Wygant, trustee in Bankruptcy, also 
of Jersey City, and temporarily to operate. 


* * * 


MC-F-4331, Harold C. Groendyke, dba 
Groendyke Transport Co. of Enid, Okla., asks 
authority to purchase the operating rights 
of D. L. Peyton, dba Peyton Transportation 
Co., of Enid, Okla., and temporarily to oper- 


ate. 
eS + ¢ 


MC-F-4333, Modern Transfer Co., Inc., of 
Allentown, Pa., asks authority to purchase 
the operating rights, equipment and prop- 
erty of Harry L. Henderson, dba H. & S. 
Transfer Co., of Baltimore, Md., and tem- 
porarily to operate. Samuel L. Lebovitz, in 
control of Modern, joined the application. 


MC-F-4334, Mohawk Motor Lines, Inc., of 
Nashville, Tenn., asks authority to purchase 
certain operating rights of Malone Freight 
Lines, Inc., of Birmingham, Ala. Jack P. 
Wehby, president of and in control of Mo- 
hawk, joined the application. 

* +. * 


MC-F-4335, Martin, William and Catherine 
Ragen, doing business as Ragen’s Trans- 
ortation Co., of Gloucester, N.J., ask au- 
hhority to purchase certain operating rights 
ccna Motor Freight Co., Inc., of Linden, 


MC-F-4336, Superior Forwarding Co., Inc., 
of St. Louis, Mo., asks authority to pur- 
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chase certain operating rights of Dewell 
William Hoskings, dba Hoskins Truck Serv- 
ice, of Malvern, Ark., and temporarily to 


operate. 
1 ok * 


MC-F-4337, Royal Blue Coaches, Inc., of 
Hunterdon, N.J., and Trenton-Philadelphia 
Coach Co., also of Hunterdon, ask authority 
to merge the latter into the former, and for 
Royal to purchase certain operating rights 
of Waer Bus Lines, Inc., of Northampton, 


Pa. 
* * * 


MC-F-4338, Orson Lewis, dba Lewis Bros. 
Stages, of Salt Lake City, Utah, asks author- 
ity to lease certain operating rights of Bur- 
lington Transportation Co., of Chicago, Ill. 


NEW COMPLAINTS 


No. 30280, Rule 34 of Consolidated Freight 
Classification No. 18. 

Investigation instituted by the Commis- 
sion, division 2, on its own motion, into 
reasonableness and lawfulness otherwise of 
rates, relations of rates, and other provi- 
sions and practices whereby freight charges 
are based on the graduated scales of mini- 
mum weights provided in rule 34 of Con- 
solidated Freight Classification No. 18, Agent 
G. H. Dumas’ I.C.C. No. 31, to determine 
whether or not the differences in minimum 
rates and weights are, with respect to open 
cars, reasonably related to differences in 
the floor-loading capacity of such cars 
and, with respect to closed cars, to the 
cubical capacity of such | cars. 


No. 30305, Sub. 1, Bell & Zoller Coal and 
Mining Co., Chicago, Ill. v. Baltimore & 
Ohio Railroad et al. 

Alleges rates on bituminous coal, car- 
loads, from Murdock, Ill., to Indiana des- 
tinations, in violation of section 1. Asks 
cease and desist order and rates. (Charles 
W. Stadell, 307 North Michigan Avenue, 
Chicago 1, Ill.) ; 


No. 30366, Glidden Co., Cleveland, O. v. 
—* & Northwestern Railway Co., 
et al. 

Alleges rates on ilmenite ore from Lenoir, 
N.C., to St. Helena (Baltimore), Md., in the 
period October 13, 1947, until January 4, 
1948, in violation of section 1. Asks damages 
of $15,000 with interest. nm 

a 


No. 30367, Klearfax Linen Looms, Inc., 
Duluth, Minn. v. Northern Pacific Co. 
Alleges demurrage charges on flax straw 
from origins in Iowa, Minnesota, North 
Dakota, and South Dakota to Duluth, Minn., 
in period from September 27, 1947, until 
October 16, 1947, when complainant’s plant 
at Duluth was embargoed on account of 
accumulation and car delay by virtue of 
Association of American Railroads, Car Serv- 
ice Division, embargo No. 342, issued Sep- 
tember 24, 1947, in violation of sections 1 
and 6. Asks cease and desist order, and 
waiver of collection of undercharges. (Robert 
H. Smith, 212 Medical Arts Bldg., Duluth 2, 


Minn.) 
No. 30368, Dow Chemical Co., Midland, 
Mich. v. Alton & Southern et al. 
Alleges rates on chemicals from Midland, 
Mich., to points in Louisiana, Oklahoma, 
Texas, and New Mexico, since August 22, 
1947, in violation of section 1. Asks cease 
and desist order and reparation of $20,000. 
(R. W. Schapanski, 111 North Canal Street, 

Chicago 6, Il.) 


No. 30369, American Hair & Felt Co., Chi- 
cago, Ill. v. Akron, Canton & Youngs- 
town, et al. 

Alleges rates on hair insulating material, 
from Milwaukee, Wis., McCook and Chicago, 
Ill., Los Angeles, Calif., and Newark, N. J., 
to various U.S. destinations, since October, 
1947, in violation of section 3. Asks cease 
and desist order rates, and reparation of 
$30,000. (Robert N. Burchmore, 2106 Field 


Building, Chicago 3, II.) 


* * * 


30370, Cinder Concrete Products, Inc., 
Denver, Colo. v. Colorado & Southern, et 
al. 

Alleges charges on cars of volcanic scoria, 
between September 16, 1947, and August 11, 
1949, from Folsom, N.M., to Denver, for 
switching to its plant on the tracks of the 
Denver & Rio Grande, failure of C. & S. to 
absorb, and failure to establish through rates 


No. 
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from Folsom to all locations in Denver on 
the tracks of the Rio Grande, in violation of 
sections 1 and 3. Asks cease and desist order, 
rates, through routes, reparation, and waiver 
of undercharge claims. (Albert L. Vogl, 709 
Kittredge Bldg., Denver 2, Colo.) 
+. * ak 
No. 30371, Hoffman-Taff, Inc., Springfield, 
Mo., v. St. Louis-San Francisco et al. 

Alleges description and rates on 12 carloads 
of pregnant mare’s urine, from Canadian 
origins to Springfield, in violation of sections 
1, 3, and 6. Shipments moved from March 7, 
1947, to June 17, 1947. Asks reparation of 
$1,871.88. (V. V. Noble, Chamber of Com- 
merce, Springfield, Mo.) 


No. 30372, Philip Carey Manufacturing Co., 
Cincinnati, O. v. A. C. & Y. et al. 
Alleges rates on carload shipments of roof- 
ing granules, from Pennsylvania, Indiana, 
Wisconsin, New Jersey, Vermont, and Georgia 
points to Lockland, O., and Perth Amboy, 
N. J., in the two years prior to filing com- 
plaint, because increased in Ex Parte 162 and 
166 tariffs by amounts greater than applied 
to the crushed stone list, in violation of 
sections 1, 3, and 15. Asks cease and desist 
order, rates and reparation. (F. C. Hillyer, 
227 W. Forsyth St., Jacksonville, Fla.) 
e . * 


MC-C-1087, Iron or Steel, 
Central Territory. 

Investigation instituted by the Commis- 
sion, division 2, into reasonableness and 
lawfulness otherwise of rates and charges 
of motor common carriers of articles of 
iron or steel, including blanks, castings, 
forgings, stampings, unfinished shapes, and 
pipe containers, applying on the net or gross 
weight of the lading and including the 
return of empty containers without addi- 
tional charge, from, to or between points 
in Illinois, Indiana, Michigan, New York, 
Ohio, and Pennsylvania. 

- * +. 


MC-C-1094, Gray & Dudley Co., Nashville, 


in Containers— 


Tenn., v. Bowling Green Express, Bowl- 
ing Green, Ky., et al. 

Alleges rate on truckload of oil heating 
stoves and cast iron holloware, shipped 
January 22, 1947, from Nashville to Dayton, 
O., in violation of sections 216(c) and 217 
(b). As an order determining lawful rate 
and charges. (Edw. R. White, 407 Chamber 
of Commerce Bldg., Nashville, Tenn.) 

1 a * 


MC-C-1905, Isaurao Gutierrez, dba Victory 
Transfer Co., Laredo, Tex., et al. v. 
Lineas Unidas Del Norte, Tacuba, B.F. 
Mexico. 

Allege defendant has not operated that 
portion of its certificate granting acthority 
between Laredo and the U.9.-Mexican bor- 
der. Ask cancellation. (Maynard F. Robin- 
son, 703 Frost National Bank Bldg. San 
Antonio, Tex.) a 

* 

MC-C-1096, Atlantic Greyhound Corporation, 
Charleston, W. Va., v. Carolina Scenic 
Stages, Inc., Spartanburg, S.C., et al. 

Alleges Smoky Mountain Stages, Inc., of 
Asheville, N.C., lessee of certain rights of 
Carolina, has not rendered service. Asks or- 
der to institute services, failing which, that 
that portion of the Carolina rights be re- 
voked. (Homer S. Carpenter, 1346 Connecti- 
cut Ave., N.W., Washington 6, D.C.) 


MC-C-1097, Atlantic Greyhound Corporation, 
Charleston, W. Va., v. Carolina Scenic 
Stages, Inc., Spartanburg,, S.C. 

Alleges Carolina has not rendered service 
over certain routes in South Carolina. Asks 
order to institute service, failing which, that 
that portion of the Carolina rights be re- 
voked. (Homer S. Carpenter, 1346 Connecti- 
cut Ave., N.W., Washington 6, D.C.) 

+ * * 


MC-F-4325, Benjamin Casser, et al.—Investi- 
gation of Control—Bingler Vacation 
Tours, Inc., et al. 

Investigation instituted by the Commis- 
sion, division 4, into alleged control or 
management of Bingler Vacation Tours, Inc., 
in a common interest with Westwood Trans- 
portation Lines, Inc., Westwood Transpor- 
tation Co., Manhattan Coach Lines, Inc., 
Manhattan Transit Co., Crescent Express 
Lines, Inc., and Mohawk Coach Lines, Inc. 


PROPOSED REPORTS 


Says I.C.C. Should Approve 
Cancellation of P. & D. 


Services in New England 


Recommending a finding that the cost 
of pick-up and delivery service at 57 
New England points imposed an undue 
burden on revenue derived from other 
carload and less-than-carload traffic, in 
a proposed report in No. 30095, Pick-Up 
and Delivery Cancellation—New Eng- 
land, Examiner E. L. Glenn has also 
recommended that the Commission find 
cancellation of the service at those 
points November 5, 1948, has been shown 
to be just and reasonable and not other- 
wise unlawful. He said the proceeding 
should be dismissed. 


“Substantially all less-than-carload 
traffic to and from points in New Eng- 
land moves at class rates,” said the ex- 
aminer. “Those prescribed basic class 
rates have not been shown on this record 
to have been prescribed because of any 
factors relative to the described pick-up 
and delivery service. Therefore, cancel- 
lation of that service does not change 
the station-to-station service for which 
those class rates apply. The allegation 
of resulting unreasonableness from the 
assailed cancellation of service has not 
been sustained. Furthermore, no evi- 
dence has been adduced in this proceed- 
ing to show any resulting undue prefer- 
ence or undue prejudice due to the can- 
cellation of this service or that the said 
cancellation places protestants at any 
rate disadvantage.” 


In his discussion of the case, Examiner 


Glenn said the evidence indicated that 
the solution for maintenance of the de- 
scribed pick-up and delivery service was 
a plus charge to cover its cost. Appar- 
ently, he said, this plus charge should 
be published as a separate charge in ad- 
dition to line-haul rates. However, he 
continued, respondents and other parties 
in No. 29555, Pick-Up and Delivery Serv- 
ice by Railroads, et al., four pending 
cases in which the Commission is investi- 
gating pick-up and delivery and small 
shipment charges by railroads and 
motor carriers, had offered more definite 
evidence in those proceedings relative to 
plus charges for the service. Therefore, 
said the examiner, that question and the 
amount of charges therefor would not 
be determined in the instant proceeding, 
but would be left for disposition in No. 
29555. 


Effort to Recapture Traffic 


The instant proceeding was instituted 
by division 2 of the Commission on its 
own motion, into the cancellation of the 
provisions in section 2, supplement No. 
66, to tariff I.C.C. No. A-829 of Agent 
C. W. Boin, and in other tariffs, affect- 
ing pick-up and delivery services rend- 
ered by respondents, and the allowance 
of 5 cents a 100 pounds to consignor or 
consignee when they performed the 
service. The traffic affected was less- 
carload and any-quantity shipments of 
various commodities at 57 points in Con- 
necticut, Massachusetts, New York, and 
Rhode Island, on the New Haven Rail- 
road, and at Easthampton, Mass., on the 
Boston & Maine, the examiner said. 


The schedules were protested by ship- 
pers and shipper associations, said the 
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examiner, but that the Commission dig 
not suspend the schedules, and insteaq 
instituted the investigation. He said the 
affected shippers assailed the cancel- 
lation of the service as unjust and un. 
reasonable, and in violation of section 
3 of the interstate commerce act be. 
cause the service was continued at Bos. 
ton and 39 other points in the afore. 
mentioned states and on the New Haven. 
He added that cancellation of the 4a]- 
lowance to shippers who performed the 
service was applicable only at points 
where pick-up and delivery service was 
in effect. Cancellation of the service 
at the named points, he said, had had 
the effect of cancelling the allowance at 
those points and the continuance of it at 
the other 40 points. 

The examiner said the respondents es- 
tablished the pick-up and delivery sery- 
ice to meet carrier competition in an 
effort to retain, and recapture, less-car- 
load freight. He added that the rail- 
roads claimed their 12-year experience 
in rendering the service had not accom- 
plished the results for which it was es- 
tablished. 

In dealing with contentions of prot- 
estants and the intervening Boston 
Chamber of Commerce, Examiner Glenn 
said the latter was of the opinion that 
the time had arrived when the Commis- 
sion should require all rail carriers to 
treat pick-up and delivery service as a 
terminal service and publish separate 
plus charges therefor. Later he said 
the Manufacturers Association of Con- 
necticut favored a plus charge for the 
service aS a proper approach to the 
problem, and that the protestants rep- 
resented by the Naugatuck Valley In- 
dustrial Council took the same position. 


The examiner said protestants repre- | 
sented by the Stanford Greenwich Man- | 


ufacturers Council, while not advocating 
cancellation of the service maintained 
at the other described points as a means 
of removing alleged undue preference 
and prejudice, were “definitely opposed” 
to any plus charges for the service. 


Cost and Revenue Data 


_ Examiner Glenn said the respondents, 
in a series of exhibits, showed there was 
only slight fluctuation in carload tonnage, 
1928 to 1948, inclusive, allowing for the 
“past depression and war years,” whereas, 


he said, there had been a steady decline, | 


except for the war years, in less-carload 
tonnage. Thus, he said, “it is shown 
pick-up and delivery service did not 
result in the retention of this less-car- 
load traffic to the rail lines, or recapture 
of any noticeable amount of it from 
competing motor carriers.” 


The examiner opened a discussion of | 


evidence concerning revenue from less- 


carload freight, and the cost of handling | 


it, by saying the average haul of less- 
than-carload freight on the New Haven 
was approximately 150 miles. Based on 
that haul, and excluding the cost of 
pick-up and delivery service, the ex- 
aminer said the cost for handling less- 
carload traffic in local service was shown 
by respondents to be $1.01 a 100 pounds 
or $20.20 a ton, and in interline service 
either forwarded or received, as 66 cents 
a 100 pounds or $13.20 a ton. Including 
both pick-up gnd delivery service, he 
said, the cost a ton was shown to be 
$25.84 for local traffic. For interline 


traffic, with but one such service, oF | 
one-half of terminal service involved, he | 


added, the cost was shown to be $16.02. 


He then referred to figures offered by 
the New Hoven for December, 1948, 
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traffic, adjusted to reflect the 6 per cent 
increased authorized at the end of that 
month, to show a cost of $20.52 a ton on 
loca!, $12.70 a ton on interline received, 
and $12.40 on interline forwarded traffic. 
He said the revenue a ton for that month 
was high as an average and that con- 
sequently losses from the service during 
that month were considered to be con- 
servative. He continued: 

“Therefore, the inclusion of pick-up 
and delivery service and cost therefor in 
connection with this less-than-carload 
line-haul service, and revenue therefrom, 
because of the cost of that pick-up and 
delivery service, results in a loss of $5.32 
in connection with local traffic, and in- 
creases the losses on interline received 
and forwarded traffic to $3.32 and $3.62 
per ton, respectively.” 

Saying local traffic was 8.24 per cent 
of the 1,481,920 tons of less-carload traffic 
handled by the New Haven in 1948, inter- 
line forwarded traffic representing 80.22 
and interline received traffic 11.54 per 
cent of the total, the examiner added 
that it was stated the profit on less- 
carload traffic, exclusive of pick-up and 
delivery service, was more than offset 
by the loss encountered in handling 
interline received and forwarded less- 
carload traffic. He said the average cost 
of pick-up and delivery at 54 of the 57 
described points had gradually increased 
from $1.21 a ton in 1938 to $2.20 a ton 
in 1948, the cost at New York and Bos- 
ton, not shown of record, being alleged 
by respondent to be considerably higher 
than the average, thus increasing the 
average cost for all points under con- 
sideration. He continued: 

“The tonnage handled, and expense in- 
curred, in pick-up and delivery service, 
at the described New Haven points for 
years 1937 through 1948, including al- 
lowances made to shippers and amounts 
paid to draymen for performing that 
service, is shown to have gradually in- 
creased from $1.25 per ton in 1937 to 
$2.82 per ton in 1948, an increase of 12.6 
per cent and when applied to all less- 
than-car-load traffic, whether or not re- 
ceiving pick-up and delivery service, the 
increase is 223 per cent. A witness for 
respondents testified that it was antici- 
pated an increase in pick-up and delivery 
contract cost in 1949 will bring this cost 
up to more than $3 per ton.” 

Examiner Glenn said the Boston & 
Maine indorsed as its own the position 
of the New Haven in the proceeding. 


Referring to the protest of a retail 
furniture dealer at Branford, Conn., who, 
the examiner said, alleged, but intro- 
duced no proof to show, that cancellation 
of the service at Branford and main- 
tenance of it at New Haven unduly pre- 
ferred his competitors and resulted in 
undue prejudice to him, Examiner Glenn 
said cancellation of the service at points 
insofar as furniture was concerned was 
found not unjust or unduly prejudicial in 
Empire Carpet Corp. v. Boston & M. R., 
258 I.C.C. 697. He added that there had 
been no evidence adduced in the instant 
proceeding to justify a change in that 
decision. 


The examiner also quoted from Pick- 
Up and Delivery in Official Territory, 218 
ILC.C. 441, to the effect that rail and 
water carriers had availed themselves of 
their recognized right to delivery freight 
beyond their docks and stations, and 
that, however, a carrier could not be re- 
quired against its wishes to furnish per- 
sonal or store-door delivery of freight 
and that a change would have to come 


with carrier cooperation rather than op- 
position. 





Examiner Holds Cured Meat 


Increases Not Reasonable 


By a recommended report in I. and S. 
M-3031, Classification  Description— 
Cured or Smoked Meats, Examiner To- 
bias Naftalin has proposed that the Com- 
mission find not shown just and reason- 
able schedules filed to become effective 
May 3, by motor carriers parties to the 
National Motor Freight Classification, 
proposing to establish changes in rat- 
ings involving increases on cured or 
smoked meats, labeled or described by 
the shipper as perishable, for application 
between U. S. points. He also recom- 
mended an order requiring cancellation 
of the schedules, and discontinuance of 
the proceeding. 

The examiner said rates on articles 
now shipped under the cured meats rat- 
ings which, because of the proposed 
change, would be subjected to rates on 
fresh meats, would be increased by 
amounts ranging up to 88 per cent. 

He said the proposal was to make the 
ratings on the cured meats inapplicable 
on items “labeled or described by ship- 
per as ‘perishable,’” by a note attached 
by cross reference; and to render the 
ratings on the fresh meats applicable 
“on any and all meats, whether cured or 
smoked, that are labeled or described by 
shipper as ‘perishable,’” also by cross 
reference to a note. 

On protest of John A. Morrell & Co., 
and other packers, and the National In- 
dependent Meat Packers Association and 
Eastern Meat Packers Association, Inc., 
said the examiner, operation of the pro- 
posed schedule was suspended by the 
Commission until December 2. 

The examiner said the position of the 
National Classification Board of the 
American Trucking Associations, Inc. 
was that the proposed changes were 
merely clarifications that did not result 
in increases. This, he said, was based 
on the claim that all meats that were 
perishable were essentially fresh meats 
and should have been billed as such. He 
said it argued that the term “cured 
meat” had from its inception in transpor- 
tation parlance meant meats that did 
not require refrigeration in transit, and 
that until recently such meats were ordi- 
narily dried or dry salted. Within re- 
cent years, however, the examiner con- 
tinued, a so-called “quick-cured” process 
had been developed under which the 
meats, although cured, were claimed by 
the classification board to be perishable 
in transit, and, therefore, must be con- 
sidered as fresh meat. 

The examiner said that, as an attempt 
at clarification, the proposal left much 
to be desired. 

Shippers took the position, he said, 
that none of the cured or canned meats 
was perishable so far as ordinary trans- 
portation was concerned. 


“Of the various commodities produced 
by meat packers, the only ones marked 
‘perishable’ are certain cans of cooked 
or smoked meats which because of their 
large size the packer is not sure that 
heat penetration is sufficient to render 
the contents sterile,” the examiner con- 
tinued. “Small cans of meat are not 
marked ‘perishable’ because in process- 
ing they are made sterile, and no cured 
meats, not in cans, are marked ‘perish- 
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able.’ The larger cans are labeled as 
perishable as a warning to the store- 
keeper or consumer not to keep them for 
an indefinite period unchilled, or as 
open-shelf items. These canned meats 
and other smoked or cured meats can 
stay out of refrigeration safely for sev- 
eral days. This type of freight is being 
constantly transported in volume by 
motor carriers, and other carriers, with- 
out refrigeration and without spoilage.” 





Rail Proposal to Boost 
Estimated Egg Weight Not 
Supported by Examiner 


Examiner Myron Witters, by a pro- 
posed report in I. and S. No. 5634, Ship- 
ping Weight on Eggs, has recommended 
that the Commission find not shown just 
and reasonable a proposal of rail carriers 
parties to the Consolidated Freight Clas- 
sification to increase from 53 to 56 
pounds the estimated weight for eggs 
packed in 30-dozen standard egg cases, 
either wooden or fibre. 

He also recommended an order can- 
celing the schedule under suspension in 
the proceeding and discontinuance of the 
proceeding. The schedule, filed March 5, 
he said, was suspended by the Commis- 
sion until and including October 4, in 
response to petitions filed by the Secre- 
tary of Agriculture and farmers’ and 
shippers’ organizations. 

The examiner said that on March 15, 
1948, the classification specifications for 
fibreboard egg cases were amended to 
require double thickness on sides, ends, 
and bottoms, which had not been previ- 
ously required. Based on this fact, he 
said, the respondent railroads’ principal 
witness expressed the opinion that the 
present weight of eggs packed in fibre 
cases was greater than in 1947, when 
these railroads conducted weight sur- 
veys. The examiner said witnesses for 
the fibre case manufacturers, however, 
testified that since the specifications for 
fibre cases had been changed there had 
been no increase in the weight of the 
fibre cases. 


“The most important consideration is 
the weight of the eggs, the weight of the 
packing case being of secondary im- 
portance,” the examiner concluded. “The 
greatest variation in weight is in the 
weight of the eggs. Because of practical 
considerations the weight of a container 
usually is considered as a part of the 
weight of the article shipped. The rec- 
ord established with a fair degree of cer- 
tainty that fibre cases average about 4.38 
pounds lighter than wooden cases. It is 
questicnable whether this difference 
warrants two estimated weights, one on 
eggs in wooden cases and one on eggs in 
fibre cases. There are practical con- 
siderations which make a single esti- 
mated weight on eggs desirable. At least 
two shippers organizations favor a lower 
estimated weight on eggs in fibre cases 
than on eggs in wooden cases. The two 
largest meat packing plants, which also 
process and sell eggs, favor a single esti- 
mated weight. 


“Respondents failed to adopt and fol- 
low a well organized and consistent sur- 
vey plan of test weighing. No tests were 
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made in Southern Classification Terri- 
tory. The tests made in Western 
Weighing and Inspection Bureau Terri- 
tory are not comparable with the tests 
made in the other territories. The evi- 
dence is unsatisfactory as to what sam- 
pling method actually was used. The 
Commission should conclude that the 
weight survey made by respondents can- 
not be relied uvon to be representative 
and is insufficient to afford a basis for a 
finding of reasonableness. If further 
weight tests are to be conducted in the 
future it is suggested that uniform plan 
and methocs be adopted and followed, 
and that test weights be made in South- 
ern Classification Territory. Shippers and 
representatives of the Secretary of Agri- 
culture have expressed their willingness 
to cooperate.” 

The examiner said the Utah Poultry 
and Farmers Cooperative, owned by 
10,000 farmers in Utah and southern 
Idaho, now using 90 per cent fibre cases 
in shipment both to the east and west 
coasts, contended that eggs shipped in 
fibre cases weighed four to five pounds 
less than the same eggs shipped in 
wooden cases, and that there should be 
two estimated weights on eggs: one on 
eggs in fibre cases, which should not 
exceed 53 pounds; and one on eggs in 
wooden cases which would represent the 
fair average weight of eggs shipped in 
wooden cases. 

He said the Washington Cooperative 
Farmers Association, owned by 30,000 
farm families in Washington state, took 
the position that unless a fair average 
weight could be established for eggs in 
wooden cases and another fair average 
weight fixed for eggs in fibre cases, it 
would prefer that transportation charges 
should be based on actual weight. 

The examiner said a sound reason why 
actual weight should not be used for the 
determination of rates on eggs was the 
difficulty in ascertaining the actual 
weights. He said damage claims on eggs 
were very high and any extra handling 
would result in more damage. 

“Eggs move in refrigerator cars with 
various degrees of refrigeration,” he con- 
tinued. “It is not practical to obtain 
the weight of the refrigerants (ice and 
brine) retained in refrigerator cars. The 
weight of bracing material would also 
vary with every carload.” 

The examiner said exhibits introduced 
by the railroads showed results of weigh- 
ing 48,943 standard 30-dozen cases of eggs 
in different parts of the country in the 
period November 15, 1946, until Decem- 
ber 31, 1947. The over-all average weights 
a case thus obtained, he said, were 57.71 
pounds for wooden cases, 53.43 pounds 
for fibreboard cases, and a combined 
average of 56.09 pounds. He said ap- 
proximately 16 million cases of eggs were 
originated by Class I railroads in 1947 
and that the 50,000 cases weighed by 
the railroads in their test weighing 
amounted to 3 per cent, or approxi- 
mately three out of every 1,000 cases 
originated. 





Bus Right Lease Proposal 


Examiner Robert H. Murphy has rec- 
ommended Commission approval, with 
conditions, of a lease by Blue and White 
Lines (of Virginia), Inc., Pittsburgh, Pa., 
of motor-carrier operating rights of 
American Buslines, Inc., Chicago, Ill. 


covering operations in the transporta- 
tion of passengers between Emmitsburg, 
Md., and Philadelphia, Pa., over US. 
highways 30 and 15. He also proposed 
approval of acquisition of control of the 
rights by Charles Denby, of Pittsburgh, 
through the lease. A proposed report 
has been issued in MC-F-4133, Charles 
Denby—Control; Blue and White Lines 
(of Virginia), Inc—Lease (Portion)— 
American Buslines, Inc. 





Recommends Authority for 


Decatur, Ill., Area Service 


Join: Board No. 149, composed of 
Thomas A. Snyder, of Illinois, has rec- 
ommended that the applicants in the 
following proceedings be granted author- 
ity to operate as common carriers of 
general commodities, with exceptions, to 
and from points within five miles of 
Danville, Ill., as off-route points in con- 
nection with presently-authorized regu- 
lar-route operations to and from Dan- 
ville: 

MC-151, Sub. 5, Lovelace Truck Service, 
Inc., Terre Haute, Ind.; MC-9942, Sub. 5, 
Hall Freight Lines, Inc., Danville, Ill.; 
MC-11184, Sub. 7, McDaniel Freight 
Lines, Inc., Crawfordsville, Ind.; and 
MC-68909, Sub. 33, Decatur Cartage Co., 
Chicago, Ill. 

The board said points such as Tilton 
and others near Danville long had been 
served in the belief that their contiguity 
to Danville made specific authority un- 
necessary and that they were now served 
under temporary authority. It said tes- 
timony by representatives of shippers 
demonstrated the need of service by all 
four applicants along with an interven- 
ing carrier, in order that all points where 
they transacted business might be 
reached readily without unnecessary in- 
terchange of shipments. 





Mich. Motor Sale Proposal 


Examiner Lacy W. Hinely has recom- 
mended approval by the Commission of 
the purchase by Associated Truck Lines, 
Inc., of Grand Rapids, Mich., of certain 
Michigan interstate and intrastate mo- 
tor-carrier operating rights of John C. 
Adams and Robert E. Adams, a partner- 
ship doing business as Adams Motor 
Express, Saginaw, Mich. The examiner 
also recommends approval of the acqui- 
sition of control of the operations by 
C. Bylenga, Jr., John McReynolds, and 
George S. Norcross, voting trustees, who 
control Associated Truck Lines under a 
voting trust. 

A proposed report has been issued in 
MC-F-4163, C. Bylenga, Jr., et al.—Con- 
trol; Associated Truck Lines, Inc.— 
Purchase—John C. Adams and Roberi 
E. Adams. 

The examiner also proposed that in 
connection with the transaction a cer- 
tificate be issued Associated authoriz- 
ing continuance of operation of a por- 
tion of the Adams rights now exempted 
from regulation under the second pro- 
viso of section 206(a) of the interstate 
commerce act. 





Dry Macaroni 


No. 29860, C. F. Mueller Co. v. Penn- 
sylvania Railroad Co. et al. By Ex- 
aminers Andrew C. Wilkins and L. E. 
Bartoo. Recommended that Commis- 
sion should find not shown unreasonable 
or otherwise unlawful rates and charges 
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applied by defendant railroads on car- 
load shipments of dry macaroni from 
Marion (Jersey City), N.J., to destina- 
tions in Florida, Georgia, North Caro- 
lina, and South Carolina; and should 
dismiss the complaint. The examiners 
said charges on the shipments in the 
period from October 4, 1945, until De- 
cember 12, 1947, were prepaid and borne 
by complainant at the applicable sixth- 
class, 40 per cent of first-class, rates, 
They said a comparison of the assailed 
rating with ratings prescribed or found 
not unreasonable on numerous com- 
modities moving within the same gen- 
eral territories together with a com- 
parison of values, minimum weights, 
average loadings and percentage rela- 
tions to the first-class rates showed that 
the assailed rating was not unduly out 
of line with ratings shown for com- 
parative purposes. They said it was 
well settled that rates depressed by 
competition, as were the compared 
rates, did not provide a proper measure 
of maximum reasonable rates. 


Rough Lumber 


No. 30049, E. A. Stewart Lumber Co., 
Inc. v. Rock Island Railroad et al. By 
Examiner Frank M. Weaver. Recom- 
mended that the Commission should 
find not unreasonable, unjustly dis- 
criminatory or unduly prejudicial and 
preferential, rates and switching 
charges on 85 carloads of rough lumber 
(oak, pine and gum) shipped from 
Beebe, Russellville, and Des Ark, Ark., 
to Texarkana, Tex., for manufacture 
and reshipment; and should dismiss the 
complaint. The examiners said the case 
involved two sets of rates on rough 
lumber from points in Arkansas to Tex- 
arkana, the normal lumber rates and 
so-called “cutback” or rough material 
rates much lower than the normal basis, 
and a question of whether the Missouri 
Pacific Railroad, performing the line- 
haul service, should absorb switching 
charges on the cut-back rates, which he 
said, was not the general practice of the 
railroad. 


Used Sugar Bags 


No. 30137, Coastal Bag & Bagging 
Corporation v. Texas & New Orleans 
Railway Co. et al. By Examiners A. C. 
Wilkins and L. E. Bartoo. Recommended 
that Commission find inapplicable the 
rates charged on carload shipments of 
used raw sugar bags from Baltimore, 
Md., Jersey City, N.J., and Philadelphia, 
Pa., to Houston, Tex., in period from 
July 17, 1944, until August 6, 1946. Fur- 
ther recommended that applicable rates 
be found composed of a combination of 
eleventh-class rates from Jersey City, 
Philadelphia, and Baltimore, at Baton 
Rouge, La., and a 26-cent commodity 
rate from Baton Rouge to Houston in 
the amounts of 81, 80, and 78 cents from 
the respective origins to Houston, subject 
to increases authorized June 20, 1946. 
Award of reparation proposed. 


Pumice Aggregate 


No. 30132, Builders Supply, Inc. v. 
Santa Fe Railway et al. By Examiner 
C. H. Manoogian. Recommended that 
Commission find inapplicable, rate 
charged on 44 carloads of dirty pumice 
waste material (pumice aggregate) from 
Domingo, N.M., to Pharr, Tex., on and 
between September 8, 1947, and March 
6, 1949, and that applicable rate was an 
aggregate of intermediate rates of $8.99 
a net ton, subject to general increases 
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authorized December 5, 1946, and there- 
after. Further recommended finding ap- 
plicable rate for shipments made in past 
and embraced in this proceeding was un- 
iyst and unreasonable to the extent it 
exceeded $5.75 a ton, minimum 65,000 
pounds, subject to aforementioned in- 
creases. Finding that subsequently es- 
tablished rate of $5.75 was not shown 
unreasonable recommended. Award of 
reparation proposed. The examiner said 
the defendants should be authorized to 
waive collection of outstanding under- 


charges. 


Onion Storage 


No. 30093, Burkley Produce Co. v. 
Pennsylvania Railroad. By Examiner 
J. Edgar Snider. Recommended that 
Commission find not shown in violation 
of interstate commerce act, storage 
charges on portions of six carloads of 
onions unloaded on defendant’s platform 
at the Pittsburgh Produce Terminal, 
Pittsburgh, Pa., between September 11, 
and October 3, 1945. Dismissal of com- 
plaint proposed. The examiner said it 
was obvious delivery of the produce had 
peen efiected by the defendant railroad 
at the time a car was unloaded onto the 
platform and its service in transportation 
had ceased. He said the railroad’s serv- 
ices from that time, for the convenience 
of the complainant while seeking 
markets, was not properly a carrier 
function and consequently not within 
the scope of section 1 of the act. 


Passenger Operations 


MC-C-1011, Greenwood ‘Transporta- 
tion Co. v. Joe Lewels. By joint board 
No. 77. Recommended that the Com- 
mission find operation as a motor com- 
mon carrier of passengers presently 
being conducted by defendant Joe 
Lewels, El Paso, Tex., between El Paso, 
on the one hand, and, on the other, 
Juarez, Mexico, is an operation exempt 
from the certificate requirements of the 
interstate commerce act by reason of 
section 203(b)(8) relating to transporta- 
tion of passengers in foreign commerce. 
Dismissal of complaint recommended. 


Industrial Tape 


No. 30139, Seamless Rubber Co. v. 
New Haven Railroad et al. By Examine1 
John Davey. Recommended that Com- 
mission find applicable on shipments of 
industrial tape (friction one side), less- 
than-carloads, moving within statutory 
period prior to December 27, 1948, from 
New Haven, Conn., to Official Territory 
destinations, second-class less-carload 
rating applicable on friction fabric. Pro- 
poses finding applicable rating and rates 
not shown unreasonable. Dismissal of 
complaint recommended, 


MOTOR RECOMMENDED REPORTS 


(Recommended orders in these reports, 
at expiration of 20 days from date of 
service of reports (unless otherwise 


stated), become effective unless exceptions 


have been filed within the 20-day period 
or exceptions have been seasonably filed 
by other parties, or the order has been 
Stayed or postponed by the Commission. 
State in which applicant has home office 
is shown in “‘black face” type, with name 
of town or city following.) 





Canada, British Columbia, (Nelson)— 
MC-111179, Gordon Ferguson, dba Fileet- 
line, common carrier. Denial of cer- 


tificate proposed for want of prosecu- 
tion. Passengers and their baggage, 
newspapers and express, between Spo- 
kane, Wash., and U.S.-Canadian border 
at Nelway. 

Connecticut (Newington) — MC-18264, 
Sub. 12, Hartford Transportation Co., 
Inc. Certificate proposed. General com- 
modities, with exceptions, between spe- 
cified points and over described routes 
in Conn. and Mass. 


Connecticut (Glastonbury) —MC-64770, 
Sub. 1, William H. Mino. Certificate 
proposed. General commodities, with 
exceptions, between specified points and 
over described routes in Conn. and Mass. 

Connecticut (Wethersfield) — MC- 
77482, Sub. 19, Peter H. Mortensen, Inc. 
Certificate proposed. Liquid petroleum 
and liquid bituminous products, in bulk, 
in tank vehicles, from Groton, Conn., to 
points in R.I., and points in Mass. on 
and west of Mass. highway 12, over ir- 
regular routes. 


Connecticut (Lakeville) — MC-110882, 
William F. Becker, dba Lakeville Livery 
Service. Denial of certificate proposed. 
Passengers.and baggage, in special op- 
erations, in non-scheduled door-to-door 
service, limited to transportation of not 
more than six passengers in one vehicle, 
not including driver and children under 
10 not occupying seats, between Salis- 
bury and Sharon, Conn., and New York, 
N.Y., and points in five N.Y. townships, 
over irregular routes. 


Florida (Miami)—MC-107107, Sub. 13, 
Sidney Alterman. Denial of certificate 
proposed. Specified commodities, over 
irregular routes, from points in the New 
York City commercial zone and points 
within 25 miles of the zone, to points 
in Fla. 


Florida (Miami)—MC-107107, Sub. 9, 
Sidney Alterman. Certificate proposed. 
Over irregular routes, (1) Fresh fruits 
and fresh vegetables from all Fla. points 
to all points in Ala., Ia., Kan., Ky., Minn., 
Miss., Tenn., and Wis.; (2) meats, meat 
products, and meat by-products from 
(a) all points in the Chicago, Ill. com- 
mercial zone and from (b) South St. 
Paul and Austin, Minn., Madison, Wis., 
Omaha, Neb., Estherville, Dubuque, Fort 
Dodge, and Sioux City, Ia., Sioux Falls, 
S.D., and Kansas City, Mo.-Kan., and 
points within five miles of each, to all 
Fla. points, and from (c) Ottumwa, Ia., 
and points within five miles thereof, to 
all Ga. points; and (3) frozen orange 
juices and frozen orange concentrates 
from all Fla. points to all points in 13 
states and Washington, D.C. 


Idaho (Caldwell)—MC-104534, Sub. 7, 
James C. Vermaas, dba Vermaas Bus 
Lines. Certificate proposed. Passengers 
and their baggage, express, mail, and 
newspapers, between Boise and Caldwell, 
Ida., over specified routes. 


Illinois (Chicago) —MC-4405, Sub. 230, 
Dealer’s Transport Co. Certificate pro- 
posed, and dual operations by W. R. 
Arthur & Co., found consistent. Trailers 
and trailer chassis, other than those de- 
signed to be drawn by passenger auto- 
mobiles, in initial movements, truckaway 
and driveaway, from points in Washing- 
ton Township, Lucas county, O., to points 
in states east of Mont.-Dakotas state 
line, over irregular routes. 

Illinois (Lincoln)—MC-107662, Sub. 4, 
Fred Langenbahn, dba Fred Langenbahn 
Truck Lines. Certificate proposed. Agri- 
cultural machinery and implements, from 
Coldwater, O., to points in a specified 
Ill. territory, over irregular routes. 
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Illinois (Mattoon) —-MC-42329, Sub. 58, 
Hayes Freight Lines. Certificate pro- 
posed. Clay, in bulk, from Mayfield, Ky., 
and points within 10 miles thereof, to St. 
Louis and Hannbal, Mo., Keokuk, Fort 
Madison, Davenport, Bettendorf, and 
Clinton, Ia., Monroe and Detroit, Mich., 
and points in Tenn., Ill., Ind., and O., 
over irregular routes. 


Indiana (Bloomington) — MC-16903, 
Sub. 8, Moon Freight Line, Inc. Certifi- 
cate proposed. Over irregular routes, 
stone, from points in Lawrence county, 
Ind., to points in Del., Kan., Ia., Md., 
upper Mich. peninsula, Mo. (except St. 
Louis), N.J., N.Y., Pa., Tenn., Va., W.Va., 
Wis., and D.C. 


Indiana (Napoleon)—MC-110885, Cecil 
H. Myers, dba Myers Trucking Service, 
common carrier. Certificate proposed. 
Over irregular routes, (1) fertilizer, in 
bags, from Cincinnati, O., and points in 
O. within 10 miles thereof, and from 
Louisville, Ky., to points in Ripley and 
Decatur counties, Ind., and (2) animal 
and poultry feeds, from Cincinnati to 
points in Ripley county, Ind., livestock, 
and grain in bulk, from points in Ripley 
county, Ind., to Cincinnati. 

Indiana (South Bend) — MC-72140, 
Sub. 21, Shippers Dispatch, Inc. Certifi- 
cate proposed. General commodities, 
between Fort Wayne and Ferguson, Ind., 
over a Specified route, serving no inter- 
mediate points. 

Indiana (Terre Haute)—MC-110914, 
W. C. and ‘Ralph E. Hargis, dba W. C. 
Hargis & Son, contract carrier. Denial 
of permit proposed. Over irregular 
routes, No. 4, 5, and 6 fuel oil, liquid 
asphalts, creosote oils, and liquid tar in 
bulk, in tank vehicles, between Robin- 
son, Ill., on the one hand, and, on the 
other, points in named Ind. counties, and 
between Terre Haute, on the one hand, 
and, on the other, Mt. Vernon, Ill., and 
Louisville, Ky. 

Indiana (Michigan City)—MC-110390, 
Leonard J. Brown, dba Brown Trucking 
Co., common carrier. Certificate pro- 
posed. Commodities in bulk, restricted 
to transportation in dump trucks, be- 
tween points in Ind., on the one hand, 
and, on the other, points in Ill., Mich., 
and O., over irregular routes. 

Iowa (Mason City)—MC-45163, Sub. 5, 
Verle C. and Raleigh H. King, dba King 
Bros. Truck Line. Certificate proposed. 
Prefrabricated steel buildings, from 
Ecorse, Mich., and Terre Haute, Ind., to 
Mason City, Ia., and points in Ia. within 
75 miles thereof, over irregular routes. 

Iowa (Iowa City)—MC-92983, Sub. 22, 
Eldon Miller, Inc. Certificate proposed. 
Over irregular routes, (1) petroleum 
products, in bulk, in tank trucks, from 
Canton, Mo., to points in described areas 
of Ill., Wis., and Ia., and (2) building 
materials, roofing and roofing materials, 
from Lockport, Ill., to points in Ia., with 
no transportation for compensation on 
return except as otherwise authorized. 

Iowa (Des Moines)—MC-22619, Sub. 3, 
Pulley Freight Lines, Inc. Permit pro- 
posed. Over irregular routes, (1) animal 
and poultry feed and feed ingredients, 
between Des Moines, Ia., and points in 
Wis.; (2) canned goods, (a) from points 
in Wis., to points in Ia., with exceptions, 
and (b) from Rochester, Minn., to points 
in Ia. 

Iowa (Marshalltown)—MC-30844, Sub. 
14, Heuer Truck Lines, Inc. Denial of 
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certificate proposed. Over irregular 
routes, canned goods from Indianapolis, 
Ind., to Ia. points, with no transporta- 
tion for compensation on return. 

Kentucky (Danville)—-MC-111140, A. 
R. Milby and W. S. Gabhart, Jr., dba 
Cardinal Theatre Service, common car- 
rier. Certificate proposed. Motion pic- 
ture films, projector equipment and sup- 
plies, and advertising matter, between 
Cincinnati, O., on the one hand, and, on 
the other, points in 28 named Ky. coun- 
ties, over irregular routes. 

Kentucky (Bowling Green) —-MC-97292, 
Sub. 1, Eva H. Bales, dba Bales Bus Lines, 
common carrier. Certificate proposed. 
Passengers, baggage, express, mail, and 
newspapers between Bowling Green and 
Leitchfield, Ky., over a described regular 
route, and return, serving all intermedi- 
ate points, conditioned on request for 
withdrawal of from BMC 17 in MC- 
97292. 

Massachusetts (Fitchburg)—MC-10360, 
Sub. 2, T. L. Clunan. Denial of permit 
proposed. Textile products, textile sup- 
plies, and textile machinery, between 
Fitchburg, on the one hand, and, on the 
other, points in N.J., and those in Pa. 
on and east of U.S. highway 15, over 
irregular routes. 

Massachusetts (Ludlow) — MC - 49260, 
Sub. 1, Raymond L. Warren, dba Warren 
Brothers Express. Denial of certificate 
proposed. Twisted paper and twisted 
paper yarn, between Ludlow, on the one 
hand, and, on the other, points in R.I., 
Conn., N.Y., N.J., and Pa. 

Massachusetts (Malden) — MC-110741, 
George Larks, dba Larks Transporta- 
tion Co. Denial of certificate proposed. 
Fresh and processed meats, between 
points in Boston, Mass., commercial 
zone, on the one hand, .and, on the other, 
points in R.I., over irregular routes. 

Massachusetts (“Somerville)—MC- 
108199, Sub. 4, Roger W. Brown, Inc. 
Certificate proposed. Brick, over irreg- 
ular routes, (1) from North Haven, Conn., 
to points in Me., Mass., N.H., R.I., and 
Vt., (2) from Berlin, East Windsor Hills, 
and Hartford, Conn., (a) to points in 
Me., N.H. and Vt., (b) to points in RI, 
with exceptions, and (c) to points in 
Mass., with exceptions. 

Massachusetts (Cambridge)—MC-91- 
951, Sub. 8, Henry Freeman Owens. De- 
nial of certificate proposed. Household 
goods, between Cambridge and points 
within 30 miles thereof, on the one hand, 
and, on the other points in Del., Va., 
W.Va., O., Mich., Ind., Ill., and Fla. 

Michigan (Grand Rapids)—MC-35628, 
Sub. 159, Interstate Motor Freight Sys- 
tem. Certificate proposed. General 
commodities, with exceptions, serving 
New Lebanon, N.Y., as an off-route point 
in connection with operations to and 
from Albany, N.Y., limited to traffic 
moving from New Lebanon destined to 
St. Louis, Mo. 

Michigan (Grand Rapids)—MC-110- 
808, Wolverine Fruit Gardens, Inc., con- 
tract carrier. Denial of permit proposed, 
for want of prosecution. Clay flower pots, 
from South Rockwood, Mich., to Jack- 
sonville, Orlando, and Miami, Fla., and 
farm produce for applicant’s privately- 
owned markets on return without com- 
pensation. 


Michigan (Battle Creek) —MC-76246, 
Sub. 3, Emerson Truck & Storage Co. 
Certificate proposed. Contractors’ ma- 


chinery and equipment and commodities 
requiring special equipment or handling, 
between points in a described area of 
Mich., on the one hand, and, on the 


other, points in Wis., over irregular 
routes. 
Michigan (Escanaba) — MC-108859, 


Clairmont Transfer Co., common carrier 
application, formerly MC-2377, embrac- 
ing MC-108859, Sb. 7. On further hear- 
ing certificate proposed. General com- 
modities, with exceptions, serving Marin- 
ette, Wis., as an intermediate point in 
connection with present regular-route 
operations, by reason of applicant and 
predecessor having been engaged in such 
operation June 1, 1935, and continuously 
since. 

Michigan (Fremont)—MC-107323, Sub. 
13, Russell and Maurice Gilliland, dba 
Gilliland Transfer Co. Certificate pro- 
posed. Glass jars, from Huntington, 
W.Va., to Fremont, Mich., over irregular 
routes. 

Missouri (Independence) — MC-39961, 
Sub. 2, Jay Fitzgerel and Dougald 
Thrutchley, dba F & T Truck Line. Cer- 
tificate proposed. General commodities, 
with exceptions, serving Atherton and 
Sibley, lio., as off-route points in con- 
nection with present regular-route oper- 
ation between Wellington, Mo., and 
Kansas City, Kan. 

Minnesota (St. Paul)—MC-76266, Sub. 
57, Merchants Motor Freight, Inc. Cer- 
tificate proposed. General commodities, 
between Newton, and Monroe, Ia., over 
Ia. highway 14 as an alternate route, 
serving no intermediate points, service 
at Monroe restricted to delivery only, but 
with right to joint at that point pres- 


ently-authorized routes with route 
granted. 
Montana (Great Falls)—-MC-111039, 


Howard Taber and Emil Taber, dha 
Taber Brothers, common carrier. Denial 
of certificate proposed. Petroleum prod- 
ucts, in bulk, in tank trucks, from Great 
Falls, Sunburst, Kevin, Cut Bank, and 
Shelby, Mont., to points in six Ida. 
counties and three Wash. counties, over 
irregular routes, with rejected shipments 
on return. 

Nebraska (Omaha)—MC-40223, Sub. 24, 
Interstate Transit Lines. Certificate pro- 
posed. Passengers and their baggage, ex- 
press, mail, and newspapers, between 
Denison and Odebolt, Ia., over a spec- 
ified route, serving all intermediate 
points, applicant to request. cancellation 
of authority in MC-40223 authorizing 
operations over Ia. highway 4 between 
those points. 

New Hampshire (Reeds Ferry) —MC- 
63503, Sub. 4, Wm. N. Footer. Certificate 
proposed. Poles and piling, treated and 
untreated, from Nashua, N.H., to points 
in Conn., over irregular routes. 

New York (Buffalo) —MC-62537, Sub. 
47, Great Lakes Forwarding Corporation. 
Certificate proposed. New automobiles 
and new chassis, in secondary move- 
ments, truckaway, from New York, N.Y., 
Hoboken, Jersey City and Newark, NW., 
to points in Ala., Ky., Miss., Mo., Tenn., 
and Wis., over irregular routes. 

New York (New York)—MC-66562, Sub. 
935, Railway Express Agency, Inc., em- 
bracing Sub. 936. Certificates proposed. 
In Sub. 935, general commodities, be- 
tween Brockton and Plymouth, Mass., 
over a described regular route, serving 
specified intermediate points; in Sub. 936, 
general commodities, between Falmouth 
and Woods Hole, Mass., over a described 
regular route, serving no intermediate 
points, in each case subject to restric- 
tions. 


TRAFFIC Wort 


New York (Hudson)—MC-110894, Sub, 
1, Clifford L. Miller, Jr. Certificate »ro. 
posed. Over irregular routes, agr:cul- 
tural lime, from Lee and West Stock. 
bridge, Mass., to points in 13 N.Y. coun. 
ties. 

New York (Hudson)—MC-110493, Sub. 
1, John H. Kelley, common carrier, 
Certificate proposed. Over irregular 
routes, (1) new furniture, uncrated, from 
Kinderhook, N.Y., to New York, WY, 
points in three N.Y. counties and points 
in Pa., Md., Mass., Conn., and Wash- 
ington, D.C., (2) materials and supplies 
used or useful in the manufacture of 
new furniture from New York City, 
points in three N.Y. counties, and points 
in Pa., Md., Mass., and Conn., to Kind- 
erhook, N.Y.; and (3) damaged and de- 
fective shipments of new furniture from 
New York City and other points in the 
aforementioned destination area to 
Kinderhook, N.Y. 

New York (Ogdensburg)—MC-449384, 
Sub. 2, Ralph A. Lalonde, dba Lalonde 
Van & Storage Service. Household goods 
between Ogdensburg, N.Y., and points 
within 100 miles of Ogdensburg, on the 
one hand, and, on. the other, points in 
eight states, over irregular routes, con- 
ditioned on request for cancellation of 
portion of certificate in MC-44984 au- 
thorizing transportation, over irregular 
routes, of household goods _ between 
Ogdensburg and points and places with 
25 miles of Ogdensburg, on the one 
hand, and, on the other, points and 
places in N.Y., Vt., Mass., Con., N.J., and 
Pa. 

New York (Norwich)—MC-29867, Sub 
8, Maurice B. Slater, dba Norwich 
Trucking Co. Permit proposed. Over 
irregular routes, (1) cheese and cheese 
curd from South Edmeston, N.Y., to 
Hillside, N.J., and New York, N.Y., and 
(2) empty containers, skids, racks, and 
pallets used in transporting cheese and 
cheese curd, from Hillside and New York 
City to South Edmeston. 

New York (Niagara Falls)—MC-12443, 
Sub. 1, Frank T. Maloney and Arthur J. 
O’Connor, broker. Broker license pro- 
posed. Passengers and baggage between 
US. points, operating at Niagara Falls. 

New York (Rochester) — MC-111040, 
Edwin Paul Graves, contract carrier. 
Denial of permit proposed. Bags (used); 
burlap, gunny or cotton, in machine- 
processed bales, from Worcester, Mass., 
to Buffalo, N.Y., over a described route, 
as an alternate route, serving no inter- 
mediate points. 

New York (Whitehall) —MC-111006, 
Jesse R. LeRoy, dba Le Roy’s Trucking 
Service, contract carrier. Permit pro- 
posed. Over irregular routes, (1) meats, 
meat products, and meat by-products, 
(2) dairy products, and (3) articles dis- 
tributed by meat packinghouses, from 
Whitehall, N.Y., to specified Vt. points 
and points in five N.Y. counties. 

North Carolina (Fletcher) —MC-37896, 
Sub. 5, Youngblood Truck Lines, Inc. 
Certificate proposes. General commodi- 
ties, with exceptions, between Tryon and 
points in N.C. within 25 miles of Tryon, 
excluding Tryon and points within 10 
miles thereof, on the one hand, and, on 
the other, points in N.C. on and west of 
U.S. highway 1, over irregular routes. 

Ohio (East Liverpool)—MC-50815, Sub. 
4, Valley Motor Transit Co. Certificate 
proposed. Passengers, baggage, mail and 
newspapers (1) between East Liverpool, 
O., and Chester, W.Va., over U.S. high- 
way 30, and (2) between East Liverpool 
and Newell, over the Newell Bridge 
across the Ohio River, (3) in the se2son 
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April 1-October 31 each year between 
Newell, W. Va., and Waterford Downs 
Race Track, W.Va., over W.Va. highway 
63, serving no intermediate points. 

Oregon (Portland)—MC-42487, Sub. 
188, Consolidated Freightways, Inc. Cer- 
tificate proposed. General commodities, 
with exceptions, between Ephrata, Wash., 
and Moses Lake, Wash., over an un- 
numbered highway, serving all interme- 
diate points. 

Oregon (Portland)—-MC-78206, Sub. 9, 
Kenneth Poorman Co. Certificate pro- 
posed. (1) Cement and lime from Lime, 
Ore., to points in Ida., (2) steel and cast 
iron pipe, and fittings when transported 
incidentally to the movement of such 
commodities, wooden tanks, pumice 
plocks, brick, structural and reinforcing 
steel, steel tanks, and contractors’ ma- 
chinery, and related machinery parts 
when transported incidentally to ship- 
ments of contractors’ machinery, be- 
tween Portland, Ore., and Vancouver 
and Longview, Wash., on the one hand, 
and, on the other, points in a described 
Ida. territory; and (3) lumber between 
points in Ore., on the one hand, and, on 
the other, points in a described Ida. area, 
over irregular routes. 

Oregon (Portland)—MC-42487, Sub. 
194, Consolidated Freightways, Inc. Cer- 
tificate proposed. General commodities, 
with exceptions, to and from Canyon 
Ferry dam site, Mont., approximately 18 
miles east of Helena, Mont., as an off- 
route point in connection with presently 
authorized regular-route between Helena 
and Three Forks, Mont. 

Pennsylvania (Canton) — MC-30851, 
Sub. 3, Carroll R. Smith. Certificate pro- 
posed. Over irregular routes, (1) finished 
leather products and dressed leather 
from Troy, Pa., to New York, N.Y., and 
(2) dressed leather, finished leather, and 
paper boxes from New York to Troy. 

Pennsylvania (Philadelphia) — MC- 
110881, William W. Hughes, contract car- 
rier. Denial of permit proposed. Over 
irregular routes, frozen foods and foods 
requiring temperature control, and ar- 
ticles used or useful in the processing, 
manufacture, and sale of frozen foods, 
between points in 33 states and Wash- 
ington, D.C. 

Pennsylvania (Latrobe) — MC-48213, 
Sub. 8, C. E. Lizza, Inc. Denial of permit 
proposed. Explosives, not including in- 
flammable liquids, and equipment inci- 
dental to the use thereof, from Eldred, 
Pa., to points in 29 states, and unused 
rejected or returned explosives on return 
movements, over irregular routes. 

South Dakota (Yankton)—MC-1088, 
Sub. 2, Inter City Bus Line. Certificate 
proposed. Passengers, baggage, express, 
mail, and newspapers between Pickstown 
and Lake Andes, S.D., and between Picks- 
town and Wagner, S.D., over regular 
routes composed of unnumbered high- 
ways, serving all intermediate points. 

Tennessee (Greeneville) — MC-110725, 
Taylor Holt, dba Holt Transfer Co. Per- 
mit proposed. Leaf tobacco, including 
redried tobacco, in baskets and hogs- 
heads, between specified points in Tenn., 
Ky., Ga., N.C., Fla., S.C., W.Va., and Va., 
over irregular routes. 

Texas (Corpus Christi)—MC-104210, 
Sub. 32, Edgar M. Linkenhoger. Cer- 
tificate proposed. Petroleum products, 
in bulk, in tank vehicles, between points 
In a described Tex., area on the one 
hand, and, on the other, specified points 
on the U.S.-Mexico boundary, over irreg- 
ular routes. 

Texas (Amarillo)—MC-8102, Sub. 6, 
U. L. Brooks and James C. Pitts, dba 


Canadian Truck Line. Certificate pro- 
posed. General commodities, with excep- 
tions, between Perryton, Tex., and Chil- 
dress, Tex., over a regular route, serving 
all intermediate points. 

Washington (Seattle) —MC-52858, Sub. 
11, Convoy Co. Certificate proposed. 
Over irregular routes, automotive ve- 
hicles, in secondary movements, truck- 
away and driveaway, between points in 
seven states, and trailers, from Spokane, 


Wash., and_ specified area. around 
Spokane, to Portland, Ore. 

Wisconsin (Evansville) — MC-18240, 
Sub. 3, embracing Sub. 4. Certificate 


proposed. In Sub. 3, specified commodi- 
ties, from Evansville to named Tex. 
points; in Sub. 4, specified commodities, 
from Sharon, Wis., to the same Tex. 
points. 


N.I.T.L. Sees Indication 
Railway Express Rates 


Have ‘Reached the Peak’ 


The National Industrial Traffic League, 
in a brief filed with the Commission in 
Ex Parte 169, Increased Express Rates 
and Charges, suggests that in view of 
present transportation charges in the 
country there is serious doubt whether 
the Railway Express Agency’s proposed 
10-per-cent increase will be just and rea- 
sonable (T.W., Sept. 17, p ..39). 

The Express Agency joined by the rail- 
roads also filed a brief urging prompt 
authorization of the increases asked be- 
cause of a “compelling need for addi- 
tional revenues.” 

The Lynchburg (Va.) Traffic Bureau 
opposed the increases. 

Said the League: 

“Considering the present levels of 
transportation charges in the country as 
a whole, the League suggests there is 
serious doubt whether the proposed in- 
crease rates of the express company will 
be just and reasonable under section 1 
of the [interstate commerce] act and 
whether this joint facility of the rail- 
roads is entitled to further increased 
rates in order to yield more money to 
the railroad owners, Over and above the 
revenues necessary to sustain the ex- 
press company itself. 

“Tt is highly questionable, from the 
statistics of record, whether the express 
business affords a source for additional 
revenue to the railroad companies. The 
evidence of the shippers who have testi- 
fied in opposition to the increases seems 
to be illustrative of the experience of 
shippers generally and is clearly indica- 
tive that express rates have reached the 
peak!” 

Stating that the proceeding was “an- 
other step in the progression of Railway 
Express Agency, Inc., for higher and 
higher charges”, the N.1.T.L. asserted 
that in general its broad platform of 
principles in carrier revenue and gen- 
eral rate cases was a reflection of the 
national transportation policy and “with 
the rate-making rules of section 15a and 
other sections.” It said it believed in 
adequate and efficient transportation 
services insured by proper revenues 
yielding carriers a fair return. 

“This means, of course,” it continued, 
“that if the express business, properly 
conducted, does not yield revenue reason- 
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ably sufficient to compensate the rail- 
road owners of such joint operating 
facility, in other words if the express 
business is a proper source for additional 
income to the railroads, the League for 
account of its large membership and in 
behalf of sound transportation condi- 
tions, would be the last to oppose proper 
increases in express rates to produce such 
results. 

“On the other hand, a fact that looms 
immensely in this picture is that the 
general public require and must have 
satisfactory transportation of merchan- 
dise in small lots. In the past shippers 
have enjoyed certain choices between 
railroad l.c.l. services, express and parcel 
post. Changing conditions have greatly 
affected the railroad performance and 
costs particularly as regards l.c.l. traffic. 
The parcel post has its difficulties. Ex- 
press rates, the League urges, already 
approach the limit of all the traffic will 
bear and it is a large question whether 
the public should be asked to endure 
further increases in express rates. The 
Statistics of record afford reasonable 
proof that the traffic and revenues are 
decreasing. 

“The League is opposed to the grant- 
ing of the prayer of the Express Agency 
for approval of the proposed increases 
unless the Commission is convinced that 
these rates will substantially augment 
the express revenues and that the pres- 
ent revenues are insufficient, under the 
rate-making rule of the act. Whatever 
these conclusions may be, the League 
greatly doubts that the Express Agency 
is functioning as it should function in 
the movement of merchandise, particu- 
larly small shipments, as a national car- 
rier agency.” 

The League said it was “fruitless to 
look to the Express Agency as a source 
of further income for the railroads, to be 
obtained through continuing increases 
in express charges.” The “real remedy 
for unsatisfactory revenue conditions”, it 
said, was to be found in a fundamental 
change in the methods and services of 
the agency and the employment of its 
facilities and integration of its functions 
with those of the railroads, serving the 
public needs for transportation, particu- 
larly of small shipments. 

It said the country’s volume of pack- 
age business had been increasing and 
that when the express company’s traffic 
was declining it was time to consider 
“whether something drastic should not be 
worked out which will make the Express 
Agency more useful to the shipping pub- 
lic, enable it to do more business and 
take over some of the traffic of small 
shipments or the services with respect 
thereto, which the railroads in other 
proceedings are claiming to be so bur- 
densome.” 

The Lynchburg Traffic Bureau said it 
believed the agency’s management should 
be inquired into by the Commission to 
determine from an “on-the-spot in- 
vestigation” what the agency needed in 
order to meet its “financial dilemma.” 

“We are 100 per cent for the Express 
Agency and we do not want the services 
of the Express Agency to be denied us 
by the imposition of exorbitant charges,” 
said the bureau in asking denial of the 
agency’s application. 

The bureau said there was a move- 
ment to consolidate small shipments 
that normally would move in express 
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service, into one large shipment at large 
shipping points and then use of motor- 
carrier service. This further diversion 
of traffic would not be helpful to the 
agency, it said. It said it was not good 
business to assume that a merchant 
would pay more for express service when 
a comparable service by motor carriers 
was available. 

The Express Agency asserted that the 
proposed express rates and charges 
would not be in excess of reasonable 
maximum rates and charges and were 
needed to cover the increases in the 
agency’s costs and to reduce the short- 
age in the express revenues of the rail- 
roads. 

“The substantial increase in the cost 
of rendering express service cannot be 
absorbed by the carriers,” the agency 
said. “The impelling need for an im- 
mediate increase in express rates and 
charges to compensate for the additional 
costs incurred in furnishing express 
service and in order that the railroads 
may be more nearly adequately paid for 
their services in transporting express has 
been clearly established.” 

It said a wage increase of seven cents 
an hour had been in effect for a year 
and the 40-hour week since September 
1, 1949. Thus, it said, substantial losses 
had already been incurred which were 
“unrecoverable.” 

The agency asked that its proposed in- 
creases be granted and permitted to be- 
come effective on less than statutory 
notice. 





Briefs Argue New York City 


Commercial Zone Limits 


Briefs have been filed with the Com- 
mission supporting and opposing appli- 
cation to the New York City area of a 
formula for determining commercial 
zones, in which the operations of motor 
carriers are exempt from regulation ex- 
cept as to safety, in’ Ex Parte MC-37, 
Commercial Zones and Terminal Areas, 
and MC-C-2, New York, N.Y., Commer- 
cial Zone. 

The ex parte proceedings were re- 
opened for hearing covering the com- 
mercial zone adjacent to and commer- 
cially a part of any municipality in New 
Jersey within five miles of the corporate 
limits of New York City, and the com- 
mercial zone of any municipality in 
Westchester or Nassau counties, N.Y., 
and at the same time the Commission 
reopened MC-C-2. 

In a decision of November 26, 1946 in 
the ex parte proceeding, the Commission, 
division 5, set forth a formula for com- 
mercial zones which made the zone for 
a municipality the municipality itself as 
the base, all contiguous municipalities, 
and all adjacent municipalities within 
distances ranging from two to five miles 
from the limit of the base municipality, 
according to the population of the base 
municipality. 


The briefs argue whether or not that 
formula should be applied to New Jersey 
communities. Favoring the formula as 
the best solution yet offered and which, 
it was said, should therefore be tried, 
were: the Chamber of Commerce of 


Newark, the New Jersey Industrial Traf- 
fic League and the New Jersey State 





Chamber of Commerce in a joint brief; 
the Port of New York Authority. 

Those expressing the view that there 
be no enlargement of the present New 
York commercial zone as defined in 1 
M.C.C. 665 were: New York & New 
Brunswick Auto Express Co., Inc.; As- 
sociation of Interstate Motor Carriers, 
Inc., and the Garment Truckmens As- 
sociation of N.J.; and, jointly, the Metro- 
politan Motor Carriers Conference, Inc., 
New Jersey Lumber Truckers Associa- 
tion, Inc., and the Metropolitan Heavy 
Haulers and Riggers Association, Inc. 
New York & New Brunswick Auto Ex- 
press Co., Inc., offered certain sugges- 
tions concerning New Jersey areas. 

The Boorklyn Chamber of Commerce 
and the Chamber. of Commerce of the 
State of New York asked that the Com- 
mission find that the present New York 
City commercial zone did not reflect the 
commercial conditions presently prevail- 
ing in the New York port area and 
that “such commercial conditions jus- 
tify a finding that the commercial zone 
is co-terminous with the Port of New 
York District.” This was also the 
position of the Port Authority. 

The latter said under the present zone 
arrangement the port area was “so 
badly split” that the authority’s piers at 
Port Newark, which it asserted was an 
integral part of the port district as de- 
fined by law, and also within the long- 
established lighterage district, were 
treated as if in a different port. Even 
the lighterage district, it said, was split 
by the arbitrary lines of the zone as now 
constituted. 

Port Authority Protects Brief 

Counsel for the Port of New York 
Authority has addressed a letter to the 
Commission’s secretary asking that cer- 
tain matter be stricken from the brief 
submitted for the Association of Inter- 
state Motor Carriers, Inc., and the Gar- 
ment Truckmens Association of N.J. In 
support of the request, counsel for the 
Port Authority quoted from a recent 
letter written by the secretary to Gov- 
ernor Herman E. Talmadge of Georgia, 
rejecting a “personal written statement” 
offered by the governor in cases involv- 
ing small shipment charges, because the 
statement did not conform to the rules 
of evidence. The Port Authority’s coun- 
sel asserted the material referred to’in 
the brief was “in flagrant violation” of 
the Commission’s general rules of prac- 
tice and of fundamental rules insuring 
all parties the right to be informed of 
evidence submitted or to be considered, 
the right to cross-examine witnesses, to 
inspect documents, and to offer explana- 
tion or rebuttal. 


S.P. Opposes Efforts 
Of Hancock Truck Lines 


To ‘Invade Southwest’ 


Granting transcontinental operating 
authority to trucking companies would 
create uneconomical and costly duplica- 
tion of service, A. T. Mercier, of San 
Francisco, president of the Southern 
Pacific Co., testified, October 7, before 
an I.C.C. examiner in a hearing in the 
Federal Building, Indianapolis. 

The hearing was conducted by Ex- 
aminer Clifford in MC-F 4198, Major 
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A. Riddle, Control, Hancock Truck Lines, 
Inc., Control and Merger, Trucking, 
Inc., and Cartage & Equipment, Inc. 

Mr. Mercier said that highway truck 
operators, “without creating any new 
traffic of their own to speak of, are 
more and more dividing the traffic upon 
which the railroads must depend to give 
the public the lowest possible transpor- 
tation costs.” 


“This application is transcontinenia] 
in character and taps the vital territory 
upon which our traffic volume and con- 
tinued existence are largely dependent,” 
he said. “The railroads cannot rely on 
short-haul traffic for their earnings. On 
the contrary, the railroads must look to 
the long-haul transcontinental traffic as 
the major sustaining factor in support- 
ing an over-all service throughout the 
system.” 

Rail officials said that the Hancock 
company was applying for rights to op- 
erate between a large industrial area 
east of Chicago and most of the im- 
portant centers in the west and south- 
west. 

Mr. Mercier said that the potential 
loss of tonnage to the-Southern Pa- 
cific would occur directly in the Tucson, 
Phoenix and Los Angeles areas and such 
other points as Hancock could reach 
through interchange of service with 
other truck carriers at key stations. Over 
a great part of this route, he asserted, 
the country was alternately desert and 
mountain, and unproductive of rail ton- 
nage. The scattered communities had, 
for more than half a century, depended 
on the railroad for their over-all trans- 
portation service, said Mr. Mercier, yet 
S.P. revenue earned at many of the 
small stations was meager at best. Han- 
cock was proposing to offer a freight 
service to the large areas where the 
revenue potential was many times great- 
er than at the small stations served by 
the S.P. but not by the truck lines, the 
witness declared. 

“The railroad cannot limit itself to 
handling freight traffic of the larger 
stations only; rather it must handle the 
traffic of the small stations along with 
the traffic of the larger ones,” the presi- 
dent of the 12,485-mile railroad said. 
“As a transportation agency, we serve 
all shippers, large and small, thereby 
fulfilling our common carrier obliga- 
tions. 


“The potential traffic such as the ap- 
plicant might divert from Southern Pa- 
cific would bear importantly on our to- 
tal railroad tonnage, especially when 
added to the aggregate tonnage already 
handled by trucks. Plainly it follows 
that maximum traffic volume is a pre- 
requisite to Southern Pacific’s earning a 
fair return on the investments we have 
in our vast transportation plant, and the 
loss of any potential tonnage is there- 
fore of consequence.” 

The net investment in S.P. transporta- 
tion properties was approximately $1,- 
300,000,000, the 1948 rate of return of this 
investment was only 3.6 per cent, and 
the road employed 92,000 employes in 
eight states, Mr. Mercier told Examiner 
Clifford. 





L.C.L. Case Again Postponed 


The. Commission, by a notice in No. 
29770, Increased lLess-Than-Carload 
Rates, Official Territory, has again post- 
poned the hearing date in that proceed- 
ing. It said that further hearing now 
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October 15, 1949 


assigned for October 18, in Washington, 
before Examiner M. J. Walsh was can- 
celled and the proceeding reassigned for 
further hearing on December 13 at the 
Commission’s offices in Washington be- 
fore Examiner Walsh. It said the sub- 
mission date for protestants’ evidence 
was postponed to November 15. 
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Oregon Permits Rate Boosts 
On Saw Logs and Pulpwood 


The Oregon commission, after further 
hearing, has authorized railroads oper- 
ating in that state to increase intrastate 
freight rates and charges on saw logs and 
pulpwood to the level authorized inter- 
state carriers by the final order of the 
LC.C., dated August 2, 1949, in Ex Parte 
168, except as to local rates of the Oregon 
& Northwestern Railway Co., Valley & 
Siletz Railroad Co., and Portland Trac- 
tion Co.-Interurban Lines, according to 
Austin L. Roberts, Jr., assistant general 
solicitor of the National Association of 
Railroad and Utilities Commissioners, 
Washington, D.C. 

In a bulletin to member commissions, 
Mr. Roberts pointed out that the Oregon 
body had previously issued an order, 
dated August 29, authorizing increases in 
intrastate freight rates to the interstate 
level allowed by the final order in Ex 
Parte 168 except as to sugar beets, fresh 
or cold packed fruits and vegetables, 
canned fruit and vegetables, cement, 
limerock, saw logs and pulpwood, and 
said that the state commission’s latest 
action was taken after further hearings 
were held to receive testimony as to 
these excepted commodities. 


U.S. Cement Reparation Case 


The Public Utilities Commission of 
California, according to the Southern 
Pacific Co., has set November 14 for oral 
argument on the question of whether or 
not a rehearing should be granted, as re- 
quested by the U.S. Government, of a 
proceeding before the commission, doc- 
keted as No. 4925, United States of Amer- 
ica v. Southern Pacific Co., in which 
the California body, last July, issued an 
order dismissing a complaint brought by 
the government against the defendant 
for reparations totalling nearly $3,000,- 
000 because of alleged unreasonable 
transportation charges. The government 
is seeking reparations of that amount 
for alleged unreasonable rates for the 
transportation of 22,000 carloads of ce- 
ment used in the Shasta Dam project of 
the Bureau of Reclamation in Shasta 
County, Calif., shipped in the period from 
1940 to 1946 (T.W., July 30, p. 14). 


Rail Rate Increase Plea 
Dismissed by Utah Body 


The Utah commission has dismissed a 
petition filed by railroads operating in 
that state seeking authority to increase 
intrastate freight rates and charges to 
the level authorized for interstate car- 
riers by the I.C.C. in its final order of 
August 2, 1949, in Ex Parte 168, accord- 
ing to Austin L. Roberts, Jr., assistant 


general solicitor of the National Asso- 
ciation of Railroad and Utilities Com- 
missioners, Washington, D.C. 

It was the opinion of the Utah body, 
Mr. Roberts stated in a bulletin to mem- 
ber commissions, that the evidence pro- 
duced by the carriers did not afford the 
commission sufficient information on 
which it could determine whether or not 
the revenue derived by the carriers from 
Utah intrastate traffic was inadequate. 
The commission’s report stated in part: 

“No showing was made as to the 
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volume of traffic or revenue received in 
Utah from Utah intrastate traffic, and 
the commission is left without any 
means of ascertaining the needs for 
additional revenues to be obtained from 
Utah. Whether or not the earnings in 
Utah are more or less than the ‘average 
earnings for all of the western states 
named was not shown or whether or not 
the revenues from Utah intrastate traf- 
fic produce a fair return on that por- 
tion of the investment used on Utah in- 
trastate traffic was not shown.” 
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M.C. Examiner Recommends 
Dismissal of Isbrandtsen’s 


Ship Conference Complaint 


Concluding that the contract systems 
employed by the two respondent ship 
conferences—the North Atlantic Con- 
tinental Freight Conference and the 
Continental North Atlantic Westbound 
freight Conference—and their member 
lines are not “per se” in violation of 
section 14(3) of the shipping act, 1916, 
Examiner C. W. Robinson, of the Mari- 
time Commission, has recommended dis- 
missal of the complaint in No. 684, Is- 
brandtsen Co., Inc., v. North Atlantic 
Continental Freight Conference et al. 


In his recommended decision, Exam- 
iner Robinson observed that Isbrandtsen, 
“a common carrier by water operating, 
among other trades, between North At- 
lantic ports of the United States and 
ports in Belgium, Holland and Ger- 
many.” had filed in a complaint against 
the two ship conferences in the federal 
district court for the southern New 
York district, seeking an injunction 
against operation of so much of defend- 
ants’ agreements Nos. 4490-6 and 7920-1 
as purported to authorize employment 
of “the exclusive patronage contract/ 
non-contract rate system,” and for a 
court decree, setting aside and annulling 
the particular parts of the agreements 
that, Isbrandtsen alleged, were beyond 
the lawful authority of the Maritime 
Commission and wholly void under sec- 
tions 15 and 14, respectively, of the 1916 
shipping act. 

The examiner observed, further, that 
the district court on January 13, 1949, 
had concluded that it should not pass 
on the validity of the assailed agree- 
ments until the Maritime Commission 
had had opportunity to rule on them in 
an adversary proceeding, but had grant- 
ed a preliminary injunction on the con- 
dition that Isbrandtsen, within 20 days 
from entry of the order, file a com- 
plaint with the commission challenging 
the validity of the agreements involved. 
He noted that the complaint in No. 684 
was filed with the commission February 
1, 1949 (T.W., Feb. 5, p. 48, and April 
16, p. 59). 

One contention of Isbrandtsen and the 
interveners supporting it—the Justice 
and Agriculture Departments and 
Himala International—was that Mari- 
time Commission approval of the agree- 
ments contravened the part of section 14 


which prohibited retaliations or discrim- 
inations against a shipper for patroniz- 
ing any other carrier. He said that 
Isbrandtsen was not a conference mem- 
ber and did not want to be a member of 
a conference. 


He said that shippers who signed con- 
tracts with the conferences enjoyed rates 
about 20 per cent lower than the non- 
contract shippers. 


“The non-contract rate which is paid 
by a shipper who has breached his con- 
tract,” he said, “is simply a penalty 
which any person must expect to pay 
when he violates his contractual obli- 
gations. It seems clear that the contract 
system is not a retaliation against ship- 
pers for patronizing other carriers.” 

He cited a Supreme Court decision and 
other cases as authority for his conclu- 
sion to the effect that “undue” discrim- 
ination was what section 14 prohibited. 
In discussion of contentions that the 
contract system was unlawful “per se,” 
he said: 


“There can be little doubt that the 
contract system in the present trades, 
if allowed to become effective, would 
create a virtual monopoly, but monopolies 
per se are not outlawed by the act... .” 

He said it was clear, from the authori- 
ties he cited, that the contract system 
was not unlawful “per se,” and that it 
was within the administrative discretion 
of the Maritime Commission, when sup- 
ported by substantial evidence, to de- 
termine in each case whether the sys- 
tem violated one or more sections of the 
act. He said he believed it was his duty 
however, to point out to the commission 
“certain possible violations of law, de- 
veloped or enlarged upon at the hearing, 
which the commission, on its own initia- 
tive, might see fit to investigate: 


“(1) At the request of the Automobile 
Manufacturers Association, the effective 
date of the contract period in the east- 
bound trade was postponed for the as- 
sociation’s members from November 1 
to December 31, 1948, and the members 
were to get the lower contract rates dur- 
ing that period even though they had 
not signed contracts, a possible unwar- 
ranted discrimination against all other 
shippers; (2) the eastbound contract 
gives the conference the option rather 
than making it mandatory to terminate 
the contract in case of breach, thereby 
making it possible to favor certain ship- 
pers; (3) the eastbound contract pro- 
vides, in case of breach, for liquidated 
damages equal to twice the amount of 
the freight payable on the particular 
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shipments, which may be a penalty 
rather than damages; and (4) the gov- 
ernment is granted contract rates on 
competitive commercial shipments with- 
out signing contracts, which possibly re- 
sults in unlawful discrimination.” 

The respondents in No. 684 contended, 
Examiner Robinson said, that the so- 
called contract system did not require 
prior approval by the Maritime Commis- 
sion under section 15 of the shipping 
act; that the validity of the system in 
US. foreign trade was firmly estab- 
lished; that the facts of record war- 
ranted the use of the system, and that 
the contract forms themselves were 
valid. 

He said the contract system had been 
in effect in the two trades under con- 
sideration (North Atlantic, eastbound 
and westbound) for about 25 years. 

“Prior to World War II,” he said, 
“there were two contracts eastbound, 
one for shipments to Belgium and Hol- 
land and one for those to Germany. 
During that period, over 700 of the ap- 
proximately 1,800 items in the eastbound 
tariff were covered by contract, and 
these represented substantially all the 
commodities moving in volume. The 
contract system was abandoned upon 
the advent of war, and although it was 
testified that it was the desire of the 
conferences to reinstate the system when 
vessels were returned to private opera- 
tion upon the termination of the United 
Maritime Authority on March 2, 1946, 
action was not taken until the fall of 
1948. 


Non-Contract Rate Level 


“On October 1, 1948, the eastbound 
conference sent to about 4,500 shippers 
on a pre-war list a letter enclosing a 
contract for the period between Novem- 
ber 1, 1948, and December 31, 1949. 
About 3,000 of them were returned duly 
signed. . . . The tariff indicates that 
the contract rates were to be the then 
current rates and that the non-contract 
rates were to be substantially 20 per 
cent higher than the contract rates.” 

Examiner Robinson said that the 
hearing in No. 684 (held in New York 
City last May) centered around the 
eastbound contract, “the only evidence 
as to the westbound contract being the 
form itself.” 

He said that Isbrandtsen, incorporated 
in New York in 1941, was a successor to 
Isbrandtsen-Moller Co., Inc.; that it 
owned eight vessels, all American, and 
chartered some foreign tonnage; that 
its business was now one-third freight 
and two-thirds tramp, and that the 
theory of its operation was “basically 
tramp.” 

“Complainant,” he continued, “made 
it quite clear that it had no quarrel 
with the conference system as such; in- 
deed, it admitted that conferences have 
advantages if properly run. Further- 
more, complainant realizes that it may 
join the present conferences and enjoy 
the attendant privileges of the contract 
system, but it does not wish to do so. 
The inability to have access to Ameri- 
can shippers appears to be complainant’s 
chief concern, the overall objection be- 
ing to any arrangement whereby for- 
eign lines can get business from Ameri- 
can shippers but American lines cannot. 
There is no objection to conferences 
fixing rates, or even to the method 


used, but complainant does not want 
conferences to have the power to con- 
trol the traffic: The dissatisfaction is 
with the means used rather than with 
the results obtained. By virtue of a 
group contract which permits the lines 
to bring pressure to bear upon the ma- 
jority of shippers, it is felt that the 
contract system very materially nar- 
rows the field in which complainant 
might expect to do business. ... Any 
organization whose activities are ex- 
empted from the provisions of the anti- 
trust laws, such as conferences whose 
agreements have been approved by the 
commission pursuant to section 15 of the 
act, should not, in complainant’s opinion, 
be allowed as monopoly on American 
trade rights ... 


Views As to Shippers’ Preference 


“Based upon coniact with shippers 
over the years, complainant is convinced 
that most of them are opposed to the 
contract system but are forced to accept 
it through economic coercion; further- 
more, shippers generally feel that they 
should be free to use the vessels that 
best suit their convenience, but as it 
often happens that complainant’s serv- 
ice is not sufficient for their needs, they 
must agree to give all their shipments 
to the conference lines in order to se- 
cure the lower rates even though they 
would like to patronize both complain- 
ant and the conference lines. Since the 
contract takes away the shipper’s free- 
dom of choice, the situation resolves 
itself, according to complainant, into a 
question of public policy as against 
shipper wishes... 

“Complainant states that rates play 
such an important function in inter- 
national commerce that on a _ vast 
amount of material sold the competition 
is so keen that to predicate the price to 
the buyer on the non-contract rates 
would automatically eliminate the busi- 
ness. As the right to compete is the 
crux of the complainant’s position, it be- 
lieves that the inability of independent 
carriers to do so deprives shippers of the 
benefits of lower rates, and that if rates 
were fixed on a genuine competitive basis 
the shipper would pay no more than was 
reasonable for the service. It is agreed, 
however, that cut-throat competition is 
not good for any segment of our foreign 
trade. Conference rates, according to 
complainant, generally represent the 
ceiling of cost of American operation, 
and therefore the level of conference 
rates in the present trades is unduly 
high. There is no objection to Ameri- 
can carriers having rates that will enable 
them to stay in business. Since the cost 
of foreign-flag operation is lower, a rate 
level satisfactory to American lines 
should be even more satisfactory to the 
foreign lines, and to that extent the 
foreign lines enjoy a subsidy. It is con- 
tended that the American ceiling is an 
umbrella for foreign operators and not 
for complainant, and that if the con- 
ference rates are based on American 
costs and there are a number of foreign 
lines with lower costs, the foreign lines 
‘have quite a bonanza.’ Under such a 
set-up complainant thinks foreign vessels 
will grandually push American vessels 
to one side, and as cargo falls off the 
foreign lines can stay in the trade longer 
and may also increase their service. ... 
It is thought that American lines could 
now hold their own in open competition 
without conferences... . 


“In complainant’s opinion, the advent 
of the (contract) system was an im- 
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portant factor in decreasing American 
participation in the various trade routes, 
and it has not benefited the commerce 
of the United States or contributed to 
the development of the American mer- 
chant marine. Furthermore, it does not 
foster the American merchant marine 
to make it difficult for an American car- 
rier to stay in the trade unless he 
chooses to accept the terms of a group 
of lines. ... 

“Complainant does not agree with the 
contention of the conferences that the 
contract system assures stability, espe- 
cially since the contract itself does not 
provide for any stated stability of serv- 
ce 

Turning to consideration of the re- 
spondents’ contentions, the examiner 
said that, since members of the same 
conference charged the same rate, it 
became more than ever necessary for 
the individual members to offer superior 
service in order to obtain business. He 
said the respondents felt that, in “nor- 
mal” times, when there was competition 
for cargo, independent carriers had to 
offer inducements to shippers, and that 
“the more the inducements, the more 
unstable the trade becomes.” However, 
he said, they believed that the major 
interests were stabilized under the con- 
tract system; that that made the rest of 
the trade fairly stable by natural re- 
action; and that “‘complainant’s rela- 
tively stable rate structure could not 
have been accomplished without the ex- 
istence of the conference.” 

“The chairman of the National Council 
of American Importers,” said Examiner 
Robinson, “is of the opinion that the 
contract system furnishes uniform rates, 
prevents cut-throat competition, and re- 
sults in regular scheduled sailings, good 
vessels, proper terminal facilities, and 
proper handling of cargo. 

“The opportunity for forward trading 
is one of the most important benefits 
which respondents say accrue to the 
shipper under the contract system. Once 
the rate is agreed upon the shipper has 
a sense of security so that he can go 
ahead with his sales. ... He is . 
willing to pay a higher rate for the as- 
surance of being able to do forward 
trading. ... 


“Respondents made much of the fact 
that complainant itself has used con- 
tracts with shippers. Prior to World 
War II complainant’s predecessor used 
several types of contracts, although it 
was testified that only 25 or 30 con- 
tracts actually were made... .” 


The examiner pointed out, prior to his 
statement of his conclusion that the con- 
tract system was “not a retaliation 
against shippers for patronizing other 
carriers,” that subsection (3) of section 
14 of the shipping act provided that no 
carrier should “retaliate against any 
shipper by refusing, or threatening to 
refuse, space accommodations when such 
are available, or resort to other discrim- 
inating or unfair methods, because such 
shipper has patronized any other carrier 
or has filed a complaint charging unfair 
treatment, or for any other reason.” 


He said that Isbrandtsen and the in- 
terveners supporting it emphasized the 
argument that the service rendered by 
the respondent conferences to contract 
signers did not differ from the service 
enjoyed by those who did not sign con- 
tracts, and that such “discrimination” 
completely destroyed any legal justifica- 
tion for the contract system. 


“In that connection,” he continued, 
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“jt is argued that the word ‘discriminat- 
ing’ as used in section 14(3) of the act 
is not qualified by such words as ‘un- 
duly, ‘unjustly, or ‘unreasonably,’ as 
found in section 16 and 17, and that the 
three sections therefore cannot be 
viewed in the same light. A similar 
argument was interposed in American 
Express Co. v. United States, 212 US. 
522, where the court had for interpre- 
tation section 1 of the Elkins act... 
which makes it unlawful ‘to offer, grant. 
or give, or to solicit, accept or receive 
any rebate, concession or discrimination 
in respect to the transportation of any 
property in interstate or foreign com- 
merce by any common carrier’ subject 
to the interstate commerce act, as 
amended. The Supreme Court said 
(page 531) that the purpose of that por- 
tion of the law just. quoted was ‘to pre- 
vent and punish rebating, preferences 
and all acts of undue discrimination... .’ 


“The same reservation should be 
placed on the word ‘discriminating’ in 
section 14(3) of the shipping act, 1916.” 


M.C. Assigns Three Cases 


For Hearing in New York 


Two complaint cases and an investi- 
gation proceeding have been assigned for 
hearing by the Maritime Commission in 
New York City, to be held before ex- 
aminers of that agency on separate dates, 
each beginning at 10 a.m., eastern stand- 
ard time, in the directors’ room of the 
Maritime Association of the Port of New 
York, 80 Broad Street, as follows: 


No. 691, United Nations and United 
Nations Relief and Rehabilitation Ad- 
ministration v. Hellenic Lines, Ltd., and 
States Marine Corporation, October 20, 
before Examiner A. L. Jordan; No. 693, 
In the Matter of Agreement No. 6870 
and the Practices of the Parties Thereto 
with Respect to Rates Granted Oil Com- 
panies, November 30, and No. 638, Ed- 
mund Waterman & Gustave Waterman, 
doing business as E. Waterman & 
Co., and Leo W. Cox v. Stockholms 
Rederiaktiebolag Svea et al., November 
28, before Examiner C. W. Robinson. 

The proceeding in No. 638 is to be a 
further hearing. In its original report 
in that case, issued July 27, 1949, the 
commission found that complainants 
had been injured on account of viola- 
tions by ‘respondents of sections 14 
Fourth and 16 of the shipping act, 1916. 
The agency stated that the purpose of 
the further hearing was to determine 
the measure of such injury. Recom- 
mended decisions are to be issued in each 
of the aforementioned proceedings. 


Prototype Ship Award 


The Maritime Commission has an- 
nounced the award of a contract to the 
Ingalls Shipbuilding Corporation, suc- 
cessful among eight bidders, for con- 
struction of a prototype single screw 


cargo vessel. The company submitted a 
bid of $4,744,000 on an adjusted price 
basis, to which $790,000 is to be added for 
engineering and design. 

The design of the vessel was approved 
by the commission to serve as the basic 
model for large-scale merchant ship- 
building—to attract private capital in- 
vestmment and for use in a national emer- 
gency. The ship to be constructed is to 


have an over-all length of 477 feet 6 
inches, beam of 66 feet, normal shaft 
horsepower of 12,500, giving sustained 
speed of 18.5 knots, deadweight tonnage 
of 10,500, and is to have 5 holds with 
single hatches instead of twin hatches. 
Its deadweight tonnage will be compara- 
ble to the Liberty and Victory type ships. 


‘Mormac’ Subsidy Argument 


Issues involved in the Maritime Com- 
mission’s proceeding concerning an. ap- 
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plication of Moore-McCormack Lines, 
Inc., for resumption of operating-differ- 
ential subsidy for the “Good Neighbor 
Fleet,” as to which hearing was recently 
held, will be the subject of oral argu- 
ment October 18, before Examiner C. 
W. Robinson, beginning at 10 a.m., east- 
ern standard time, in room 4823, De- 
partment of Commerce Building, Wash- 
ington, D.C. The commission’s notice of 
assignment stated that the argument 
was agreed on through stipulation by 
counsel for the applicant and for the 
commission, to be held in lieu of briefs. 


CIVIL AERONAUTICS 
BOARD NEWS 





Informal Ruling on C. & D. 
Service by Air Carrier 


Consignor or Consignee 


Counsel for the Air Freight Forward- 
ers Association has obtained from the 
Civil Aeronautics Board an informal 
ruling as to conditions under which a 
direct air carrier can be a consignor or 
consignee of shipments transported by 
it without violating the C.A.B. rules re- 
lating to assembly and distribution serv- 
ice. The ruling was subject to recon- 
sideration, it was said. 

Hardy K. Maclay, of Washington, 
D.C., attorney for the association, said 
he asked for an interpretation of the 
C.A.B. order embodying the board’s as- 
sembly and distribution rules (seriai 
No. E-2922), because the forwarders felt 
that direct air carriers were operating 
in such a way that they were furnishing 
substantially the same service as the 
forwarders, but were not charging prop- 
erly for that service. Mr. Maclay said 
the forwarders had to obtain their in- 
come out of the spread in the rates, and 
that they were losing money. 


Rules Suggested by C.A.B. 


Chairman Joseph J. O’Connell, Jr., of 
the C.A.B., responding to Mr. Maclay’s 
request for an interpretation of the or- 
der, observed that in its order serial 
No. E-1639, entered in No. 1705 et al., 
Air Freight Rate Investigation, the 
board required scheduled and non- 
scheduled cargo operators to observe 
minimum rates of from 13 to 16 cents 
a ton-mile for air cargo (T.W. June 5, 
1948, p. 1729). He said the opinion 
issued in connection with its order 
serial No. E-1639 “indicated clearly 
that assembly and distribution would 
be in violation of the minimum rate 
order.” Subsequently, said the C.A.B. 
chairman, the board modified the prior 
order in order serial No. E- 2023 by 
redefining the term “shipment” so as 
to permit direct air carriers to file 
rules covering assembly and distribution 
Services, those rules to conform in sub- 
stance to rules set out in an appendix 
to the order, and quoted by the chair- 
man as follows: 

SHIPMENT DEFINED—(a) Except as oth- 
erwise provided a shipment as referred to 
in these rules shall consist of a single con- 
signment of one or more pieces, from one 
consignor at one time at one address, re- 
ceipted for in one lot, and moving on one 


Airbill to one consignee at one destination 
address. ... 


“Assembly and distribution service—As- 
sembly and distribution service will be per- 
formed by the carrier subject to the follow- 
ing: 

“(a) Upon prior instructions from the con- 
signor or owner, the carrier will accept two 
or more parts of a shipment at point of 
origin for the account of the consignor or 
owner and will assemble such parts into one 
shipment for transportation to destination. 

*“*(b) Upon prior instructions from the con- 
signee or owner, the carrier will distribute 
the parts of a shipment at destination and 
will deliver such parts for the account of the 
consignee or owner. 

*“*(c) Specifications covering the receipt and 
dispatch of shipments. 

“(d) Statement of service charges for the 
assembly and for distribution of shipments 
or parts of shipments. 

“(e) When pick-up or delivery service is re- 
quested for parts of a shipment, such serv- 
ice will be provided subject to applicable 
rates and charges applied individually to 
each part. 

“(f) A part of a shipment, for the purpose 
of this rule, shall consist of one package, 
piece, or bundle, or of two or more pack- 
ages, pieces, or bundles, accepted or deliv- 
ered by the carrier as a group or unit.” 

“In our opinion,” continued Mr. O’Con- 
nell, “it is not clear that there are no 
circumstances under which a direct air 
carrier could be a consignor or consignee 
of shipments transported by it without 
violating the above-quoted rules. There 
are, however, in our opinion, two situa- 
tions in which it would be improper for 
the direct air carrier to act as consignor 
or consignee: 

“(1) It is clear under rule ‘d’ that the 
board intended that a charge be made 
for assembly or distribution services 
whenever such services were in fact per- 
formed. Therefore, if as a result of 
designating itself as consignor or as con- 
signee, the direct carrier in fact per- 
forms assembly or distribution services 
without making the prescribed charge 
therefor, we are of the opinion that the 
order is violated. 

“(2) It is clear under rules ‘a’ and ‘b’ 
that assembly service is only to be ren- 
dered with respect to multiple parts of a 
shipment where the multiple parts are 
those of one consignor only and distribu- 
tion service is only to be rendered as to 
multiple parts of a shipment to one con- 
signess only. It is not intended that 
assembly service be rendered in such 
manner as to result in consolidation of 
shipments from multiple consignors or 
distribution service rendered to multiple 
consignees. If direct carriers by desig- 
nating themselves as consignors or con- 
signees are rendering assembly service 
with respect to a shipment composed of 
parts from multiple consignors or dis- 
bution service with respect to a shipment 
composed of parts for multiple consig- 
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nees, it is our belief that such conduct 
violates the order.” 

The C.A.B. chairman said the afore- 
mentioned statement represented the 
board’s views “as it is presently advised 
in the premises.” He added that, since 





this statement had been formulated in- 
formally and without any proceeding in 
relation thereto, “the views expressed 
herein are, of course, subject to recon- 
sideration upon request of anyone af- 
fected thereby.” 
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Supreme Court Grants Appeals by I.C.C. 
In Forwarder, Terminal Allowance Cases 


Commission Gets Another Chance to Defend Orders in Investigation 


Of Pacific Coast Wholesalers Association and in Switching Service 


At Midvale, Utah, Plant. 


The Supreme Court of the United 
States on October 10 noted probable 
jurisdiction in two cases in which I.C.C. 
orders had been attacked successfully 
in lower courts. 

One of the appeals the Supreme Court 
agreed to hear was that of the United 
States and the Interstate Commerce 
Commission from a decision of the fed- 
eral district court for the southern 
California district setting aside the 
Commission’s order in Ex Parte 160, 
Pacific Coast Wholesalers Association— 
Investigation of Status. The Commis- 
sion found that the association, engaged 
in consolidation of l.c.l. shipments for its 
members, was a freight forwarder within 
the meaning of section 402(a)(5) of the 
interstate commerce act and ordered dis- 
continuance of the forwarder operations 
of the association (T.W., Oct. 8, p. 50). 
Two cases are involved in the appeal— 
No. 113, U.S. and I.C.C. v. Pacific Coast 
Wholesalers Association et al., and No. 
114, Freight Forwarders Institute v. 
P.C.W.A. 

Probable jurisdiction was noted by the 
Supreme Court also in No. 173, United 
States and Interstate Commerce Com- 
mission, appellants, v. United States 
Smelting, Refining & Mining Co. et al. 
There the federal district court for the 
Utah district permanently enjoined an 
I.C.C. order of October 14, 1946, in a so- 
called terminal allowance case—Ex 
Parte 104, United States Smelting, Re- 
fining & Mining Co., Part II, Terminal 
Services. By its order, the Commission 
required the railroads serving the re- 
spondent at its Midvale, Utah, plant to 
impose charges for any switching service 
performed by them within the respond- 
ent’s assembly yard (T.W., Oct. 8, p. 50). 


Cases Accepted for Review 


The Supreme Court agreed to review 
lower court decisions in two other trans- 
portation cases, by granting petitions 
for writs of certiorari, but it denied cer- 
tiorari petitions in four other legal con- 
troversies involving transport interests. 

Certiorari was granted in an air car- 
rier certificate controversy brought be- 
fore the court in No. 157, Civil Aero- 
nautics Board v. State Airlines, Inc.; No. 
158, State Airlines, Inc., v. Civil Aero- 
nautics Board, and No. 159, Piedmont 
Aviation, Inc. v. State Airlines, Inc. 
This litigation arose out of the granting 
by the C.A.B. to Piedmont Aviation, Inc., 
of a certificate authorizing air trans- 


Airline Certificate Award to Be Reviewed. 


portation of persons, property and mail 
from points in the Carolinas and Vir- 
ginia to Ohio Valley points west of the 
Appalachian Mountains. 

Also accepted for review by the Su- 
preme Court was No. 271, Alcoa Steam- 
ship Co., Inc., v. United States, a case 
in which the U.S. Court of Appeals for 
the Second circuit decided adversely to 
Alcoa a suit by that company to recover 
charges for freight shipped aboard one 
of its ships by the War Department, 
under a government bill of lading, after 
loss of the ship and its cargo as a result 
of enemy action in World War II. 


Certiorari Petitions Denied 


Denial of certiorari was ordered by 
the Supreme Court in the following 
cases: 

Nos. 64, 65, 66 and 67, Breeding Motor 
Freight Lines v. Reconstruction Finance 
Corporation, involving issues growing 
out of mortgage foreclosure proceedings 
against the carrier. 

No. 146, Alcoa Steamship Co., Inc., et 
al. v. McMahon et al., involving a con- 
troversy between shipping companies 
and maritime unions over the right to 
assign the employes to certain jobs un- 
der terms of a collective bargaining 
agreement. 

No. 152, Gibbons v. The Detroit & 
Toledo Shore Line Railroad Co., a fire- 
man’s suit to regain seniority rights and 
to recover damages for time lost since 
his dismissal from employment after 
failure to pass a physical examination. 

No. 251, Baltimore & Ohio Railroad 
Co. v. Magruder as Collector of Internal 
Revenue, District of Maryland, an action 
in which the B. & O. sought a refund 
of undistributed-profits taxes paid by it 
in 1937, with the contention that de- 
ductions for accruals of carriers’ excise 
taxes and other deductions from gross 
income for 1936 should have been al- 
lowed. 


‘Per Curiam’ Decisions 


In two cases in which orders of the 
Commission were under attack the Su- 
preme Court, by “per curiam” decisions, 
affirmed the decisions of the lower 
courts, one adverse to the Commission, 
the other upholding its order. 

One of the “per curiam” decisions was 
issued in Nos. 104-105, Adirondack 
Transit Lines v. Hudson Transit Lines, 
Inc., and United States and Interstate 
Commerce Commission v. Hudson Transit 
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Lines, Inc. There the federal district 
court for the southern New York dis- 
trict, in a suit filed by Hudson Transit, 
set aside an order of the Commission 
dated July 8, 1947, in MC-2835, Sub. 10, 
Adirondack Transit Lines, Inc., Ex- 
tension—Lincoln Tunnel, granting au- 
thority to Adirondack to extend its mo- 
tor bus service from New York and New 
Jersey points to New York City via the 
Lincoln Tunnel. 


By another “per curiam” decision, the 
Supreme Court, in No. 137, Beard-Laney, 
Ine. v. United States, Interstate Com- 
merce Commission and Associated Pe- 
troleum Carriers, affirmed a decision of 
the federal district court for the eastern 
South Carolina district sustaining the 
Commission, in its report of February 
18, 1948, in MC 106119, Associated Pe- 
troleum Carriers—Common Carrier Ap- 
application, by which the Commission 
granted authority to Associated Petro- 
leum Carriers to operate as a motor 
common carrier in the transportation 
of petroleum products in bulk, over ir- 
regular routes, from specified points in 
Georgia, North Carolina and South 
Carolina to all points in those states. 

The Supreme Court dismissed, “for 
want of a substantial federal ques- 
tion,” the certiorari petition of a Wis- 
consin ‘bus line in No. 242, Kenosha 
Motor Coach Lines, Inc., v. Public Serv- 
ice Commission of Wisconsin et al. In 
that case the Wisconsin Supreme Court 
upheld a Wisconsin state commission 
order requiring Kenosha Motor Coach 
Lines to restore freight service on an 
interurban line in Wisconsin on which 
the carrier proposed abandonment of 
service, having obtained permission from 
the I.C.C. to cancel its tariffs covering 
interstate freight service on the line. 





Justice Dept. Opposition 
To I.C.C. in Negro Case 
Assailed by Rep. Gossett 


Intervention by the Department of 
Justice in opposition to the Interstate 
Commerce Commission before the Su- 
preme Court of the United States in the 
Negro passenger segregation case dock- 
eted in that court as No. 25, Elmer W. 
Henderson, appellant, v. United States 
and Interstate Commerce Commission, 
has been described by Representative 
Gossett, of Texas, as a “dangerous as- 
sault ... upon the dignity, decency, and 
security of this republic.” 


Under attack in that case is a repori 
by the Commission, dated September 
5, 1947, in No. 28995, Elmer W. Hender- 
son v. Southern Railway Co. The Com- 
mission found, in that proceeding, thai 
the then existing regulations of the 
Southern, requiring separate accommo- 
dations for white and Negro patrons of 
its dining cars, were not in violation of 
the interstate commerce act. It dis- 
missed the complaint. Henderson, 4 
Negro, asked the federal district court 
for the Maryland district to set aside 
the Commission’s order, contending, in 
effect, that the Commission’s holding 
that the railroad had no obligation be- 
yond that of providing “separate but 
equal” facilities for white and Negro 
passengers discriminated against Ne- 
groes. The district court upheld the 
Commission’s order. 


“The Department of Justice, together 
with the C.I1.0.,” said Representative Gos- 
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sett as he addressed the House on Octo- 
per 10, “is going before the Supreme 
Court in the Henderson case and is ask- 
ing the court to overrule the well-estab- 
lished law of this country and to declare 
the ‘separate but equal’ facilities doc- 
trine to be unlawful. The Department of 
Justice is acting in opposition to the In- 
terstate Commerce Commission. The 
Department of Justice is asking the Su- 
preme Court for anti-social legislation 
by judicial fiat. If the Supreme Court 
holds with the Department of Justice, 
and against the Interstate Commerce 
Commission, we will have, in effect, out- 
lawed all forms of segregation. Racial 
pride and purity are virtues, not vices. 
The position taken by the Department 
of Justice would eventually mongrelize 
and bastardize all races within this 
country to the degradation, shame, and 
destruction of all races. Those respon- 
sible are either villains or fools. 

“Could it be that the great Depart- 
ment of Justice is becoming a political 
adjunct of those who would pander to 
ignorance and prejudice in order to 
purchase votes at the sacrifice of prin- 
ciples? 

“In the first place, the Department of 
Justice has no business intervening in 
the Henderson case. In the second 
place, it is an insult to the Supreme 
Court to openly seek to wring from it 
social legislation instead of sound judi- 
cial decision. Let us hope the court will 
live up to its honorable traditions and 
will not be a party to nefarious schemes 
that would undermine and destroy this 
nation.” 


Challenge of 1.C.C. Order 
By Lynchburg, Va., Bureau 


Taken to Supreme Court 


The Lynchburg, Va., Traffic Bureau has 
filed in the Supreme Court of the United 
States a petition for review of the deci- 
sion of the federal district court for 
the West Virginia district upholding the 
Commission’s report of November 10, 1948, 
in No. 29677, Minimum Rates on Rail 
Traffic Between North and South, and 
cases joined therewith, in which the 
Commission approved, with modifica- 
tions, proposals for changes in gateway 
points at which rates would be observed 
as minima on interterritorial ‘class-rate 
traffic between the north and south 
(T.W., Nov. 27, 1948, p. 50). 

The case is docketed in the Supreme 
Court as No. 363, Lynchburg (Va.) Traf- 
fic Bureau v. United States et al. 

Under investigation by the Commission 
in No. 29677 and the related cases were 
the interterritorial class rates, carload 
and l.c.l., applicable to transportation by 
rail or partly by rail and party by water, 
including minimum rates on gateway or 
border points. 

The decision by the federal district 
court for the West Virginia district, sus- 
taining the Commission’s order and dis- 
missing the Lynchburg Traffic Bureau’s 
complaint, was handed down June 30, 
1949. 


Fined on Elkins Act Charge 


Secretary Bartel, in a “memorandum 
for the press”, has announced that the 
Commission has been advised that on 
October 6, in the Charlotte, N.C. federal 
district court, the Southern Railway Co. 


pleaded nolo contendere to two counts of 
an information charging violation of 
section 1 of the Elkins act in unlawfully 
giving credit to various shippers at 
Charlotte on both demurrage and freight 
charges for extended periods of time in 
excess of those authorized by law. The 
memorandum said a fine of $2,000 was 
imposed. 


C.A.B. Defends Its Order 


In Air Forwarder Case 


The Civil Aeronautics Board on Octo- 
ber 10 filed a brief in the federal court 
of appeals at Chicago, answering the 
brief filed earlier by the 14 certificated 
airlines in their appeal seeking to reverse 
the board’s order, handed down Septem- 
ber 8, 1948, in the so-called air freight 
forwarder case, authorizing 58 applicants 
to engage in air freight forwarding oper- 
ations (T.W., July 16, p. 44). 

Briefs supporting the C.A.B. have also 
been filed by Acme Air Express, Inc., by 
the International Forwarding Co., and 
by the Air Freight Forwarder Associa- 
tion on behalf of its nine members who 
are among the applicants granted rights 
to engage in forwarding operations. 

The board in its brief contended that 
the issues were as follows: 

1. Whether, as the board contends, it 
has power under section 1 (2) of the civil 
aeronautics act to relieve indirect air 
carriers from provisions of the act to 
the extent and for such periods as it 
finds to be in the public interest, or 
whether, as the petitioners suggest, the 
board must also find that the “opera- 
tions” of every indirect air carriers “are 
required by the public interest or con- 
venience and necessity”; that they all 
“be economically sound”; that they will 
not result in excessive competition, and 
that persons engaging in such operations 
are “fit, willing and able to furnish such 
forwarding service.” 

2. Whether, assuming the board is 
correct on the first issue, the board’s 
opinion, order and regulations contain 
adequate subsidiary findings to afford 
rational support for its ultimate finding 
that “it is in the public interest to re- 
lieve such air carriers from the provi- 
sions of the act to the extent and for 
the periods set out.” 

“This is petitioners’ issue No. 4,” said 
the C.A.B. in its brief. “The question of 
whether the ‘Congressional standard of 
the public interest was properly applied 
to the facts in the record’ is not before 
the court, as petitioners contend, and 
the evidence has not been printed.” 

3. Whether the second proviso of sec- 
tion 408 of the act is applicable to the 
control of an air freight forwarder. 

4. Whether a direction of the board 
to the Railway Express Agency (to ne- 
gotiate revised air express agreements 
with petitioners) gives rise to a justici- 
able controversy between the board and 
the petitioners which gives this court 
jurisdiction to consider the question. 

The board developed at some ‘length 
in its 77-page brief the following major 
arguments in support of its action: 

1. The board’s order relieving air 
freight forwarders from certain provi- 
sions of the act, is not void for want of 
a proper ultimate or jurisdictional find- 
ing. 

2. Subsidiary findings made by the 
board clearly indicate the basis for its 
decision. 

8. There is nothing in the civil aero- 
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nautics act which prohibits the board 
from exempting an unlimited number of 
air freight forwarders from section 461. 

4. The board’s exemption of air freight 
forwarders as a class from provisions of 
section 401 is not invalid for failure to 
require that each air forwarder who 
might operate thereafter be “fit, willing 
and able.” 

5. The board’s holding that the second 
proviso of section 408 is inapplicable to 
the acquisition of control of an indirect 
air carrier is reasonable and proper. 

6. The board's directive to the R.E.A. 
to negotiate revised air express agree- 
ments with petitioners does not give rise 
to a justiciable controversy. 

On the latter point the board said 
that its directive imposed no obligation 
or restraint upon petitioners, commanded 
nothing of them, denied them no au- 
thority, privilege, immunity or license, 
nor subjected them to any liability. 

The case is docketed as No. 9729, 
American Airlines, Inc., et al., v. Civil 
Aeronautics Board. 


MOTOR ACT PROSECUTIONS 


(Digests of statements issued by the 
Secretary of the Commission concerning 
prosecutions, in federal courts, for vio- 
lations of motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below.) 


Northern Texas district, Dallas divi- 
sion, at Dallas. John William Trammell, 
of Dallas, was fined $1,500, September 
20, following his plea of guilty to an in- 
formation charging him with operating 
as a common carrier of proverty for 
compensation without a certificate au- 
thorizing such operations. The defend- 
ant was required to pay $1,000, and pay- 
ment of the remaining $500 was sus- 
pended during a probationary period of 


one year. 
am of 


ok 

Municipal Court of the U.S. for the 
District of Columbia, at Washington, 
D.C., and federal district court for east- 
ern Pennsylvania district, at Philadel- 
phia. Pennsylvania Greyhound Lines, 
Inc., of Cleveland, O., was finer $900, 
September 21, at Washington, and $7,000, 
September 22, at Philadelphia, follow- 
ing its plea of guilty to an information 
filed at Washington, and its plea of nolo 
contendere to an information filed at 
Philadelphia. The defendant was charged 
in the Washington information with fail- 
ing to require its drivers, in keeping 
drivers’ logs, to show all of the services 
performed by such drivers. It was 
charged in the Philadelphia information 
with permitting and requiring its drivers 
to remain on duty for excessive weekly 
hours and to drive motor vehicles for 
excessive daily hours; with failing to 
require its drivers, in keeping drivers’ 
logs, to show all the services performed; 
and with failing to repair defects in its 
equipment reported by its drivers be- 
fore returning vehicles to service. The 
defendant had previously been convicted 
for permitting and requiring its drivers 
to remain on duty for excessive weekly 
hours. The fines were required to be 
paid. 


- * * 
Western Oklahoma district, at Okla- 
homa City. Fines totaling $950 were 
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imposed, September 20, on Melvin A. 
Dixon, doing business as M. A. Dixon 
Truck Contractors, of Oklahoma City, a 
common carrier of oilfield supplies and 
equipment, and Berlin E. Cowan, Sam 
H. Filippo, Carl Freeman, Archie B. 
McCoy, Eugene Tegtmyer, Fitzue D. 
Wood, John W. Cude, Burrell M. Heath- 
man, Herman L. Hendrickson, Ray R. 
Weathers, and Guy F. Wyatt, drivers in 
the employ of the motor carrier, follow- 
ing separate pleas of guilty to informa- 
tions charging them with violations of 
part II. The motor carrier was fined 
$450. Each driver, except Berlin E. 
Cowan and Sam H. Filippo was fined 
$50. The drivers named were fined $25 
each. The carrier was charged with fail- 
ing to require certain drivers to prepare 
and keep logs; with failing to require 
other drivers to keep their logs in the 
form required by the Commission, in 
that he accepted logs showing they were 
on duty fewer hours than they actually 
worked; with permitting and requiring 
his drivers to remain on duty for ex- 
cessive weekly hours; and with failing 
to have in his files doctors’ certificates 
of physical examination of certain driv- 
ers. Each driver defendant was charged 
with failing to prepare and keep driver’s 
logs in the form and manner required by 
the Commission. All fines were required 
to be paid. aa 


Western Oklahoma district, at Okla- 
homa City. Henry D. Rather, of Okla- 
homa City, was fined $150, August 20, 
following his plea of guilty to an in- 
formation charging him with operating 
as a common carrier of property without 
a certificate authorizing such operations. 

* - * 


Middle Georgia district, Valdosta di- 
vision, at Valdosta. W. Paul Crum, of 
Tifton, Ga., was fined $250, September 
19, following his plea of nolo contendere 
to an information charging him with 
engaging in business as a contract car- 
rier of property without a permit au- 
thorizing the described operations. The 
fine was required to be paid. 

as * ++ 

Southern Illinois district, southern di- 
vision, at Springfield. Howard Young, 
of Lanesville, Ill., was fined $150 and 
costs, September 19, following his plea 
of nolo contendere to an information 
charging him with operating as a com- 
mon carrier of property without a cer- 
tificate authorizing the described oper- 
ations and without having applicable 
rates or charges on file. The fine was 
imposed on the first six counts of the 
information and sentence on the re- 
maining nine counts was deferred and 
the complainant placed on probation for 
one year. The fine and costs were re- 
quired to be paid. 

* - * 

Oklahoma western district, at Okla- 
homa City. Fines totaling $1,000 were 
imposed, September 20, on Everett H. 
Gibson and Esther Gibson, dba Hoot 
Gibson Trucking Co., of Oklahoma City, 
and US. (Bud) Robbins, James W. 
Rainwater, William L. Slentz, Bert Clint 
Smith, J. Harold Sizemore, Walter D. 
Tatom, O. Eugene Davenport, Owen O. 
Edmisten, John H. (Jack) Fogle, Carl 
Lafyet Hutton, Dewey Isabell, Paul 
Newman and J. B. (Pete) Robbins, driv- 
ers in the employ of the motor carrier, 





residing at or near Oklahoma City, fol- 
lowing entry by all defendants of sepa- 
rate pleas of guilty to informations 
charging each with violations. The 
partnership motor carrier was fined $375. 
Each of the drivers, with the exception 
of J. B. (Pete) Robbins, was fined $50. 
Robbins was fined $25. The fines were 
paid. The motor-carrier defendants 
were charged with operating as a com- 
mon carrier of property for compensa- 
tion without a Commission certificate 
authorizing the described operations; 
with permitting and requiring drivers 
in their employ to remain on duty for 
excessive weekly hours; and with failing 
to require certain drivers to prepare 
daily logs properly and in the manner 
required by the Commission’s regula- 
tions, in that they regularly accepted 
from such drivers logs containing in- 
correct entries. Each of the driver de- 
fendants was charged with failing to 
prepare and keep correct logs. 
o + * 


District of Columbia, at Washington, 
D.C. In a civil proceeding instituted by 
the Commission, a permanent injunction 
was entered, September 16, against Nel- 
son P. Hoff, dba All-States Moving Serv- 
ice, a licensed broker, of Washington, 
enjoining him from engaging in the 
business of broker of transportation of 
household goods for compensation with- 
out having on file with and approved by 
the Commission, and in effect, a bond 
or other security. The proceeding was 
based on the allegation of the Commis- 
sion that Hoff had engaged in the busi- 
ness of a broker of transportation of 
household goods by motor vehicle for 
compensation after his bond previously 
filed with the Commission had been can- 
celled June 26, 1949. 


* * * 


Northern Illinois district, eastern di- 
vision, at Chicago. In a civil proceeding 
instituted by the Commission, a perma- 
nent injunction was entered, September 
22, against Illinois Trailer Convoy, Inc., 
of Chicago, enjoining it from transport- 
ing property by motor vehicle for com- 
pensation without first having on file 
with the Commission evidence of ap- 
proved bodily injury and property dam- 
age liability insurance and cargo liability 
insurance. The proceeding was based 
on the allegation of the Commission 
that defendant’s bodily injury and prop- 
erty damage insurance expired on June 
23, 1948, and its cargo insurance was 
cancelled August 25, 1948 and that it 
had continued to transport property 
since those dates without evidence of 
such approved insurance on file with 
the Commission. 

a - € 

Missouri eastern district, eastern divi- 
sion, at St. Louis. Frank L. Holmes, 
dba Northwest Drayage Co., of St. Louis, 
on September 23, was fined $250 following 
entry of his plea of guilty to an informa- 
tion charging operation as a common car- 
rier of property for compensation with- 
out a Commission certificate authorizing 
the particular operations. The fine was 
required to be paid. 


* * * 


Arkansas western district, Hot Springs 
division, at Hot Springs. On September 
7, Dewell W. Hoskins, dba Hoskins’ Truck 
Service, Malvern, Ark., was fined $300 fol- 
lowing entry of his plea of guilty to an 
information charging failure to remit 
c.o.d. funds within the time specified 
in his tariffs. The court was informed 
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that all c.o.d. claims had been paid in 
full, and that Hoskins was in the process 
of disposing of his interstate general- 
commodity rights. Payment of the entire 
fine was suspended on condition that the 
defendant would not violate any of the 
provisions of part II of the interstate 
commerce act or the Commission’s regu- 


lations thereunder in the next five years. 
a * co 


Missouri eastern district, eastern divi- 
sion, at St. Louis. Dyer-O’Hare Hauling 
Co., St. Louis, on September 23, was fined 
$700 following entry of its plea of guilty 
to an information charging it with per- 
mitting and requiring drivers in its em- 
ploy to remain on duty for excessive 
weekly hours. The fine was required to 
be paid. 


* - * 


Missouri eastern district, eastern di- 
vision, at St. Louis. Plaza Express Co., 
Inc., of St. Louis, on September 27, was 
fined $575 following entry of its plea of 
guilty to an information charging oper- 
ation as a common carrier for compen- 
sation without a Commission certificate 
authorizing the described operations. 
The fine was required to be paid. 


* * x 


North Carolina middle district, at 
Greensboro. On September 28, in a civil 
proceeding instituted by the Commis- 
sion, a permanent mandatory injunc- 
tion was granted requiring Morgan 
Trucking Co., Inc., of Greensboro, a 
Class I common carrier of property, to 
comply with the Commission’s orders 
with respect to filing annual and quar- 
terly reports. The injunction directed 
Morgan Trucking Co., Inc., its officers, 
agents, employes, representatives, and all 
others acting by or under its direction 
or authority, to file annual and quar- 
terly reports of revenues, expenses, and 
other statistics with the Commission in 
the future, at such times and for such 
periods as the Commission’s orders shall 
require, so long as that company shall 
continue to be a Class I motor carrier. 

» a + 


North Carolina eastern district, at 
Raleigh. Tilmon R. Coltrain, dba Col- 
train Truck Line, Williamson, N.C., on 
September 29, was fined $300 following 
entry of his plea of guilty to an informa- 
tion charging operation as a common 
carrier of property for compensation 
without a Commission certificate au- 
thorizing the described operations. The 
fine was paid. 


* * * 


Colorado district at Denver. Arnold 
Weiss, of Rangely, Colo., on September 
19, was fined $113.40, including costs, 
following entry of his plea of guilty to 
an information charging operation as 
a common carrier of property for com- 
pensation without a Commission certifi- 
cate authorizing the operations. The 
amount was ordered paid. 

* . * 


Ohio southern district, western divi- 
sion, at Dayton. On October 3, Adolph 
Miller, of Dayton, was fined $700 follow- 
ing entry of his plea of guilty to an in- 
formation charging operation as a com- 
mon carrier of property for compensa- 
tion without a Commission certificate 
authorizing the described operations; 
with charging, demanding, collecting 
and receiving a greater compensation 
for transportation than the rates and 
charges specified in his applicable tariff, 
and with failing to require his drivers to 
keep drivers’ logs. The fine was or- 
dered paid. 
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MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 
Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


Supreme Court of New Mexico 


Where it appears that trial court has 
jurisdiction of both of the parties and 
of the subject matter, prohibition can 
not properly be invoked to stay the Com- 
mission of alleged threatened error, in 
remanding a pending cause before the 
trial court to the State Corporation Com- 
mission. 

In a proceeding for statutory review, 
the court must act within the bounds of 
the statute conferring its jurisdiction to 
review and where the measure of its 
power is to determine whether the ques- 
tioned order is unlawful or unreasonable, 
ordinarily it can only approve or vacate 
the order. 

In action to set aside an order of the 
State Corporation Commission granting 
a certificate of public convenience and 
necessity for a motor carrier route, trial 
judge could not properly remand the 
cause to Commission for the taking of 
additional evidence but could only deter- 
mine whether the questioned order was 
reasonable or unreasonable, lawful or un- 
lawful on the record made before the 
Commission and approve or disapprove 
it accordingly though if the order were 
invalid in part only the court could 
amend the order so as to approve the 
valid part upon the record made before 
the Commission. 1941 Comp. Secs. 68- 
1363, 68-1364, 68-1366, 68-1367. 

The power of superintending control 
vested in the Supreme Court over inferior 
courts by the constitution may not be 
invoked to perform the office of an ap- 
peal though if trial court be moving 
within its jurisdiction and threatened 
action be error only as distinguished from 
a want of jurisdiction as well, Supreme 
Court may intervene by an appropriate 
writ in exercise of such power if the 
remedy by appeal seems wholly in- 
adequate or where otherwise necessary to 
prevent irreparable mischief or excep- 
tional hardship, costly delays, and undue 
burdens of exvense. Const. Art. 6, Sec. 3. 


Where district judge proposed to re- 
mand a cause to the Corporation Com- 
mission for the taking of additional evi- 
dence in an action to set aside a cer- 
tificate of the Commission granting a 
certificate of public convenience and 
necessity, and such action was wholly 
unauthorized, Supreme Court in exercise 
of its constitutional power of superin- 
tending control of inferior courts would 
grant prohibition to restrain the proposed 
action where any remedy by appeal from 
a final judgment would be wholly in- 
adequate and be accompanied by costly 
delays and unusual burdens of expense. 
Const. Art. 6, Sec. 3. (State v. Carmody, 
208 P. 2d 1073). 


* oe * 


United States District Court D. W. 
Virginia, Lynchburg Division 
The action of the Interstate Commerce 
Commission in approving the applica- 
tions of blanket rates over wide areas, 
whereby an area is treated as a unit and 
a uniform blanket or grouyn rate within 


it is applied, is valid as within the 
competence of the Commission. 

Under the Interstate Commerce Act 
authorizing the Commission to prescribe 
maximum or minimum rates to be 
charged, the Commissicn can fix the 
ceiling above which a carrier may not 
go in fixing rates and a floor below 
which it may not go, or it may prescribe 
the precise rate to be charged. Inter- 
state Commerce Act, Section 15(1), 49 
US.C.A., Section 15(1). 

Where there was severe competition 
in the South between rail and motor 
carriers, and the Interstate Commerce 
Commission approved different ratings 
within the Official and Southern Ter- 
ritories, the Commission had power to 
prevent by use of minimum rates any 
evils flowing from the mismatched rat- 
ings and was not required to remove the 
mismatching by equalizing the rates 
themselves. 

Where there was no express provision 
against the use of minimum rates any- 
wnere in the Interstate Commerce Act, 
three judge federal court could declare 
the use by the Interstate Commerce 
Commission to prevent evils from flow- 
ing from mismatched ratings to be un- 
lawful only if the resulting rates were 
in some fashion violative of the act. In- 
terstate Commerce Act, Sections 1-4, 49 
U.S.C.A., Sections 1-4. 

Whether rates prescribed by Inter- 
state Commerce Commission are unrea- 
sonable, unjustly discriminatory or un- 
duly prejudicial in violation of the Com- 
merce Act are questions not of law for 
the determination by the courts, but of 
facts within the cognizance of the Com- 
mission, and although the Commission’s 
determination is subject to special re- 
view, that review does not consist of a 
trial de novo of the facts but merely of 
an inquiry to determine whether the 
Commiussion’s findings are supported by 
substantial evidence. Interstate Com- 
merce Act, Sections 1-3, 49 US.C.A., 
Sections 1-3. 

Substantial evidence supported find- 
ings of the Interstate Commerce Com- 
mission fixing identical rates to both 
Lynchburg and Danville though there 
was 65 miles additional rail haul to the 
jatter city, and that such rate was not 
unreasonable or discriminatory in vio- 
lation of the Interstate Commerce Act 
where fixing of the rate was necessary 
to effect an adjustment on traffic pass- 
ing between two major rate territories. 
Interstate Commerce Act, Sections 1-4, 
1(5), 49 U.S.C.A., Sections 1-4, 1(5). 


Under the Interstate Commerce Act 
provision prohibiting carrier from charg- 
ing greater compensation for a shorter 
than for a longer distance over the same 
route in the some direction, carrier is not 
prohibited from charging to a more dis- 
tant point the same rate as to an inter- 
mediate point. Interstate Commerce 
Act, Section 4, 49 U.S.C.A., Section 4. 


Decision of the Interstate Commerce 
Commission fixing identical rates to 
both Lynchburg and Danville, though 
there was 65 miles additional haul to the 
latter city, made necessary to effect an 
adjustment on traffic passing between 
two major rate territories, was not invalid 
as contrary to the national transporta- 
tion policy declared by Congress. 

Where three-judge court found sub- 
stantial evidence supporting finding upon 
which the Interstate Commerce Com- 
mission’s order fixing minimum rates 
were based, and such orders were not 
violative of the Interstate Commerce Act, 
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court was precluded from making further 
inquiries, and selection of alternative 
method of integrating structures of the 
two contiguous territories involved was 
solely within the competence of the 
Commission, with which the court would 
not interfere. Interstate Commerce Act, 
Sections 1-4, 1(5), 49 U.S.C.A. Sections 
1-4, 1(5).. (Lynchburg Traffic Bureau v. 
United States et al., 84 F. Supp. 1012) 
or a * 
Supreme Judicial Court of Maine 


Exceptions to exclusion of testimony 
not brought forward to Supreme Judicial 
Court in bill of exceptions were aban- 
doned. 

Consignee of property transported in 
interstate commerce by acceptance of 
delivery makes himself liable for trans- 
portation charges, unless he is an agent 
only and has no beneficial title to the 
property and prior to delivery has noti- 
fied delivering carrier in writing of such 
facts and, in case of reconsignment or 
diversion to a point other than that speci- 
fied in original bill of lading, of the name 
and address of beneficial owner, as pro- 
vided by Interstate Commerce Act. In- 
terstate Commerce Act, Section 3(2), 49 
US.C.A. Section 3(2). 

Company to which consignee directed 
carrier to divert interstate shipments of 
bananas became liable for transportation 
charges thereon when it accepted de- 
livery thereof without giving delivering 
carrier written notice required by In- 
terstate Commerce Act, though company 
received such shipments as agent only 
of consignee and had no beneficial title 
in the property. Interstate Commerce 
Act, Section 3(2), 49 U.S.C.A. Section 
3(2). 

Company which accepted delivery of 
interstate shipment of bananas as agent 
only of consignee without any beneficial 
title to property had to give delivering 
carrier written notice of such fact be- 
fore delivery, as required by Interstate 
Commerce Act, in order to avoid liability 
for transportation charges, even though 
carrier allowed company to accept de- 
livery without first paying transportation 
charges and allowed it not exceeding 96 
hours in which to pay such charges. In- 
terstate Commerce Act, Section 3(2), 
49 U.S.C.A. Section 3(2). 

Where defendant accepted delivery of 
interstate shipments of bananas without 
written notice to delivering carrier that 
it was an agent only without any bene- 
ficial title to the property, and returned 
freight bills to carrier with request that 
freight charges be collected from de- 
fendant’s principal, acceptance of re- 
turned bills and attempts to collect from 
defendant’s principal did not amount to 
a “novation” discharging defendant from 
liability for transportation charges. In- 
terstate Commerce Act, Section 3(2), 49 
US.C.A. Section 3(2). 

Where defendant accepted delivery of 
interstate shipment of bananas without 
written notice to delivering carrier that 
it was an agent only without beneficial 
title to the property, and returned 
freight bills to carrier with request that 
freight charges be collected from de- 
fendant’s principal; acceptance of re- 
turned bills and attempts to collect them 
from defendant’s principal did not 
“estop” carrier from enforcing defend- 
ant’s liability for transportation charges. 
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Interstate Commerce Act, Section 3(2), 
49 US.C.A. Section 3(2). 

The doctrine of “estoppel” rests on an 
act that has misled one, who, relying 
on it, has been out in a position where 
he will sustain a loss or injury. 

Where a party is to be deprived of his 
property or his rivht to maintain an ac- 
tion by an estoppel, the equity should be 
strong and proof clear and the doctrine 
of estoppel should be applied with cau- 
tion lest it encourage and promote fraud 
instead of preventing it. 

The conduct relied upon as creating 
an estoppel must be of such a character 
and must have resulted in such injury 
to person relying upon such estoppel that 
in equity and good conscience the party 
so acting should be thereby prohibited 
from enforcing the legal rights which 
he otherwise would have. 

Party asserting an estoppel has the 
burden of proving every essential element 
necessary to the creation of estoppel by 
full, clear and convincing evidence. 

Silence alone will not constitute an 
estoppel unless it is known that it will 
be acted upon to the injury of another 
or is maintained with a deliberate in- 
tent to deceive or obtain an advantage. 

Party claiming an estoppel must show 
actual and substantial injury or prejudice 
to him, regardless of whether estoppel 
is based upon words, conduct, silence, 
+ ga negligence or acceptance of bene- 

- 

Carrier’s failure to report to defendant 
for more than a year on progress of 
its efforts to collect from consignee 
transportation charges on _ interstate 
shipment of bananas délivered to and 
accepted by defendant without notice to 
carrier that it was an agent only of 
consignee without beneficial title to the 
property did not “estop” carrier from 
enforcing defendant’s liability for trans- 
portation charges in absence of clear evi- 
dence that defendant could have col- 
lected charges from consignee had it had 
reasonable notice of carrier’s inability to 
do so. Interstate Commerce Act. Sec- 
tion 3(2), 49 U.S.C.A. Section 3(2). 

Where facts are undisputed, whether 
such facts constitute an estoppel is a 
question for the court, even though the 
case involves a trial by jury. 

Under bills of lading by which shipper 
guaranteed all charges, shipper, as be- 
tween itself and carrier, was primarily 
liable for transportation charges on in- 
terstate shipment. 

Where defendant accepted delivery of 
interstate shipments without written no- 
tice to delivering carrier that it was an 
agent only of consignee without benefi- 
cial title to the property, defendant’s lia- 
bility, as between itself and carrier, to 
pay transportation charges was primary 
and not secondary to that of any one 
else. Interstate Commerce Act, Section 
3(2), 49 U.S.C.A. Section 3(2). 

Where defendant accepted delivery of 
interstate shipments without written no- 
tice to delivering carrier that it was an 
agent only of consignee without bene- 
ficial title to the property, carrier could 
enforce defendant’s primary liability for 
transportation charges without first 
making demand for payment thereof 
upon or exhausting its remedy against 
shipper, though shipper by bill of Jading 
had guaranteed all charges, since obliga- 
tions of defendant and shipper, as be- 
tween each and carrier, were primary 


and independent and neither .obligation 
was subordinate to the other. Interstate 
Commerce Act, Section 3(2), 49 U.S.C.A. 
Section 3(2). (Boston & Maine RR. v. 
Hannaford Bros. Co. et al., 68 A.2d 1). 


* * * 


Supreme Court of Minnesota 

On appeal from an order of Railroad 
and Warehouse Commission granting a 
certificate of public convenience and 


necessity to operate a bus line, district’ 


court may not substitute its findings and 
judgment for those of the Commission if 
there is evidence reasonably sustaining 
the latter. M.S.A. Section 216.25. 


On appeal from order of Railroad and 
Warehouse Commission in passing on 
application for certificate of public con- 
venience and necessity for motor car- 
rier service, district court must examine 
the evidence before Commission to de- 
termine whether it reasonably supports 
Commission’s order, and court may re- 
ceive additional evidence, but only for 
the purpose of determining whether, in 
the light thereof, Commission’s order is 
illegal or unreasonable as unsupported 
by the evidence at time of its making. 
M.S.A. Section 216.25. 


Where evidence before Railroad and 
Warehouse Commission clearly estab- 
lished need for bus service covered by 
order granting certificate of public con- 
venience and necessity, and Commis- 
sion, in making order, gave reasonable 
consideration to factors prescribed by 
statute, district court was without juris- 
diction to vacate such order or substi- 
tute its own findings and conclusions 
for those of Commission. M.S.A. Sec- 
tions 216.25, 221.08. 

District court’s finding that order 
of Railroad and Warehouse Commis- 
sion granting certificate of public con- 
venience and necessity to operate a bus 
line would result in confiscation of 
property of street railway and bus line 
operating in the same city was not sus- 
tained by the evidence, where such evi- 
dence established that operations under 
such certificate would not materially in- 
terfere with revenue from existing street 
railway and bus service. M.S.A. Section 
216.25. 

On appeal from order of Railroad 
and Warehouse Commission in passing 
upon application for certificate of pub- 
lic convenience and necessity for motor 
carrier service, district court’s function 
is to determine whether Commission’s 
order is reasonable and lawful or 
whether Commission exceeded its juris- 
diction in the light of evidence before 
it and subsequent evidence bearing 
thereon received in district court. M.S.A. 
Section 216.25. 

On appeal from judgment of district 
court vacating order of Railroad and 
Warehouse Commission granting certifi- 
cate of public convenience and neces- 
sity for motor carrier service, the issue 
is not whether evidence is sufficient to 
sustain district court’s findings and con- 
clusions, but whether all evidence pre- 
sented, including evidence before Com- 
mission and court, reasonably sustains 
district court’s finding that Commis- 
sion’s order was unlawful and un- 
reasonable. M.S.A. Section 216.25. 

On appeal from judgment of district 
court vacating order of Railroad and 
Warehouse Commission granting certifi- 
cate of public convenience and necessity, 
for operation of bus line, assignments of 
error were sufficient, in view of evidence 
presented before Commission and dis- 
trict court, to challenge court’s findings 
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that Commission’s orders were without 
sufficient evidence, contrary to the evi- 
dence and unreasonable and unlawful, 
though no motion for a new trial was 
made. M.S.A. Section 216.25. 

Where action is tried by court without 
a jury, a party need not move for new 
trial in order to secure full review of 
judgment on appeal, but Supreme Court 
may review sufficiency of evidence to 
sustain findings and may review rulings 
made at trial if properly executed to 
and assigned as error. (Twin City Motor 
Bus Co. et al. v. Rechtzigel (Railroad 
and Warehouse Commission of Minne- 
sota, intervener) ). 


SHIPPING DECISIONS 


Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 


Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 





United States District Court D. Mary- 
land 


Where charter party was executed in 
New York, its terms including the legai 
effect of the arbitration clause therein, 
must be governed by New York law. 

Under the law of New York if a con- 
tract is not of a personal character and 
is therefore assignable, the assignee may 
avail himself of the rights afforded by 
an arbitration clause contained in the 
contract. 

Where reassignment of shipping char- 
ter cancelled first assignment and re- 
instated original assignor as charterer. 
and owner was advised of the fact and 
thereafter rendered bills and invoices 
to and accepted payment from original 
assignor, the owner must be deemed to 
have assented to such assignment. 

Where owner’s business was carried 
on from Baltimore, whether conduct of 
owner amounted to assent to reassign- 
ment of shipping charter must be de- 
termined according to Maryland law. 

“Waiver” is the voluntary surrender 
of a known right by one who has so 
acted that his conduct either expresses 
or implies that he has surrendered the 
right. 

“Waiver” and “estoppel” are often 
used synonymously although they are 
not necessarily the same, but the doc- 
trine of estoppel lies at the foundation 
of the law of waiver because estoppel 
arises aS a result of the voluntary con- 
duct of one party whereby he is pre- 
cluded from asserting a right as against 
another person who has, in good faith, 
relied upon such conduct and has been 
led thereby to change his position for 
the worse. 

The Maryland law with respect to 
waiver and estoppel is not different from 
that in other jurisdictions, generally 
speaking.« 

Owners’ delay and equivocation with 
respect to advising charterer whether 
owner would be a party to a complete 
novation and acceptance without objec- 
tion of all payments due under charter 


as if novation had been assented to. 


constituted a waiver of right to object 
and estopped owner from denying such 
novation or asserting that pursuant 
thereto libelant was not entitled to in- 
voke arbitration clause in the charte: 
party. 

Laches may be sufficient ground fo: 
waiver or estoppel since relief should 


Octob 











JORLD 


shout 
evi- 
wiul, 
was 


hout 
new 
WwW of 
ourt 
e to 
lings 
d to 
[otor 
road 
nne- 


of 
fest 
py- 
ny. 


ary- 


1 in 
egal 
‘ein, 


-0n- 
and 
may 
| by 
the 


lar- 
re- 
rer, 
and 
ices 
inal 
l to 


ried 
, of 
gn- 
de- 


der 

so 
3SeS 
the 


ten 
are 
oc- 
ion 
pel 
on- 
re- 
nst 
‘th, 
en 
for 


GMC 


October 15, 1949 


(SMC radiator grilles are as durable as they are distinctive. 
All 300 to 900 series grilles are frame-mounted, angle-braced 
and surrounded by bars of heavy, spring oon anand s : 


saneeenonnanamanaen. 


The increasing popularity and acceptance 
of GMC trucks are reflected in current regis- 
tration figures which show GMC making 
substantial gains in new truck sales. In fact, 
new GMC truck registrations are the high- 
est in the Company’s history according to 
latest available figures. 


Much of this increase can be attributed to 
the famous GMC truck-built engine line... 


GMC gasoline engines range from 
228 to 503 cu. in. displacement and 
from 95 to 190 horsepower. From 
the smallest to the largest, they 
are all GMC-built.. . . all of war-re- 
nowned “‘Army Workhorse”’ design. 


TRUCK & COACH DIVISION 


GASOLINE 





because everyone recognizes the engine as 
the ‘‘heart’’ of any motor truck. 


GMC now offers an engine range to fit every 
vocational requirement. Each engine, gaso- 
line or Diesel, is the most powerful in its 
class with the most advanced features of 
design and construction ever offered by 
GMC. From every angle GMC truck engines 


are the ‘‘best in the business’’ ... from 
every angle the best for your business. 


yESeL 
ENG NES 


GMC Diesel trucks are powered by 
famous GM 2-cycle four and six 
cylinder Diesel engines that are out- 
standing for light weight and great 
economy. The four develops 133 
horsepower; the six provides 200. 
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FRUCKS 


GENERAL 
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not be granted a party who has been 
guilty of such delay in asserting his 
rights as makes the assertion unjust. 

Where charter party contained an 
arbitrary clause, the party thereto who 
had refused to arbitrate differences 
would be ordered to proceed in con- 
formity with such clause. (Arnold 
Bernstein Shipping Co., Inc. v. Tide- 
water Commercial Co., Inc., 84 F. Supp. 
948). 


LOSS AND DAMAGE DECISIONS 


Traffic Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 


Publishing Company, St. 


Paul, Minn. Copy- 
right, 1947, by West 


Publishing Company. 


Supreme Court of Washington, Depart- 
ment 1 


In action against railway express 
agency by consignees for damage from 
freezing azalea plants, testimony of act- 
ing general agent who had been in the 
employ of agency for over 30 years, 
that to his knowledge, there was nothing 
in agency’s tariffs which provided for 
service in heated cars or trucks, was 
insufficient to prove any matter con- 
tained in tariffs. 

Duty rested on railway express agency 
to protect azalea plants being shipped 
in latter part of October, not only from 





freezing in express car, but while plants 
were in express warehouse. 

Generally where goods of a perishable 
nature are injured or practically de- 
stroyed by a sudden and unexpected 
frost, or from some other cause of a like 
nature, carrier is not liable, in absence 
of showing of negligence, but if trans- 
portation is during a season and in a 
locality where a freezing spell is, in the 
nature of things, probable, carrier will 
usually be held liable for such loss or 
injury. 

When goods are damaged in hands 
of carrier, presumption arises that dam- 
age was due to its negligence, and bur- 
den is on carrier to show that it was 
free from negligence, or that, notwith- 
standing its negligence, damage occurred 
without its fault. 


A mere showing of delivery of goods 
to carrier in good order, and of their 
arrival at place of destination in bad 
order, makes out a prima facie case 
against carrier, so that if no explanation 
is given as to how injury occurred, car- 
rier may be held responsible. 


In action against railway express 
agency by consignees for damage to 
azalea plants which were in good condi- 
tion when placed in agency’s hands for 
intrastate shipment in latter part of 
October, but were frozen when delivered 
to consignees, evidence sustained finding 
that damage was result of negligence 
of agency. (Lavagetto et al. v. Railway 


Express Agency, Inc., 209 P.2d 371). 


TRANSPORTATION 
LEGISLATION 





Senate Subcommittee Head 
Makes Report on Progress 
Of Transportation Inquiry 


Senator Myers, of Pennsylvania, 
Chairman of the subcommittee on do- 
mestic land and water transportation 
of the Senate interstate and foreign 
commerce committee, has issued a state- 
ment outlining the progress made in 
the Senate study of the nation’s domes- 
tic land and water transportation. 

The subcommittee’s staff, directed by 
E. R. Jelsma, had made considerable 
progress in correlating the factual 
groundwork to serve as a basis for this 
study and its recommendations relative 
to the national transportation policy, 
said Senator Myers. Considerable head- 
way had been made as to the effect of 
large expenditures of public funds by 
federal, state, and local governments in 
the development of our national trans- 
portation system, he added. 

“In recent years,” said Senator Myers, 
“considerable time and money have been 
expended by various groups, both in and 
out of government on the problems of 
transportation. While these studies are 
proving of great value in our current 
task, the fact nonetheless remains that 
there is great variation in the stand- 
ards and working definitions used in 
compiling the many, many sources with 
which we have worked. This isn’t to 
say that within a given area there is 
no uniformity. Rather, we find our- 
selves confronted with the problem of 


attempting to add apples and elephants 
when we seek to compare, for example, 
figures between the truckers and the 
barge lines, the barge lines and the 
railroads. 


“So, a big part of our job to date 
has been to hammer out definitions and 
standards adequate to give us an honest 
basis of comparison among the several 
major industries which, taken together, 
compose the vast transportation net- 
work of the United States. In this 
phase of our work, we are simply get- 
ting together the facts, comparable 
facts, with which we will be able to 
draw a comprehensive picture of the 
way America moves its people and 
transports its goods. We are well on 
the way to drawing such a picture from 
studies already completed. 

“It is, of course, essential that we 
know first what the facts are before 
we make any attempt to criticize the 
picture or to recommend changes. This 
initial phase of the work is one of fact 
gathering, not of evaluation. The sub- 
committee hopes to have the facts sub- 
stantially together in thoroughly double- 
checked and concise form by the first 
of the year, and to start off, at that 
time, on the job of evaluation. 


Second Phase of Inquiry 


“This second phase will consist, in 
important part, on full hearings in 
which representatives of the transpor- 
tation industries, of trade associations, 
shippers and of various government 
agencies and others will be able to set 
forth clearly their feelings as to what 
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these facts mean and where, in their 
opinion, we are heading, and should 
head. These same people have given 
us splendid cooperation in the fact- 
gathering phase of our study, and I 
feel certain that we shall continue to 
work closely as we move into the evalua- 
tion phase.” 

The study thus far indicates, according 
to the subcommittee. chairman, that fed- 
eral, state, and local expenditures on 
streets, rural roads, and highways since 
the turn of the century has amounted to 
about $56 billion, of which amount about 
$52 billion has been expended since 1920, 
representing $9 billion in federal funds, 
$22 billion in state funds, and $21 billion 
in local funds. The highway users, includ- 
ing private passenger cars and for-hire 
motor vehicles, he says, in the period 
since 1900 have paid into various govern- 
mental units about $39 billion in special 
motor vehicle taxes of one type or anoth- 
er. Over $20 billion of these taxes, said 
he, were paid in the years 1940-1948, and 
in that nine-year period only $17 billion 
was expended on the highways. 

“All-time collections of federal motor 
vehicle taxes have exceeded federal high- 
way expenditures by slightly over $1 bil- 
lion,” Senator Myers noted. “The study 
discloses that 385 billion passenger miles 
were traveled in intercity travel in 1948 
and of this figure 80 percent represents 
travel by private automobile. A tabulation 
of expenditures made for the develop- 
ment of our inland waterways indicates 
that approximately $4 billion of public 
funds has been expended for navigation- 
al improvements during the past sixty 
years. 

“The study of expenditures of public 
funds in aid of transportation also in- 
cludes an enumeration of federal and 
state aid given to the railroads through 
land grants. Both the Eastman report 
and the senate committee report on this 
subject in the 79th Congress state that 
the special land grant freight and pas- 
senger rates have resulted in savings to 
the federal government of an amount far 
in excess of the value of all the land 
grants. The highest value placed upon 
the federal land grants is approximately 
$429 million, whereas the reports indicate 
that the saving to the federal government 
in special rates amounted to a little over 
$1 billion. Apparently it was upon this 
basis that the 79th Congress repealed 
special land grant rates in 1945. 


Subsidy, Etc. 


“These large expenditures of public 
funds for the development of avenues of 
transportation for highway users, water 
carriers and the previous land grant aid 
to the railroads raises several questions 
for our committee’s consideration. How 
much of these expenditures can be classed 
as a subsidy? Have the various users been 
paying their fair share of this cost? Does 
cheaper means of transportation result- 
ing from public expenditures reflect lower 
costs to the consumer? Has this expendi- 
ture caused an unjust discrimination as 
between various means of transporta- 
tion?” 

The subcommittee staff has been en- 
gaged in assembling and developing on a 
national basis all available information 
regarding the revenues, expenses, taxes, 
investment and rate of return on the in- 
vestment of each type of carrier includ- 
ing the pipelines. 

“It is our hope,” said Senator Myers. 
“to present a complete factual study of 
a scope not heretofore attempted, so that 
the problems of each type of carrier will 
appear with sufficient clarity, both as *° 














October 15, 1949 


Let us help 
solve your inventory 
problems 


with the dependable timing ot Sentinel Service 


— These are times when profits depend not only on your plans, but 
also on the flawless working of those plans. B&O’s Sentinel Service, 
with its siding-to-siding dependability on fast freight, can save you 
what once was a major worry. Its accurate timing allows you to plan 
volume, prices, dates, and merchandising—and be confident your 
carload will arrive on schedule. 


Supporting Sentinel Service is its important Automatic Records 
feature, which enables our representatives to inform shipper and 
receiver when a car is cut out enroute for any reason, and of its re- 
forwarding. Even if your plant is not actually on B&O lines, you 
can benefit. Sentinel Service is automatically applied to cars from the 
time they are received on the B&O. 


Ask Our Mant! 


) B ALTIMORE & OHIO RAILROAD 


Constantly doing things—better ! 
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all types of carriers, that proper evalua- 
tions may be made. Without this basis 
we cannot have a proper determination 
of the effectiveness of existing laws in 
promoting and carrying out the declared 
congressional policy, as set forth in the 
Transportation Act of 1940. 

“National defense planning emphasizes 
the importance of transportation and 
the necessity of maintaining an adequate 
freight car fleet, as well as maintaining 
our car building shop potential. 

“It is vital to our national defense that 
our car building shops be kept in produc- 
tion, so that our freight car fleet can 
be built up to meet any national emer- 
gency. We must encourage a car build- 
ing program that will keep the skilled 
worker in the car building industry on 
his job. Any national emergency would 
then find this industry fully prepared 
to meet our car building requirements. 


Carloadings and Car Supply 


“Freight carloading and the present 
lag in car building are matters of con- 
cern to the members of this subcommit- 
tee. Freight carloadings during the first 
seven months of 1949 were over 600,000 
less than the same period in 1948. On 
September 1 of this year there were only 
28,700 new freight cars on order as com- 
pared to about 103,000 in January. There 
were 11,900 new cars installed in March 
as compared to 7,100 installed in August 
and retirements are expected to average 
about 7,000 cars per month. The car 
building shops have a monthly capacity 
of about 10,000 cars, but are presently 
producing far short of this figure. This 
has resulted in unemployment in this 
industry with a serious impairment to its 
future efficiency at a time when we may 
be required to produce a large reserve 
of freight cars. 

“Other subjects being studied include 
the relationship of wage levels between 
the different types of carriers and the 
current cost of living, the role of govern- 
ment generally in the field of transporta- 
tion, and the adequacy or inadequacy of 
existing governmental agencies to pro- 
vide the nation with an efficient, eco- 
nomical, and integrated transportation 
system.” 


The subcommittee and its staff, ac- 
cording to Senator Myers, are making 
use of all previous studies that have been 
made on this subject. Much valuable in- 
formation was contained in these studies 
and both time and money had been saved 
because of the availability of this ma- 
terial, he said. He added he “acknowl- 
edged the value” of these studies and 
his appreciation of the spirit of coop- 
eration among the carriers. 


“There is a sincere desire on the part 
of all,” he said, “to aid our subcommittee 
in its efforts to determine and recom- 
mend the policy which will best give us 
a transportation system capable of aid- 
ing our national security, national econ- 
omy and favorably affecting our stand- 
ard of living.” 


Rail Retirement Legislation 


Representative Cunningham, of Iowa, 
has introduced H.R. 6337, proposing 
amendment of the railroad retirement 
act of 1937 so as to provide full annuities, 
at compensation of half salary or wages 





based on the five highest years of earn- 
ings, for individuals who have completed 
30 years of service or have attained the 
age of 60. 

Similar changes in the railroad retire- 
ment act are proposed by H. R. 6361, in- 
troduced by Representative Martin, of 
Iowa. 





Congress Completes Action 
On River-Harbor and Flood 
Control Appropriation Bill 


An army civil functions appropriation 
bill (H.R. 3734) providing funds for 
river and harbor projects and for flood 
control activities of the army corps of 
engineers in the current fiscal year has 
been sent to the President by Congress, 
following agreement by the House and 
Senate to a long-delayed conference 
committee report showing totals of 
$197,489,690 for rivers and harbors and 
$437,430,390 for flood control (T.W., Oct. 
8, p. 53). 

Amounts provided for major projects 
in the river and harbor list by the con- 
ferees, as against those proposed in the 
bill as amended and passed by the Sen- 
ate, are as follows: 


Tennessee-Tombighbee waterway, $2,- 
500,000 by Senate, $200,000 (for plan- 
ning) by conferees; Demopolis lock and 
dam, Warrior River system, $1,200,000 by 
Senate, $1,000,000 by conferees; Sacra- 
mento River (Calif.), $2,000,000 by Sen- 
ate, $1,700,000 by conferees; San Diego 
River and Mission Bay (Calif.), $2,500,- 
000 by Senate, $2,200,000 by conferees; 
Jim Woodruff lock and dam, Apalachi- 
cola River (Fla.), $8,900,000 by Senate, 
$7,500,000 by conferees; St. John’s River, 
Jacksonville (Fla.) to ocean, $1,000,000 
by Senate, $900,000 by conferees. 


Funds for Other Projects 

Buford dam, Chattahoochee River 
(Ga.), $2,261,000 by Senate, $750,000 by 
conferees; Mississippi River between 
Ohio and Missouri Rivers, $10,000,000 by 
Senate, $9,000,000 by conferees; Missis- 
sippi River, Chain of Rocks, $1,000,000 
by Senate, $750,000 by conferees; Missouri 
River, Kansas City, Mo., to Sioux City, 
Ta., $2,748,000 by Senate, $2,500,000 by 
conferees; Cumberland River, Ky. and 
Tenn., Cheatham lock and dam, $1,500,- 
000 by Senate, $1,400,000 by conferees; 
Intracoastal Waterway, Apalachicola 
Bay, Fla., to Mexican border, $3,000,000 
by Senate, $2,500,000 by conferees; Pearl 
River, La. and Miss., $1,500,000 by Sen- 
ate, $1,250,000 by conferees; Fall River 
harbor, Mass., $1,050,000 by Senate, 
$800,000 by conferees; St. Mary’s River, 
Mich., power plant, $1,860,000 by Senate, 
$1,700,000 by conferees; St. Mary’s River, 
navigation features, $1,140,000 by Senate, 
$1,000,000 by conferees; St. Anthony’s 
Falls, Minn., $1,717,000 by Senate and by 
conferees; Two Harbors (Agate Bay), 
Minn., $1,250,000 by Senate, $1,000,000 by 
conferees. 

Missouri River, Kansas City to -mouth, 
$2,500,000 by Senate, $2,250,000 by con- 
ferees; Missouri River at Fort Peck 
(Mont.), $2,840,000 by Senate, $2,500,000 
by conferees; New York and New Jersey 
channels, $1,500,000 by Senate, $1,260,000 
by conferees; Newark Bay, Hackensack 
and Passaic Rivers, $1,000,000 by Senate 
$800,000 by conferees; Cleveland Harbor, 
O., $2,000,000 by Senate, $1,500,000 by 
conferees; Columbia River at Bonneville, 
Ore., $1,500,000 by Senate, $1,250,000 by 
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conferees; Coos Bay, Ore., $1,500,000 by 
Senate, $850,000 by conferees; McNary 
lock and dam, Columbia River, Ore. eng 
Wash., $40,000,000 by Senate, $35.000 500 
by conferees; Monongahela River, Va, 
two locks, $4,000,000 by Senate, $3,500.00 
by conferees; Sabine-Neches waterway, 
Tex., $1,000,000 by Senate, $750,000 by 
conferees; Houston ship channel, Tex,, 
$996,000 by Senate, $800,000 by con- 
ferees; Norfolk harbor, Va., $1,000,600 by 
Senate, $500,000 by conferees; Chief 
Joseph dam, Columbia River, Wash. 
$10,000,000 by Senate, $5,000,000 by ccn- 
ferees; Morgantown lock and dam, 
Monongahela River, W. Va., $3,000,000 by 
Senate, $2,800,000 by conferees. 


Rankin’s Tombigbee Claim Hit 


Speaking in the House, October 11, 
Representative Rankin, of Mississippi, 
said that “we won a great victory in our 
battle for funds for the 'Tennessce- 
Tombigbee inland waterway,” because, 
according to his view, the civil functions 
appropriation bill contained an appro- 
priation of $1,000,000 “to begin the con- 
struction of the first dam—that is the 
Demopolis Dam across the Tombigbee 
River just below the mouth of the War- 
rior River.” 

A few minutes later, however, Chair- 
man Cannon, of the House appropria- 
tions committee, arose to state that no 
money was allowed in the bill as passed 
by Congress “for construction on the 
Tennessee-Tombigbee project.” 

“Evidently the $1,000,000 to which the 
gentleman from Mississippi refers,” he 
said, “was for improvements on the 
Warrior River, which has no connection 
with the money for planning imorove- 
ments on the Tombigbee, and it is spe- 
cifically understood by the committee, 
as well as on the floor, no money for 
construction of any character on the 
Tombigbee was included in the bill.” 

Chairman Cannon said that the 
Demopolis dam, according to the testi- 
mony of the army engineers, was not a 
part of the Tennessee-Tombigbee proj- 
ect, but was a part of “the established 
waterway connecting Mobile and Bir- 
mingham and was intended to provide 
navigation on that waterway. The 
Tombigbee project, he said, covered “an 
entirely different area.” 

“But for an unexpected and unfore- 
seen parliamentary tangle,” said Chair- 
man Cannon, “the $200,000 (for plan- 
ning of the Tennessee-Tombigbee proj- 
ect) would not have been allowed... . 
Any money spent on planning on such 
an impracticable and costly project will 
be thrown away. It can never be built.” 





River-Harbor Authorization 
Bill Reported to Senate 


The Senate committee on public works 
has reported favorably to the Senate, 
with amendments adding nearly $500,- 
000,000 to the expenditures proposed to 
be authorized, H.R. 5472, the omnibus 
river-harbor and flood control author- 
ization bill, passed by the House August 
22 (T.W., Aug. 27, p. 37). 

As reported to the Senate, the Dill 
would authorize a total of $1,564,814,225 
for the various projects listed in it. 

The House-approved bill contained 2)- 
proval of river and harbor projects that 
would cost a total of $119,469,975. The 
Senate Committee added to the rive'- 
and-harbor authorizations in the b!ll 
various projects that would increase te 
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"EVERY DAY OUT WICKENEBURG WAY — 


he gives me @ had tor sate diving!” 


“My name is Bud Sherman. 

“I’m much like the other 4,750,000 truck drivers in Amer- 
ica. I’m married, have 2 swell kids, am proud that my job 
helps feed this country, build its homes, clothe its people. 

“For months I’ve been wheeling a big semi-trailer job out 
here in Arizona. That’s my part in a Field Test Program set up 
to help build better, safer International Trucks. 


“And every day out Wickenburg way I see Hugh Smith. 
He’s law and order out there... keeps a sharp eye out for 
safe driving, too. He gives me a hand every time I go through. 
Helps me keep alert for youngsters who might chase a ball 
into the road... keeps traffic moving properly ... gives me 
signals that make my job easier. 


“One day I got to thinking. It’s fellows like Hugh, and me, 
and maybe you who prove that— 


‘Safety is No Accident’ 


“So I pull in and say ‘thanks,’ to Hugh. And he tells me that 
if all drivers were as careful as truck "dite ers, traffic accidents 
would drop pronto. 

‘Sure that’s not Hassayampa Water* talking now?’ I 
ask him. 


‘Not a bit,’ he laughs. “Matter of fact I'll go farther and 
say that you truck duie ers are just about tops in safe, cour- 
teous drivi ing.” 


“We due hands on that, and away I roll. And now I'm 
telling you the story—thinking that maybe if all of us, truck 
drivers and passenger car drivers, can work closely with high- 
wa\ patrolmen everywhere—we'll make our highways soles 
for ‘veryone. Are you with me?” 


*According to local legend, those who drink 
Hassayampa River water are prone to exaggerate. 


Photos by Joey Starr 


This message is published in support of the Safety and Courtesy 
Campaign of the American Trucking Associations, whose annual 
convention is being held in Boston, October 21 26. 


International Harvester builds McCormick Farm Equipment 
and Farmall Tractors... Motor Trucks... Industrial Power 
Refrigerators and Freezers 


Tune in James Melton and “Harvest of Stars”— NBC, Sunday afternoons 





INTERNATIONAL TRUCKS 


INTERNATIONAL HARVESTER COMPANY CHICAGO 
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possible expenditures under that heading 
by $108,699,650, making the total author- 
ization for river and harbor work about 
$228,000,000. 

For flood control, the House authorized 
expenditures .totaling $995,000,000. The 
Senate committee proposed that that 
figure be increased by $338,529,000. 

Work on the projects proposed to be 
authorized can not be undertaken by the 
army engineers until actual appropri- 
ation of the money is made by separate 
legislation by Congress. Enactment of 
H.R. 5472 would place the projects speci- 
fied in it in an “approved” list for which 
money could be provided in an army 
civil functions appropriation bill. 


White House Summarizes 
Status of Legislation 
Advocated by President 


The White House has issued a com- 
pilation described as a “summary of 
status of legislation relating to recom- 
mendations of the President, 8lst Con- 
gress, First session,” showing legislative 
developments with respect to, among 
others, measures in the field of trans- 
portation advocated by President Tru- 
man. 

Under the heading, “Transportation 
and Communication,” the summary 
showed that a Senate bill to revise the 
postal rate structure (S. 1103) had been 
reported to the Senate September 30, 
while a similar House bill (H.R. 2945) 
was the subject of an executive session 
held by the House post office and civil 
service committee October 6; that legis- 
lation to establish a research and de- 
velopment program in the Post Office 
Department (Public Law 231) had been 
enacted August 16; that hearings and 
executive sessions had been held by the 
interstate and foreign commerce com- 
mittees of the House and Senate on legis- 
lation to furnish additional capital to 
rehabilitate the Inland Waterways Cor- 
poration (S. 211, S. 400, H.R. 429 and 
H.R. 4978); that legislation extending 
the authority of the Maritime Commis- 
sion to sell, charter and operate vessels 
to June 30, 1950 had been enacted (public 
law 147), and that a bill (S. 2213) to im- 
prove operation and management of the 
Post Office Department was pending in 
the Senate post office and civil service 
committee. 

Under the heading of “Natural Re- 
sources,” the White House summary 
showed that a subcommittee of the 
Senate foreign relations committee had 
been appointed to study the St. Law- 
rence seaway and power project, with 
S. J. Res. 99 as the legislation pending 
before the committee on that subject, 
and that four St. Lawrence seaway res- 
olutions (H. J. Res. 53, H. J. 61, H. J. 
Res. 110 and H. J. Res. 271) were pending 
in the House public works committee. 

Dealing with legislation on the sub- 
ject of government finance, the White 
House summary showed that legislation 
to increase estate and gift taxes, repeal 
the tax on transportation of goods, and 
liberalize provisions for carry-over of 
losses by corporations, embodied in H.R. 
5621, was pending in the House ways 
and means committee. 


It was pointed out in the summary: 
that the President’s reorganization plans 
Nos. 2 to 7, inclusive, had become effec- 
tive at the close of business, August 19, 
and that the last two of those plans 
related, respectively to powers of the 
Maritime Commission chairman and the 
placing of the Bureau of Public Roads 
in the Department of Commerce. 

A bill, on the subject of civil rights, 
including a provision prohibiting dis- 
crimination and segregation in interstate 
transportation, identified as S. 1725, had 
been the subject of hearings by a Senate 
judiciary subcommittee, it was stated in 
the summary. 


Section in New Law Deals 
With M.C. Ship Charters 


President Truman has signed H. R. 
5300, the third deficiency appropriation 
bill for fiscal year 1949, including a 
provision prohibiting the Maritime Com- 
mission from accepting, on redelivery 
of chartered vessels to it, any bunker 
fuel, consumable stores, or “slop-chest 
items,” except such minimum amounts 
of fuel as the commission deems it 
advisable to retain on the vessel. 

In a statement he inserted in the 
appendix of the Congressional Record, 
October 11, Representative Plumley, of 
Vermont, explained this provision of 
H. R. 5300 (now identified as Public 
Law 343, 8lst Congress), in part, as 
follows: 

“It is my understanding that this 
provision is to be applied prospectively 
ome... 

“Since the provision will be applica- 
ble to charters which are extended or 
entered into subsequent to the enact- 
ment of the bill, it is my understanding 
that any expense or loss to the chart- 
erer resulting from the removal of 
bunker fuel, consumable stores, or slop- 
chest items will be treated as part of 
the expense of redelivering the vessel 
to the (Maritime) Commission and 
taken into account in determining ad- 
ditional charter hire under the terms 
of the charter. It would be inequitable 
for the government to require that these 
expenses or losses be excluded in making 
the voyage accounting adjustments. 

“Furthermore, the sole reason for in- 
sertion of the provision by the appropri- 
ations committee was a desire that ap- 
propriated funds not be used by the 
Maritime Commission as payment for 
the items in question. The provision, 
therefore, should not be construed as 
requiring that expenses or losses result- 
ing from removal of the items be treated 
in any manner except as part of the 
expense of redelivering the vessel.” 


Conferees Reject Proposed 
Ship-Repair Appropriation 


House and Senate conferees on H. R. 
6008, the supplemental appropriation 
bill for fiscal year 1950, have filed their 
report on the bill in the House, show- 
ing that a Senate amendment propos- 
ing an appropriation of $25,000,000 for 
the Maritime Commission for use in 
repairing 134 merchant ships in its laid- 
up fleet has been deleted by the confer- 
ence committee. 

Inclusion of the amendment had 
been advocated by Senator Magnuson, of 
Washington. The Senate appropriations 
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committee, in its report on H.R. 6608, 
said that General Omar Bradley, chief 
of staff of the U.S. Army, acting for the 
Joint Chiefs of Staff, had recommended 
the $25 million appropriation for ship 
repairs in a memorandum to the Secre- 
tary of Defense (T.W., Sept. 24, p. 41). 


Bill Sent to President 


Congress completed action on HR. 
6008 on October 11 as the House and 
Senate agreed to the report of the con- 
ference committee. 

In discussion of that report in the 
House, Chairman Cannon, of the House 
appropriations committee, said that 
there had been “considerable demand” 
for the $25,000,000 appropriation for ship 
repairs under the Maritime Commission. 

“But,” he continued, “due to the fact 
that there was no budget estimate for it 
and that it was a matter which nat- 
urally required some study by the 
Maritime Commission in conjunction 
with military authorities, we considered 
it the part of wisdom to defer it until 
the beginning of the second session, 
when there would be opportunity for the 
committee to hold hearings and adduce 
testimony and reach some conclusion 
after opportunity for deliberation on the 
subject.” 

In an address before the American 
Federation of Labor at its convention 
in St. Paul, Minn., October 10, Chair- 
man Fleming, of the Maritime Commis- 
sion referred to “efforts that are being 
made in Congress to appropriate $25,- 
000,000 for the reconditioning of vessels 
in the national defense reserve fleet so 
that the best of these ships may be 
ready for service on quick call in case of 
an emergency.” 

“According to present plans,” he said, 
“more than 50 ships will be serviced on 
the west coast. It is estimated that 
57 per cent of this fund will be spent 
for labor. I want to caution, however, 
against expecting any sudden burst of 
new employment should this money be 
granted. The work will be done in an 
orderly manner over a long period and 
the project will tend to stabilize em- 
ployment rather than increase it sud- 
denly or to any great extent.” 


House, Senate Conferees 
Agree on Pay Raises for 
Federal Agency Heads 


A report filed in the House by the con- 
ference committee of the House and 
Senate on H. R. 1689, the bill to increase 
the rates of compensation of the heads 
and assistant heads of the executive de- 
partments, showed that the conferees had 
reached agreement on a “salary scale” 
under which members of the Interstate 
Commerce Commission and other federal 
agencies dealing with ‘transportation 
matters would receive $15,000 a. year, ex- 
cept that the chairman of the Maritime 
Commission would receive $16,000 a year 
CT.W.,. Oct. 1, dp. 7). 

Members of the Maritime Commission 
other than the chairman, and members 
of the Civil Aeronautics Board, the Na- 
tional Mediation Board, the Railroad Re- 
tirement Board, the I.C.C., and the Ad- 
ministrator of Civil Aeronautics will be 
compensated at the rate of $15,000 a 
year each, under terms of the bill 2s 
reported by the conference committee. 


Members of the President’s Cabinet 
would each receive $22,500 a year. Sev- 
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CLIPPER’S ‘Scheduled Westcoaster’” service, first an- 
nounced in the September 17th issue of Traffic World, 
is already a tremendous success. The urgent need for 
this new service by shippers in all parts of the Country 
was overwhelmingly demonstrated by the flood of letters, 
wires and long distance phone calls which poured into 
CLIPPER offices almost as soon as the magazine was off 


the press! 


The first battery of Westcoasters departed exactly on 
schedule and carried tonnage far in excess of our original 
expectations. The second battery of Westcoasters, also 
departing exactly on schedule, showed an increase in 
tonnage of 48% over the initial cars. 


SAVINGS AS HIGH AS 55c PER HUNDRED 
POUNDS TO CALIFORNIA, OREGON 
AND WASHINGTON! 


For many years freight forwarders have maintained 
excellent DAILY service to Los Angeles, San Francisco, 
Seattle and Portland. Clipper’s new service is designed 
for companies who do not require daily service or who 
are unable to sell in Western markets because of high 
freight costs. Clipper “Scheduled Westcoaster” cars leave 
every other week and the tremendous savings that are 
effected by this deferred service—as high as 55c per hun- 
dred pounds—are passed on to the customer. If your 
shipments must move daily, we recommend that you use 
the fine daily services provided by other freight 
forwarders. 


THOUSANDS OF COMMODITIES HANDLED 


Thousands of commodities can be handled in these cars. 
Commodities such as paper products, soaps, cleaning 
compounds, iron and steel products, pole line hardware, 
paints, plumbers’ supplies, food products, roofing mate- 
tials, flavoring syrups, brass and bronze articles, solvents, 
tope, twine, chocolate and cocoa, metal foil, bottle caps, 
wallpaper, and polishes and waxes may be shipped as 
well as over 2,000 other commodities. 
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WESTCOASTER SERVICE 18 
WILD, SMASHING SUCCESS! 


REMEMBER CLIPPER CARLOADING COMPANY 
HAS FULL FREIGHT FORWARDER RIGHTS. You 
do not have to be a member of an Association or a pool 
car group to secure these low rates. 


DRASTIC RATE REDUCTIONS 
NOW IN EFFECT 


CLIPPER rates from Chicago to Los Angeles, for ex- 
ample, run from $2.86 to $3.16 per hundred pounds, 
depending on size of shipment on eligible commodities. 
From New York, Philadelphia and Baltimore they range 
from $4.14 to $4.52. All increases as of Sept. 12th, 1949, 
are included in these rates. Free pickup and delivery 
is furnished. 


SAVINGS AVAILABLE FROM 
HUNDREDS OF CITIES 


SUBSTANTIAL savings may be effected from many 
other cities beside loading stations of CHICAGO, NEW 
YORK, PHILADELPHIA and BALTIMORE. For ex- 
ample, from other cities the following savings can be 
made: Kenosha, Manitowoc, and Milwaukee, Wisc., 25c 
to 55c per cwt. Akron, Ohio, 11c to 41c, Cincinnati 9c to 
40c, Detroit, Mich., 4c to 34c, Kalamazoo 22c to 53c, 
Indianapolis 19c to 49c, and Evansville 25c to 53c per 
cwt. Hundreds of other cities may be handled at similar 
savings. 


CLIPPER “SCHEDULED WESTCOASTER” CARS 
DEPART ON THE FOLLOWING DATES: 


FROM CHICAGO: Oct. 22nd, Nov. 5th and every other Saturday 
thereafter. 


FROM NEW YORK, PHILADELPHIA and BALTIMORE: Oct. 18th, Nov. Ist, 
and every other Tuesday thereafter. 


ALL CLIPPER “SCHEDULED WESTCOASTER” RATES 
ARE ON FILE WITH THE INTERSTATE COMMERCE 
COMMISSION AND ARE NOW EFFECTIVE 


323 W. Polk St. 
Chicago 7, Ill. 
Wabash 2-5515 


Pier 49, North River 
New York 14, N. Y. 
Chelsea 3-2830 


Ontario & Trenton Sts. 
Philadelphia 34, Pa. 
Cumberland 


Mt. Royal Ave. & Oliver St. 
Baltimore 17, Md. 


8-3600 Vernon 4946 





66 


| LEGISLATION 


eral assistant heads of government de- 
partments, and a few agency heads, in- 
cluding the Administrator of Veterans 
Affairs and the Administrator of Genera. 
Services, would receive $17,500 a year. 
The Deputy Secretary of Defense would 
receive $20,000 a year, and the Secre- 
taries of the Army, the Navy and the 
Air Force would receive $18,000 a year 


Transport Equipment Sales 
Outlook Viewed in Report 


By Congressional Group 


While the backlog of deferred replace- 
ments of steam locomotives with new 
diesel electric units was evidently “rather 
large” and could “support replacements 
at or near the 1948 rate for some time,” 
a “declining trend” of requirements for 
new freight cars on the nation’s railroads 
had minimized the replacement demand 
for such equipment, it was stated in a 
235-page printed document issued Octo- 
ber 11 by the House and Senate joint 
committee on the economic report and 
entitled “Factors Affecting Volume and 
Stability of Private Investment.” 

The document was described as a com- 
pilation of “materials on the investment 
problem” assembled by the staff of the 
joint committee’s subcommittee on in- 
vestment. Senator O’Mahoney, of Wyo- 
ming, is chairman of the subcommittee 
and of the full committee. An introduc- 
tory statement contained the information 
that “the purpose of this committee print 
is to put together in one volume .. . such 
modicum of facts and evidence as is now 
available bearing on those aspects of the 
investment problem assigned by the Con- 
gress to this committee for inquiry,” and 
that “the materials do not necessarily 
represent the views of the subcommittee, 
or all of its members or staff, individu- 
ally.” 

“Of the $917,000,000 spent by Class I 
railways for equipment in 1948, $417,000,- 
000 was for freight-train cars—not in- 
cluding purchases by other than Class I 
railways or by nonrailway companies 
which together own about 15 per cent 
of the total cars in service,’ the sub- 
committee staff said in its report. “Loco- 
motives accounted for $351,000,000, pas- 
senger cars $121,000,000 and other equip- 
ment $28,000,000.” 


Drop in Rail Share of Traffic 


Although the total volume of. intercity 
commodity transport had increased by a 
little over 100 per cent from 1925 through 
1948, the subcommittee staff said, the 
proportion of that transportation which 
moved by rail in 1948, instead of being 
double that of 1925, was “only half again 
as large.” 

“At the same time,” it continued, 
“freight train speeds had been increased 
by more than one-third and trains were 
being kept moving more hours of the 
day. The average capacity of freight 
cars had been increased about 15 per cent 
and the average load was approximately 
in line with that increased capacity. The 
net result was that the 1948 traffic was 
handled with almost 20 per cent fewer 
cars than were required in 1925.” 

The subcommittee staff said that in 
the 20-year period 1927 through 1946 
freight car retirements, for sale or dem- 


olitions, amounted to almost 1.4 mil- 
lion, the rate of retirement being over 
75,000 cars a. year. It added that it was 
necessary to replace only a little over 
800,000 of these, or an average of “just 
over 45,000 per year.” 


‘Negative Growth’ 


With respect to locomotives, the sub- 
committee staff said that the 1948 traffic 
was handled with less than two-thirds 
of the number of locomotive units re- 
quired in 1925, evidencing “the same 
negative growth” as had been noted with 
respect to freight cars. The decrease 
in locomotives, it said, had occurred in 
part because the newer units were 
more powerful. In the years between 1925 
and 1948 the railroads had scrapped 23,- 
000 locomotives that did not have to be 
replaced, it said. 

It saw “some reason to believe” that 
normal life expectancy of freight cars 
since 1925 had been increased by a grad- 
ual change-over from all-wood cars to 
all-steel cars and observed that “by the 
end of 1947 seventy per cent of the cars 
were all-steel and the all-wood cars had 
practically disappeared.” 


Rate of Freight Car Retirement 


If it was assumed that the average 
life expectancy of cars built subsequent 
to World War I should be about 30 years 
instead of 25 years, the rate of retirement 
of the freight cars should be 60,000 a year 
instead of the “normal” rate of 70,000, 
said the subcommittee staff. 

“Either calculation,” it continued, 
“would be valid, however, only on the 
assumption of a uniform past rate of 
acquisition. The installations of new 
cars 20 to 30 years ago were nearer 
100,000 per year. According to the Inter- 
state Commerce Commission’s mortality 
curve, it is these cars which should be 
currently ending their useful life... 

“It is apparent ... that the close to 
100,000 cars to be delivered to domestic 
users in 1949 involve some catching up 
with deferred replacements. The remain- 
ing backlog of demand is neither very 
urgent nor very firm.” 

The document showed that, at the end 
of 1948, less than one-fourth of the rail- 
roads’ tractive power had been converted 
to diesel; that more than three-quarters 
was still steam; that over half of the 
steam locomotives were more than 30 
years of age, and that only one out of 
eight was less than 20 years old. It said 
the average life of a steam locomotive was 
about 30 years. 

“At the rate at which these steam 
locomotives were being retired in 1948, 
it would take seven to eight years to 
eliminate those which were already more 
than 30 years old,” the subcommittee 
staff said. 


Truck Additions, Replacements 


Its discussion of motor trucks included 
the following: 

“The over-the-road trucks are still 
taking some traffic away from the rail- 
roads. 

“Even at less than 2 per cent the in- 
dicated growth (in truck usage) in abso- 
lute terms now amounts to roughly 
180,000 trucks per year . 

“The combination of normal replace- 
ments plus normal secular growth adds 
up to over 600,000 trucks per year, which 
is about in line with the peak pre-war 
private purchases for domestic use 
reached in 1936, 1937 and 1941. It is, 


however, far below the probable 1949 pur- 


chases of over 900,000 trucks. 
“Mathematically, the backlog of de- 
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ferred replacements, if spread over four 
years, would be sufficient to maintain 
demand at over 900,000. Such a calcula- 
tion is significant only as an indication 
of the magnitude of the backlog. Long 
before the backlog is exhausted it seems 
likely that the lessening urgency of 
demand will result in a lower rate of pur- 
chases. The large backlog’ should, 
however, serve to maintain the average 
level over the next several years well 
above the peak pre-war rate and above 
the rate which could be sustained in- 
definitely.” 


G.S.A. Appropriation Called 
Insufficient for Adequate 
U.S. Traffic Management 


Senator McClellan, of Arkansas, chair- 
man of the Senate committee on ex- 
penditures in the executive departments, 
has advised the Senate he believes the 
money provided for administrative ex- 
penses of the General Services Adminis- 
tration in the third deficiency appropria- 
tion bill for 1949 (H.R. 5300), on which 
action by Congress has been completed, 
will not suffice to enable the G.S.A. prop- 
erly to perform the function, among 
others, of federal traffic management. 

The federal property and administra- 
tive services act of 1949, by which the 
G.S.A. was created, assigned to that 
agency the duties of prescribing “policies 
and methods of procurement and supply 
of personal property and nonpersonal 
services, including such related functions 
as ... transportation and traffic man- 
agement,” and empowered the GS.A., 
“with respect to transportation and 
other public utility services for the use 
of executive agencies,” to “represent 
such agencies in negotiations with 
carriers and other public utilities and in 
proceedings involving carriers or other 
public utilities before federal and state 
regulatory bodies.” (T.W., July 16, p. 21). 

Senator McClellan said he was par- 
ticularly concerned with an amendment 
to H. R. 5300, inserted by the House and 
accepted by the Senate, by which the 
amount available to the G.S.A. for ad- 
ministrative expenses was reduced from 
$22,500,000 to $12,500,000. He said Ad- 
ministrator Jess Larson, of the GS.A., 
had expressed a belief that savings could 
be made, by integration of the War As- 
sets Administration into the G.S.A., that 
could be utilized on the new functions 
imposed on the G-.S.A., including the 
function of “freight and traffic manage- 
ment.” It was Senator McClellan’s 
opinion, however, that the reduction in 
the amount of the estimate for adminis- 
trative expenses of the G.S.A. would have 
the effect of retarding its disposal of war 
surplus property of the government, 
thereby reducing the amount of savings 
that Administrator Larson had expected 
to become available for use in financing 
other functions, including federal traffic 
management. 

The federal property and administra- 
tive services act of 1949 (Public Law 152) 
had been viewed by the House and Sen- 
ate as one of the most useful pieces of 
legislation that had been enacted to 
complete the administrative machinery 
of the federal government, said Senator 
McClellan. 

“It is, therefore, extremely -unfortu- 
nate,” he continued, “that we are at this 
time. in effect tying the hands of the 
administrator of the General Services 
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In Madagascar, the natives believe that 
anyone who touches the cunning little animal 
known as the aye-aye will cash in his chips, 
or at least come down with an acute case of 
the jitters. 

Bidding fond farewell to old Madagascar, 
we find ourselves in the traffic manager's 
office, faced by another type of touch-me-not 

. the shipping problem that leers defiantly 

. the tough baby that dares you to do some- 
thing about it. 


Which is your cue to sound one clear 
call for the Norfolk and Western. 


WASHINGTON @ 
\ me tad 
“4M D 


Norfolk and Western freight represen- 
tatives are located in principal cities all over 
the nation, as near as your telephone. They're 
accustomed to handling touch-me-nots. The 
very problem that’s riddling your peace of 
mind may be one they've handled successfully 
hundreds of times. They get around, and in 
the process, they encounter every type of 
shipping problem. Their experience and 
advice is yours for the asking — so ask for it 
without hesitation and often. When a job 
seems to say “‘touch-me-not,’’ just call on 


the Norfolk and Western. 





ALONG THE WAY...OF TWA 


...OR A SIX-OUNCE 
CHALICE...nor aut 


TWA Air CARGO SHIPMENTS 
ARE BIG, BULKY TONNAGE. FOR 
INSTANCE...DUBLIN METALWARE 
MANUFACTURER SHIPPED 6-02. 
CHALICE VA TWA Aire carco 
TO CUSTOMER IN U.S. SPEED 
AND HANDLING OF SHIPMENT 
SO IMPRESSED THE PURCHASER THAT 
(CAME VACATION TIME) HE VISITED 
IRELAND.... ROUND-TRIPPING 
viA TWA ! 


“CAIRO” 


SIGN OF THE SPHINX STAMPED ON 
SHIPPING LABELS (By TWA ) 


BASILY,- QUICKLY IDENTIFIES SHIPMENTS TO EGYPTIAN 


PorT. ALL TWA OVERSEAS PoRTS 
HAVE SYMBOLS TO HELP SPEED 
HANDLING EN ROUTE. 


PENICILLIN BY THE TON... 


PHARMACEUTICAL MANUFACTURERS ARE BIG 
USERS OF TWA (TRANS WORLD AIRLINE) AIR CARGO 
SERVICE, RECENT 6,096~POLIND CONSIGNMENT OF 
PENICILLIN JAMMED TERRE HALITE, IND., AIRPORT 
BLILDING...QUICKLY DEPARTED ON T/A FLIGHTS. 
STREPTOMYCIN IS ANOTHER FREQUENT HEAVY 
CARGO. IF YOU'RE SHIPPING PHARMACELITICALS... 
OR ANY OTHER MERCHANDISE...ANYWHERE IN L.S.A. 
OR OVERSEAS...6ET TWA RATES AT ONCE.. 
THEY'RE LOWEST IN TWA HISTORY. 


TWA overseAs AIR 
CARGO “GLOBE-FREIGHTERS” 

OFTEN CARRY Ns 
NEWSREELS... ~~~ 
X-RAY FILMS... 
FLASH BULBS 

AND OTHER PHOTO GOODS, 
WHETHER “RUSH” SHIPMENT 


OF TONS OR PACKAGE OF 
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Ve 


FEw OUNCES... TWA Aik CARGO 
REACHES DESTINATIONS SAFELY, QUICKLY 


LOW RATES INTEREST 
SHIPPERS EVERYWHERE. 
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SHIPPING THE WAY OF TWA 
SAVES TIME ANY TIME 
Convenient, too. You get single air 
waybill . . . one invoice .. . save office 
work. Big, 4-engined, All-Cargo TWA 
“Globe - freighters” fly direct routes 
overseas. Ask TWA for details. 
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TRANS WORLD A/RLINE 
U.$.A.- EUROPE->-AFRICA-ASIA 
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KEEP TWA PHONE NUMBER HANDY 


Look it up today. Call TWA (or your freight forwarder). TWA 
Air Cargo service and connecting airlines practically cover the 
earth. Use air parcel post or air express for small packages. 


Remember, air mail is first received .. . first answered. 
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Acministration, delaying the inaugura- 
tion of the program of the G.S.A. with 
respect to these many activities. In view 
of the action taken on H. R. 5300, I feel 
it my duty to call it to the attention of 
this body that we are in effect directing 
the administrator of the General Services 
Administration to appear before the re- 
spective appropriations committees at the 
beginning of the next session of Con- 
gress in order to request a supplemental 
appropriation.” 


Ship Transfer Legislation 
Affects M.C., Army, Navy 


While having under consideration a 
conference committee report on H.R. 
4146, the National Military Establish- 
ment appropriation bill for the current 
fiscal year, the House on October 10 
receded from its disagreement to a Sen- 
ate amendment to the bill whereby ships 
under the jurisdiction of the Maritime 
Commission, the Department of the 
Army and the Department of the Navy 
might be transferred from one of those 
agencies to another without reimburse- 
ment therefor, under the conditions set 
forth in the amendment. 

The Senate amendment relating to 





ship transfers, now accepted by the 
by the House, provides that “vessels un- 
der the jurisdiction of the Maritime 
Commission, the Department of the 
Army, or the Department of the Navy 
may be transferred or otherwise made 
available without reimbursement to any 
of such agencies upon the request of the 
head of one agency and the approval of 
the agency having jurisdiction of the 
vessels concerned.” 


Study of Smog at Airports 


The Civil Aeronautics Board would be 
authorized to study the need for smog 
control in the vicinity of airports, “in 
order to promote safety in air naviga- 
tion,” under terms of H.R. 6352, a bill 
introduced on October 10 by Representa- 
tive King, of California. 





Mail Transport by Bus or Truck 


Representative Karst, of Missouri, has 
introduced H.R. 6351, a bill to authorize 
the Postmaster General to use‘ the serv- 
ices of for-hire motor carriers for high- 
way postal service. The bill was re- 
ferred to the House committee on post 
office and civil service. 
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Firemen Reject Emergency 
Report On Diesel Issue, 
May Take Strike Vote 


General chairmen of the Brotherhood 
of Locomotive Firemen and Enginemen 
concluded a three-day meeting in the 
Morrison Hotel, Chicago, October 9, by 
adopting a resolution which rejected the 
report of a Presidential emergency 
board, September 19, adverse to the un- 
ion’s demand for an extra fireman on 
diesel road locomotives (T.W., Sept. 24, 
p. 43). 

The union leaders urged David B. 
Robertson, of Cleveland, president of 
the B. of L. F. and E., and a diesel sub- 
committee elected by the general chair- 
men, to request an immediate confer- 
ence with carrier representatives and 
try to negotiate “a satisfactory agree- 
ment.” 

Railroad leaders said they would meet 
with the brotherhood’s committee the 
afternoon of October 11 in Chicago. 

Mr. Robertson and the diesel com- 
mittee were authorized to take a strike 
vote of the union membership, “if con- 
Vinced that such action is necessary.” 
A strike could not begin until October 
15, thirty days after the date of the 
emergency board’s. report. Approxi- 
mately 150 general chairmen of the 
union, representing employes of 160 
railroads, participated in the Chicago 
meeting. 

Brotherhood’s Demands 

Union demands include the assign- 
ment of an additional fireman to mul- 
Uple-unit diesels; elimination of exist- 
ig differentials between wages paid to 


firemen on oil-burning steam locomo- 
tives and electric locomotives and wages 
paid firemen on coal-burning steam and 
diesel locomotives; assignment of a fire- 
man to diesel-electric locomotives weigh- 
ing less than 90,000 pounds on driving 
wheels where now operated in switch- 
ing service without a fireman, and 
changes in rules regarding the manning 
of motor cars. 


At earlier hearings before the emer- 
gency board, railroad leaders had testi- 
fied that employment of an extra fire- 
man would add over $40,000,000 annually 
to the carriers’ payroll costs. A railroad 
economist had testified that in the first 
quarter of 1949 passenger firemen were 
averaging $106.95 a week, through 
freight firemen, $76.16, and firemen in 
local and way freight service, $103.22, 
approximately 90 per cent greater than 
in 1940. 


Criticism of Emergency Board 


Officials of the B. of L. F. & E. de- 
clared in Chicago that the emergency 
board had “missed practically every 
important point of the brotherhood’s 
case.” 

“It is another serious example of the 
difficulties that arise when men un- 
familiar with the highly technical prob- 
lems involved fall within limited time 
to grasp the full implication of facts set 
before them,” declared Mr. Robertson. 
“The result is that the general public 
as well as railroad workers remain ex- 
posed to a constant danger to life and 
limb. 

“In 1943 and 1944 our brotherhood 
negotiated agreements with the rail- 
roads providing that -the fireman 
(helper) remain in the forward cab of 
diesel locomotives at all times when the 





train is in motion in fast and through 
passenger service. The agreements also 
provide that when his services are re- 
quired in the engine room of a diesel 
while fast passenger trains are in mo- 
tion, an additional fireman shall be as- 
signed to perform the work. 
“Relatively few diesels were in use at 
the time those agreements were reached, 
compared to the total now being oper- 
ated. In 1943 there were 1,713 diesel 
units on Class I railroads. As of April 
1, 1949, there were 8,890 units. Today 
many freight trains are attaining speeds 
comparable to the speeds of the passen- 
ger trains at the time our previous 
agreements were made. ... From the 
Commission we learn that freight 
speeds of from 50 to 60 miles an hour 
are authorized over 75,000 miles of 
track. The high speed now being at- 
tained by dieselized freight trains is an- 
other reason why we find it so hard to 
understand how the emergency board 
strayed so far from the true situation.” 





534 ‘Grievance Cases’ of 
Enginemen Against C. & O. 
Settled by Arbitration 


A backlog of 534 grievances between 
the Brotherhood of Locomotive Firemen 
and Enginemen and the Chesapeake and 
Ohio Railway Company, which four 
months ago threatened to precipitate a 
strike, had been completely settled, it 
was announced October 8 by D. B. Rob- 
ertson, president of the union, and Wal- 
ter J. Tuohy, president of the C. & O. 

They said, in their joint announcement, 
that 34 remaining grievances had been 
settled by unanimous decisions of a 
three-man arbitration panel meeting in 
Washington in the week ended October 
8. Five hundred grievance cases had 
been settled by the company and union 
by direct negotiation and mediation 
earlier in the year. Failure to reach set- 
tlement of the remaining 34 cases re- 
sulted in the taking of a strike vote by 
the union in June. A strike would have 
affected the operations in seven states 
of the C. & O., described in the an- 
nouncement as “nation’s largest originat- 
ing carrier of bituminous coal.” The 534 
grievances, some five years old, involved 
mostly pay claims and application of 
working rules, it was stated. 

The arbitration panel, appointed by 
the National Mediation Board on August 
1 under provisions of the railway labor 
act, consisted of Mart J. O’Malley, former 
associate justice of the Supreme Court 
of Indiana; H. A. Porch, vice-president 
of the Brotherhood of Locomotive Fire- 
men and Enginemen, and R. G. Vawter, 
general superintendent, eastern general 
division, C. & O. 

In their statement concerning the 
settlement and its “precedent-making 
unanimity,” Mr. Robertson and Mr. 
Tuohy said: 

“It is with a real sense of satisfaction 
and pride that we make this joint an- 
nouncement that the Brotherhood of 
Locomotive Firemen and Enginemen and 
the Chesapeake and Ohio Railway have 
successfully disposed of a docket of 534 
grievances under the procedures of the 
railway labor act without resorting to 
strike. 

“We both welcome this opportunity to 
express our firm conviction that this 
settlement points a way to a construc- 
tive and cooperative effort to solve any 
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future disputes between our respective 
organizations. It should establish a firm 
basis for fruitful and frank relationship, 
in which both of us believe, and should 
therefore have significance far beyond 
the immediate problems of which it dis- 
posed. 

“Each case was thoroughly investigated 
by representatives of the brotherhood 
and the railway and all but thirty-four 
were satisfactorily disposed of in confer- 
ence and mediation. These thirty-four 
cases were jointly submitted to arbitra- 
tion by a tripartite board. . . . Decisions 
on each of these thirty-four cases were 
unanimously reached.” 





Special Master Appointed 
To Conduct Hearings in 


Missouri Pacific Dispute 


A new move intended to bring about 
settlement of the strike on the Missouri 
Pacific (T.W., Oct. 8, p. 8) has been 
made by Judge George H. Moore, of the 
federal district court at St. Louis, Mo. 

Judge Moore has appointed a special 
master to hear testimony from both sides 
bearing on the 282 grievances involved, 
and to file a record of hearings and rec- 
ommendations for settlement with the 
court. The appointment was made in 
response to a motion to do so filed in the 
court by Guy A. Thompson, as trustee 
for the bankrupt railroad. 

In his motion, Trustee Thompson said 
that, early in November, 1948, when the 
strike vote was taken by operating em- 
ploye unions on the M-P., there existed 
373 claims or cases, some of which had 
been the subjects of conferences between 
union representatives and the railroad 
management for as long as six years. 
By the time the strike was called, on 
September 9 of this year, he said, the 
total of the claims had been reduced to 
282. He pointed out that as trustee he 
had made “repeated offers” to settle the 
claims by arbitration on condition that 
the strike be terminated pending such 
procedure. He called attention to the 
most recent of those offers, in which he 
agreed, on behalf of the railroad, to ac- 
cept as binding decisions made by an 
impartial three-referee board, while 
agreeing, at the same time, that the 
unions need not be bound by such de- 
cisions. 


Union leaders refused this offer, he 
continued, and made a counter-proposal, 
that 14 of the claims, totaling less than 
a half of one per cent of the money in- 
volved, be withdrawn, that the railroad 
pay 192 claims in full, and that the re- 
maining 76 be settled in accordance with 
a schedule filed by the unions. Union 
leaders, said Trustee Thompson, “bluntly 
told the trustee that they expected to 
‘coerce’ trustee into meeting their de- 
mands by refusing to permit striking 
employes to return to work.” Under the 
circumstances, he said, he was “left no 
recourse except to refuse to accept the 
unconscionable demands of said repre- 
sentatives, which he did, orally and in 
a letter addressed to the said representa- 
tives... .” 


Continuance of the strike, he asserted, 
was causing suffering for “many thou- 
sands of employes of debtor railroad and 





the members of their families, who are 
in no wise responsible for said strike,” 
and hardship, also, to those thrown oui 
of work because Missouri Pacific trains 
were not operating. For these reasons, 
and others he enumerated, he asked for 
the appointment of the special master. 

Union leaders did not express them- 
selves immediately as to whether or not 
they would participate, by appearing 
and testifying before the special master. 
To fill that place, the court appointed 
Jesse W. Barrett, a member of the panel 
of special masters appointed by the U:S. 
Court of Appeals, eighth district, to act 
in proceedings under section 77 of the 
bankruptcy law. 

The special master notified Trustee 
Thompson and the heads of the striking 
brotherhoods that the first session in 
his inquiry would be held the afternoon 
of October 12. The trustee was prepared 
at that time to go before Special Master 
Barrett and asked for a week’s post- 
ponement. 


Governors Intervene 


This request was based on develop- 
ments along an entirely different line 
which, according to Trustee Thompson, 
held out hopes of a settlement. Gover- 
nors of eleven states in which the Mis- 
souri Pacific operated had, in the mean- 
time, held a two-day session at St. Louis, 
at which, at one time or another, each 
of the parties, and finally both together, 
appeared. Out of these conferences grew 
an agreement for the trustee and his staff 
to renew negotiations with labor leaders 
in an effort to settle as many of the 
grievances, individually, as possible.“ At 
the solicitation of the governors, the 
agreement included a promise on the 
part of the union leaders to call off the 
strike when grievances on which settle- 
ments appeared possible were disposed 
of and a method of procedure for the 
settlement of the remainder—whether by 
mediation, arbitration, or the use of ad- 
justment board processes—was agreed 
upon. 

Negotiations under this agreement 
went forward October 10 and 11. Al- 
though no authoritative statement as to 
their progress was forthcoming, the fact 
that Trustee Thompson intended to seek 
only a week’s postponement of the 
special master’s inquiry indicated that 
there were hopes for an end of the 
strike by that time. 


Railroad Retirement Board 


Reviews August Activity 


Railroad Retirement Board benefit 
payments certified in August rose to 
$20,252,000, the highest figure on record, 
the board reported. The 3,100 applica- 
tions for retirement annuities filed were 
200 more than in July. Almost 3,000 
retirement benefits were awarded in Au- 
gust, of which 63 per cent were based on 
old age and 37 per cent on disability. At 
the end of the month, 227,000 retirement 
annuitants were being paid a monthly 
average of $83.52. In addition 9,600 
pensioners were drawing an average of 
$71.13. 


Survivor benefit payments in August 
amounted to $4,067,000, the lowest figure 
for any month in the current calendar 
year, except July. There were 1,900 
monthly and 2,300 lump-sum benefits 
awarded; the latter included almost 1,- 
700 insurance payments and _ slightly 
more than 600 residual payments, the 
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average payments being $308 and $4(4, 
respectively. At the end of August there 
were 123,600 monthly benefits in cur- 
rent-payment status, a gain of 800. 

Unemployment among railroad work- 
ers rose in August, and all benefit ac- 
tivities were at higher levels than in 
July, the board reported. Benefit pay- 
ments to jobless railroad men totaled 
$9,142,000, the largest amount ever paid 
in any one month. The reduced level 
of business activity, the short work week 
in the coal mines, and efforts among 
the railroads to economize in the face of 
the 40-hour week were given as among 
the principal factors responsible for the 
increase in unemployment. The 292,000 
unemployment claims filed were one- 
third more than in the previous month. 
The 53,400 applications filed were more 
numerous than in any previous August. 
Benefits were paid to 139,000 railroad 
workers. The average payment for 87,- 
300 first claims was $24.87 and for 194,- 
600 subsequent claims, $35.64. The de- 
cline of 6,000 in the number of Class I 
railroad employes between mid-July and 
mid-August resulted primarily from a 
decrease of almost 7,000 among main- 
tenance - of - way - and -structures em- 
ployes, according to the board. 

Sickness benefit activities in August 
increased substantially over those in 
July. The 86,800 claims and 83,100 bene- 
fit payments were 40 per cent and 53 
per cent, respectively, more numerous 
than in July. The new benefits paid 
rose to $2,895,000, 67 per cent larger than 
in July. Applications, numbering 16,300, 
registered the only important decline. 





Rail Pension Forum Seeks 
Increases in Pensions, 
Survivors’ Benefits 


“The National Railroad Pension Fo- 
rum will seek a 25 per cent increase both 
in pensions and survivors’ benefits for 
the nation’s rail workers,’ Thomas G. 
Stack, of Chicago, forum president, said, 
October 11. 

Speaking before the City Passenger 
Agents’ Association of Chicago, at a 
luncheon meeting in the La Salle hotel, 
Mr. Stack said that the increase sought 
would raise the present maximum retire- 
ment annuity from $144 to $180, and the 
present maximum widow’s annuity from 
$40 to $50. 

“Since the present reserve in the re- 
tirement fund now exceeds $2,086,000,000 
and is increasing at the rate of $400,000 
annually, in addition to high-level pay 
rolls, the increase is not only required 
by the high cost of living, but actuarily 
feasible and would not disrupt the 
soundness of the fund,” he asserted. 

Walt Sands, editor of “Rail Pension 
News” published by the forum, told the 
luncheon meeting that proposed changes 
in the social security act would increase 
old age benefits for industrial workers 
by approximately 100 per cent, and that 
railroad workers would be paying from 
100 to 416 per cent more, proportionately, 
for protection than would those covered 
by social security. 

“Unlike ‘non-contributory’ plans now 
being sought by the steel workers and 
‘unsolved’ by the coal miners, the rail- 
road retirement act is self-sustaining 
and should set a pattern for the nation 
to follow,” said Mr. Sands. “When rai! 
workers are ready to retire, we know that 
our money will be there, and that every 





October 15, 1949 


here ff FRE 


‘O- 
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of New Equipment is the 
MissOURI PACIFIC’s 
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; in Freight Service to, 
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‘ . | West-Southwest. 


STOCK CAR 


RACK CAR 


GONDOLA 


COVERED HOPPER CAR 


REFRIGERATOR CAR 


CONTAINER CAR 


BOX CAR 


The type of equipment 
shown above is produced 
in our De Soto, Mo. new 
car shop. 
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Expedite Your Shipments West 


Before shipping to West Coast Ports consult 
a Pope & Talbot traffic man. Thoroughly ex- 
perienced in water transportation procedure, he 
can often present suggestions for economies and 
give you helpful market information. P&T ships 
sail on regular frequent schedules and reach all 


major ports of trade direct. 


Conveniently located terminals with storage and 
rail facilities provide quick movement of your 
cargoes. Systematic control by office coordina- 
tion saves hours of valuable time, assures at- 
tention to important details. For dependable 
transportation, route your shipments via Pope 


& Talbot Lines. 


Write, phone or wire our nearest office for 


shipping assistance and sailing schedules. 


WESTBOUND INTERCOASTAL 


From Chester, Philadelphia, Baltimore & Norfolk 


POPE s TALBOT LINES 


LINE 
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ceu:it of tax contributed is returnable to 
us or our estate in event of death. Social 
security does not provide this guaran- 
tee.” 





Emergency Board Reports 
On ‘Mon-Con’ Labor Case 


Specific recommendations as to one 
item on the strike ballot circulated by 
the Brotherhood of Railroad Trainmen 
to employes represented by that union 
on the Monongahela Connecting Rail- 
road at Pittsburgh, Pa., were made in 
a report delivered to President Truman 
October 7 by the emergency board he 
had appointed to investigate the dispute 
on the so-called “Mon-Con” Railroad 
(T.W., Sept. 10, p. 9, and Sept. 17, p. 
56). 

The board recommended that two 
other items on the strike ballot be pro- 
gressed to the National Railroad Ad- 





justment Board “if agreement cannot 
be reached thereon.” 

According to the board’s report, the 
first item on the strike ballot and the 
main subject of the controversy involved 
the manner in which the carrier con- 
ducted disciplinary investigations 
against a conductor who was discharged 
The board said that, with respect to the 
carrier’s procedure of using its vice 
president as the hearing officer in the 
investigation, “such action is a violation 
to some extent of the spirit, if not the 
letter, of the investigation rule.” It 
concluded, however, that the “violation” 
was not a sufficient basis for reversal of 
the carrier’s action in discharging the 
conductor, saying that “proof of guilt 
was substantial” in the conductor’s case. 

Members of the board were: Harry H. 
Schwartz, of Casper, Wyo., former chair- 
man of the National Mediation Board; 
Francis J. Robertson, of Washington, 
D.C., and Andrew Jackson, of New York 
City. 


TRANSPORTATION 
STATISTICS 





Rail Unmatured Debt Held by Public 
Shows First Yearly Rise Since 1937 


1.C.C. Bureau Reports 3-Per-Cent Increase in Total Par Value of 


Publicly Held Funded Debt, 1948 Over 1947. 


Increase was from 


$8,299 Million at Close of ‘47 to $8,552 Million at End of ‘48. 


A three-per-cent increase in the total 
par value of unmatured railway funded 
debt in the hands of the public at the 
close of 1948 over the amount in the 
public’s hands at the close of 1947 rep- 
resented the first annual increase in 
such holdings since 1937, according to 
the Commission’s monthly comment on 
transportation statistics for October. 

Released as information that had not 
been considered or adopted by the Com- 
mission, the report, prepared by the 
Bureau of Transport Economics and 
Statistics, said: . 

“The total par value of unmatured 
railway funded debt, including equip- 
ment obligations, in the hands of the 
public (that portion not held by railway 
companies) rose from $8,299 million on 
December 31, 1947, to $8,552 million at 
the close of 1948 or an increase of about 
three per cent. This is the first time 
since 1937 that such holdings have shown 
an annual increase.” 

The Bureau, however, recalled its 
Statement in the July comment that the 
amount of equipment obligations out- 
Standing, for the most part held by the 
public, increased about $357 million in 
1948 over 1947. 

It referred to a table in the current 
comment showing that holdings of un- 
matured funded debt by the public de- 
Clined from $11,880 million in 1930 to 
$8.552 million in 1948, a reduction of 
$3 328 million or 28 per cent. 

This decline is attributable largely to 
Tailroad reorganizations but also to con- 
sicerable debt retirements by many car- 
ters,” the Bureau continued. “During 


the war years 1941-1945 alone the debt 
holdings of the public declined by almost 
$2 billion. Further though less substan- 
tial reductions occurred in 1946 and 1947. 
The total amount of capital stock held 
by the public has changed only slightly 
since 1935 but the trend continues to be 
downward. In 1948 holdings of the 
public were $271 million below those in 
1930.” 


The Bureau said there had been a 
consistent downward trend in the 
amount of “railway owned” debt since 
1935 but the declining tendency shown 
by capital stock holdings was irregular. 


Commodity Rate Increases 


The Bureau, referring to its August 
comment, said it had been estimated 
that since June 30, 1946, the Commis- 
sion had authorized increases in rail 
freight rates averaging 57.3 per cent for 
the entire country and for all commodi- 
ties. 

“This estimate,” it continued, “is based 
on the assumption that increases on in- 
trastate traffic follow the same pattern 
of increase as the interstate, which is 
not true in some cases.” 

Stating that its September comment 
showed the estimated percentage in- 
creases by districts and regions for seven 
major commodity groups, the Bureau 
presented a table which it said gave a 
break-down of the estimated over-all 
increases for some important classes of 
commodities as well as for the major 
freight commodity groups. Those com- 
modity classes, including less-than-car- 
load traffic, it said, accounted for about 









70 per cent of the total gross freight 
revenue in 1948. 

The percentages shown in its table, the 
Bureau said, were averages for the en- 
tire country and would differ consid- 
erably for the various districts because 
of different basic increases allowed by 
the Commission. It said that, for ex- 
ample, the commodity group showing the 
largest percentage increase was less- 
carload traffic with 66.3 per cent. It 
added: 

“Including the effect of action of the 
Commission in No. 28300, Class Rate 
Investigation, 1939, the cumulative in- 
crease on Classification rated less-car- 
load traffic moving within Official Ter- 
ritory has been 92.7 per cent, while the 
increase within Southwestern Territory 
has been only 42.9 per cent.” 


Intercity Traffic Volume 


For all forms of transportation com- 
bined, except coastwise and intercoastal 
water carriers, said the Bureau, inter- 
city freight traffic amounted to 1,008 
billion ton-miles in 1948. 

This, it said, represented an increase 
of 1.5 per cent over the 1947 level and 
was only 6.6 per cent below the war- 
time peak of 1,079 billion ton-miles at- 
tained in 1944. 

“Ton-miles of non-rail carriers in- 
creased 9.7 per cent, while railway ton- 
miles decreased 2.6 per cent, said the 
Bureau. “Carriers by air showed the 
greatest relative increase, 24.8 per cent, 
followed by pipe lines with an in- 
crease of 13.9 per cent, highways 12.5 
per cent, and waterways 5.2 per cent.” 

It said that in 1948 the railways ac- 
counted for 64.2 per cent of total inter- 
city ton-miles of freight, as compared 
with 66.9 per cent in 1947. It said the 
largest railroad share of total ton-miles 
in the war period was 72 per cent for 
the year 1943. 

A decline of the railways’ share of total 
ton-miles in the three immediate post- 
war years was ascribed to a change-over 
to peace-time relationships similar to - 
those established prior to the war. 


Freight Fuel Expense 

For the first seven months of 1949, the 
Bureau said, the number of gross ton- 
miles reported in freight trains were 
about 10 per cent less than in the same 
period of 1948. 

The number of freight-train gross ton- 
miles handled by diesel-electric locomo- 
tives, however, increased 47 per cent be- 
tween the two periods as compared with 
decreases of 23 per cent in trains powered 
by coal and 28 per cent by oil burning 
steam locomotives. 

“In the 1948 period diesels handled 
19.49 per cent of the total gross ton- 
miles in freight trains as compared with 
31.90 per cent in 1949 or an increase of 
12.41 percentage points, while propor- 
tions handled by coal-burning locomo- 
tives and oil-burning steam locomotives 
declined 8.91 and 3.59 percentage points 
respectively,” it said. 

Gross ton-miles a dollar of fuel ex- 
pense of Class I railways for each kind 
of fuel were shown for the first seven- 
months of 1949 and 1948, respectively, 
as follows: Coal, 2,768 and 2,739; fuel 
oil, 2,314 and 1,931; diesel fuel, 5,606 and 
5,340; and electric current, 3,005 and 
3,039. 

Waybill Analysis 

In a discussion of the Commission’s 
series of carload waybill analyses the 
Bureau referred to a table indicating, it 
said, that the average short-line revenue 
a ton-mile for all carload traffic com- 
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bined increased from 1.25 cents in the 
first quarter of 1947 to 1.60 cents in 
the same period of 1949 or 28 per cent. 
By commodity groups, it said, the ton- 
mile revenue increases ranged from 20.5 
per cent for products of mines to 29.7 
per cent for manufactures and miscella- 
neous. Forwarder traffic showed an in- 
crease of 44.2 per cent, it said, adding: 

“By commodity groups the average 
short-line haul per ton of. freight in 
the 1949 period declined somewhat from 
that of 1947 in the case of products of 
agriculture, mines and forests, and for- 
warder traffic, but for animals and prod- 
ucts, and manufactures and miscella- 
neous, the average haul increased. For 
all carload traffic combined the average 
short-line haul per ton declined only 0.8 
per cent. 


Express Agency Charges 


The Bureau said the Railway Express 
Agency’s “charges for transportation” 
in the first seven months of 1949 
amounted to $191 million as compared 
with $245.7 million in 1948's first seven 
months, “or a decrease of 22.3 per cent 
despite substantial percentage increases 
in express rates .. .” Additional revenue 
from operations other than transporta- 
tion, it said, totaled $2.6 million in the 
1949 period and $3 million in 1948. 

Total express operating expenses for 
1949’s first seven months, it continued, 
were $138.2 million as compared with 
$162.1 million in 1948, a decrease of 14.7 
per cent. It said railway express taxes, 
which consisted principally of payroll 
taxes for employe retirement and unem- 
ployment insurance, decreased from $10.4 
million in 1948 to $9.4 million in 1949, 
or 9.5 per cent. 

The Bureau estimated total operating 
revenues of Class I, II, and III intercity 
common and contract and local carriers 
of property subject to I:C.C. regulation 
as follows: 1944—$1,351,882,671; 1945—$1,- 
406,318,709; 1946—$1,654,492,181; 1947— 
$2,213,611,453; and 1948—$2,807,684,338, 
the last figure having been preliminary 
and subject to revision. 


Percentages of the combined operating 
revenues from freight service of Class 
I, Class II, and Class III intercity and 
local motor carriers and Class I line- 
haul railroads were given as follows: 
1944—-motor 15.85 per cent and rail 84.15 
per cent; 1945—motor 17.31 per cent 
and rail 82.69 per cent; 1946—motor 21.69 
per cent and rail 78.31 per cent; 1947— 
motor 23,33 per cent and rail 76.67 per 
cent; asd 1948—motor 25.44 per cent 
and rail 74.56 per cent. It said the 1948 
figures were preliminary. The compari- 
son the Bureau said, was made on esti- 
mates of motor carrier revenues with 
corresponding actual Class I rail rev- 
enue. 


Chicago Package Cars 


Of the 20,788 railroad package cars 
forwarded from Chicago in August, on 
‘which reports were received, 14,773, or 
71 per cent, received on-time placement 
at destination, A. H. Schwietert, traffic 
director of the Chicago Association of 
Commerce and Industry, reported. 

He stated that 4,407 cars, or 21.1 per 
cent, were one day late; 979 cars, or 4.7 
per cent, two days late; 336, or 1.6 per 
cent, three days late; 175, or 0.8 per 


cent, four days late, and 118, or 0.5 per 
cent, five or more days late. It was 
reported that 1,072 cars, or 5.1 per cent, 
were delayed at destination. 

For the first eight months of 1949, 69.2 
per cent of the 165,901 package cars for- 
warded from Chicago and reported on 
received on-time placement, compared 
with 57.1 per cent from January to Au- 
gust, 1948, Mr. Schwietert said. 


Truck Loadings Show 


17.8 Per Cent Increase 


The volume of freight transported by 
reporting motor carriers in August in- 
creased 17.8 per cent over July and 539 
per cent over August, 1948, according to 
statistics compiled by the Department of 
Research, American Trucking Associa- 
tions, Inc. 

“Comparable reports received by A.T.A. 
from 342 carriers in 42 states showed 
these carriers transported an aggregate 
of 3,497,043 tons in August, as against 
2,968,818 tons in July and 3,300,796 tons 
in August, 1948,” said A.T.A. 

“Approximately 77 per cent of all ton- 
nage transported in the month was 
hauled by carriers of general freight. The 
value in this category increased 19.2 per 
cent over July and 5.1 per cent over 
August, 1948. 

“Transportation of petroleum _ prod- 
ucts accounting for about 11 per cent of 
the total tonnage, showed increases of 
3.7 per cent over July and 6.3 per cent 
over August, 1948. 

“Carriers of iron and steel hauled 
about 5 per cent of the total tonnage. 
Their traffic volume increased 23.4 per 
cent over July and 5.8 per cent over 
August, 1948. 

“About 7 per cent of the total tonnage 
reported consisted of miscellaneous com- 
modities, including household goods, 
textiles, groceries, meats, agricultural, 
heavy machinery, tobacco, motor vehicles, 
motor vehicle parts, coal and cement. 
Tonnage in this class increased 24.7 per 
cent over July and 16.5 per cent over 
August, 1948. 

“The August tonnage of carriers re- 
porting from the Eastern District repre- 
sented increases of 20.3 per cent over 
July and 5.1 per cent over August, 1948. 

“Carriers in the Southern Region re- 
ported increases of 32.2 per cent over 
July and 20.6 per cent over August, 1948. 

“Tonnage reported from the Western 
District revealed increases of 10.5 per 
cent over July and 3.6 per cent over 
August of last year.” 


September Export, Coastal 
Freight Carloads Reported 


Carloads of coastal and export freight, 
except coal, unloaded at U.S. Atlantic, 
Gulf and Pacific coast ports in Sevtem- 
ber this year aggregated 69,447 and 
showed a decrease of about 9 per cent 
below the corresponding total for Sep- 
tember, 1948, according to information 
compiled by G. C. Randall, manager of 
port traffic, Association of American 
Railroads. 

Export grain unloaded at the ports in 
September totaled 20,305 cars, as against 
18,460 in the same month last year, while 
exports other than grain so unloaded 
totaled 41,229 cars, compared with 52,822 
in September last year, Mr. Randall’s 
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compilation showed. Coastal freight in- 
creased by 55 per cent over the figure 
for the same month of 1948, with 7,913 
cars unloaded in September this year, 
as against 5,106 cars in September last 
year. 

Mr. Randall said the addition of fig- 
ures for Braithwaite, La., to the export 
and freight figures previously reported 
for August changed the 1949 totals in the 
August report to make them read as 
follows: Exports, grain, 25,153 cars; ex- 
ports other than grain, 46,882 cars; 
coastal freight, 9,158 cars; total export 
and coastal, 81,193 cars. 


Railway Car Institute 


Issues New Yearbook 


The American Railway Car Institute, 
of New York City, has issued its 1948 
statistical yearbook on railroad car 
building and car repairing. The 104- 
page yearbook is based on information 
developed by the institute, with related 
data from the Commission and the Asso- 
ciation of American Railroads, and con- 
tains a number of charts and tables. 

The 112,640 new freight cars produced 
in 1948 set a production record unsur- 
passed since 1924, F. M. Felton, presi- 
dent of the institute, reported. Of the 
new cars delivered last year, 83,196 were 
built in carbuilders’ shops and 29,444 in 
railroad and private-line shops. In the 
first eight months of 1949—January 
through August—74,183 additional freight 
cars were delivered, the institute an- 
nounced. 


Freight Fleet Increases 


Although the retirement of over-age 
and “war-weary” cars offset the addi- 
tion of the new cars to a considerable 
degree in 1948, said the institute, the 
total freight car fleet increased by 26,692 
cars. The January 1, 1949, tally showed 
a total fleet of 2,076,458 cars, of which 
1,783.363 were owned by Class I railroads, 
26,364 by smaller railroads, and 266,731 
by private owners. ; 

The influx of new cars led to a decline 
in the average age of freight cars now 
owned by Class 1 railroads, from 20.66 to 
20.00 years, the institute reported. 

Orders for new freight cars in 1948 
totaled 94,640, a substantial drop from 
the 120,308 ordered in 1947. The decline 
in new cars ordered began in May, 1948, 
according to the institute, “and coincided 
with the drop in carloadings that came 
with the general decline in business ac- 
tivity. The trend grew stronger in 1949, 
with orders during the first eight months 
of the year totaling only 3,569.” 


Passenger Fleet Declines 


In 1948, new passenger train cars de- 
livered to the railroads totaled 891, it 
was reported. Excluding wartime troop 
sleepers and kitchen cars, this marked 
the peak output since 1930. An additional 
609 passenger-train cars were delivered 
to the railroads in the first eight months 
of 1949. Despite the addition of these 
new cars, the institute reported, the av- 
erage age of passenger cars owned by 
Class I railroads at the end of 1948 in- 
creased from 25.87 years in 1947 to 26.19 
in 1948. 

“A substantial decline in passenger 
traffic, together with the extreme age of 
many cars, led the Class 1 roads to re- 
tire more cars than they received,” said 
the institute. “Their total ownership 
dropped from 45,130 to 44,711 cars. Of 
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NORTHERN PACIFIC FREIGHT CARS 


Eight different kinds—2,450 brand-new, 1949-model, rugged steel cars are beginning to roll, 
handling vital tonnage along the ‘‘Main Street of the Northwest.” They cost $13,040,084. All 
are at your service. Call your local Northern Pacific Agent. Take your choice! 


500 HOPPERS 


Good news for sugar beet growers, for 
shippers of coal, manganese, phosphates, 
chemical rock. These sturdy 70-ton, all- 
welded cars have three handy dumps 
for quick unloading. 


200 FLAT CARS 


—each 52 feet long, for transporting 
lumber, poles, agricultural implements, 
granite, military vehicles, and a great 
variety of raw materials and heavy 
manufactured goods. 


200 ORE CARS 


—170 ton capacity, for handling iron, 
manganese, silver, lead, copper and ore 
concentrates of many kinds. Braking 
power on these cars automatically in- 
creases with heavy loads. 


250 GONDOLAS 


50-ton “work horses” for heavy ma- 
chinery, coal, lumber, sand and gravel, 
glass, pulp wood, iron and steel, build- 
ing materials. Easy to unload in a 
hurry, with 16 drop-down doors! 


250 REFRIGERATORS 


—40-ton, low-temperature ‘‘reefers”’ 
for perfect protection of fruits, fresh and 
frozen vegetables, fish and packing 
house products. Fans circulate cold air 
evenly throughout these cars. 





750 BOX CARS 


—Northern Pacific-built for safe ship- 
ping of paper, sugar, grain, flour, canned 
goods, furniture, manufactured 
products, household appliances, etc. 
Wood -lined interiors. Steel exteriors. 


250 BALLAST CARS 


—used for ballasting Northern Pacific 
tracks direct from the moving train. 
They are also used for transporting 
sugar beets and coal. These cars have 
center and side dumps. 


50 TANK CARS 


—capacity 16,000 gallons, for handling 
petroleum products, chemicals and 
other liquids. Some of them have three 
compartments, making it possible to 
handle three different kinds of oil. 


The Northern Pacific Railway 
constantly improves transporta- 
tion for its friends on the farms 
and ranches, in the mines and 
forests, in stores and factories 
and homes along the bustling 
**Main Street of the Northwest.’’ 
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MONON means Business. 
Find out what that means 
Specify MONON 
on your next shipment. 


to you. 
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Success for You 


—in Traffic Training! 


Slow, painfully-gotten experience—while 
the years fly by faster than increases come 
—is not the best way to win the goal you 
want in the Traffic world! A far better one is 
thorough, scientific, low-cost training in 
Traffic Management—training collaborated 
in by 175 of America’s foremost transporta- 
tion authorities, whose success-methods 
come to you in “Problem”’ form that qual- 
ifies you for a better job afterward. Scores of 
high paid traffic executives are in positions 
earned through LaSalle training. Possibly 
you can do the same... if you will. Get our 
free 48-page booklet, ‘Opportunities in 
Traffic Management.” No obligation. Write 
for this book today. 


LA SALLE EXTENSION UNIVERSITY 


A Correspondence Institution 
417 S. Dearborn St. Dept. 1095-TA Chicago, Ill. 


If you have helped others, maybe you can help me 
build to a better job. At any rate, I want your free 
booklet so I may judge for myself about the oppor- 
tunities and about your training. 
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these, 15,546—or slightly more than one 
third—were air-conditioned. Another 
one third, or 15,787 cars, are baggage 
and mail cars so that more than half 
of the passenger carrying cars are air- 
conditioned.” 





Motor Fire Mishaps, 1948 
Reported at All-Time High 


The Commission has issued a 50-page 
report on Motor Carrier Fire Accidents— 
1948, prepared by its safety section, show- 
ing, among other things, that, compared 
with 1947, fire accidents for 1948 in- 
creased by nine per cent to reach an all- 
time high of 569. 

“Comparing 1947 fire accidents with 
1948,” said the report, “fatalities in- 
creased from 118 to 177, injuries from 
433 to 521 and property damage from 
$4,840,266 to an all-time high of $5,112,- 
§31.” 

About one-third of the fires start at 
the fuel tank, 16 per cent in the engine 
compartment, and 14 per cent in the 
passenger or cargo space, according to 
the report. It was based on an analysis 
of 569 fire accidents reported to the Com- 
mission by motor carriers in the calendar 
year 1948. 

The Commission said the general pur- 
poses of the report were to present the 
causes and results of motor-carrier fire 
accidents to the general public, motor 
carriers, and other interested parties; to 
analyze fire accidents to determine the 
effect of various factors on the causes 
and results; and to use the analyses as 
the basis of recommendations for carrier 
action as well as. modification of the 
Commission’s regulations. 

The report contained seven general 
conclusions and recommendations relat- 
ing to accident prevention. 


A notice attached to the report said 
its release had been authorized by the 
Commission, division 5, but that it had 
not been considered in detail or approved 
by the division except for permission to 
publish and “is not to be construed as 
an expression of its views.” 


In a letter of transmittal to the Com- 
mission, Director W. Y. Blanning, of the 
Bureau of Motor Carriers, said the report 
was prepared by Louis Reznek, mechani- 
cal engineer, under the general supervi- 
sion of G. R. Wellington, chief of the 
Section of Safety. 


Intercity Motor Carriers’ 
Income and Expenses Up 


Intercity motor carriers of property, 
1,847 in number, had net income before 
income taxes of $19,961,497, and net 
income after income taxes of $13,683,648 
after income taxes in the first quarter 
of 1949, as compared with $23,265,298 net 
income before income taxes, and 17,152,- 
667 after income taxes, in the same 1948 
quarter, according to statement Q-800, 
prepared by the Commission’s Bureau of 
Transport Economics and Statistics of 
revenue, expenses, other income, and sta- 
tistics of Class I motor carriers of prop- 
erty. 

Total operating revenues for the 1949 
period amounted to $421,373,922, total 
expenses amounted to $400,781,079, leav- 
ing $20,592,843 net operating revenue. 
Other income totaled $1,846,708, and other 
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deductions amounted to $2,478,054. For 
the comparable 1948 period, total op- 
erating revenues were $372,964,235, tcta] 
expenses were $349,346,158, leaving net 
operating revenue of $23,618,077. The 
operating ratio for the 1949 quarter was 
95.1 per cent, compared with 93.7 per cent 
for the comparable 1948 quarter. 


For the 1949 quarter, the total operat- 
ing and maintenance expenses of $353,- 
790,148 were distributed as follows: 
Equipment maintenance, $48,104,430; 
transportation, $197,413,502; terminal, 
$44,349,895; traffic, $9,746,848; insurance 
and safety, $25,532,963; and administra- 
tive and general, $28,642,460. For the 
comparable 1948 quarter, the total ex- 
pense for operation and maintenance of 
$308,961,255 was distributed as follows: 
Equipment maintenance, $44,633,045; 
transportation, $171,088,956; terminal, 
$39,102,461; traffic, $7,550,098; insurance 
and safety, $21,775,069; and administra- 
tive and general, $24,811,626. 


The statement also showed the ex- 
perience of 609 local carriers. Their 
total operating revenues for the first 
quarter of 1949 were shown as $60,658,757, 
and total operating expenses, $59,301,168, 
leaving net operating revenue of $1,357,- 
589, with an operating ratio of 97.8 per 
cent. 


For the comparable 1948 quarter, the 
local carriers had total operating reve- 
nues of $63,272,797, total operating ex- 
penses of $60,864,669, net operating reve- 
nue of $2,408,128, and an operating ratio 
of 96.2. 


Net income before income taxes in the 
1949 quarter stood at $2,834,208, and after 
income taxes, at $1,895,496. For the 
comparable 1948 quarter, net income be- 
fore income taxes was $4,351,025, and net 
income after income taxes, $3,207,375. 


Freight Car Report 


U. S. railroads reported an average 
daily surplus of 164,321 freight cars and 
an average daily shortage of 11,764 
freight cars in the week ended October 
1, according to the car service division of 
the Association of American Railroads. 
Of the total surplus, more than 155,000 
were gondolas and hopper cars, attrib- 
uted to cessation of work in the coal 
mines. 


The total surplus was made up as fol- 
lows: Plain box, 4,367; auto box, 36; flat, 
182; gondola, 10,517; hopper, 145,239; 
stock, 712; refrigerator, 2,689: and mis- 
cellaneous, 579. 


The shortage consisted of 10,849 plain 
box, 197 auto box, 292 flat, 78 gondola 
251 hopper (140 covered), 25 stock, 35 
refrigerator, and 37 miscellaneous cars. 


T.W.A. Air Cargo Traffic 


Trans-Atlantic air cargo flown by 
Trans World Airline in the first eight 
months of 1949 increased by 50 per cent 
over the volume for the same period in 
1948, S. E. Russ, T.W.A. manager of 
cargo sales, announced. 


From January 1 to August 30, 1948, 
T.W.A. flew 1,060,084 eastbound cargo 
ton miles and 573,289 westbound on its 
trans-Atlantic routes. In the same 1949 
period, the airline flew 1,538,245 east- 
bound cargo ton miles, an increase of 
45 per cent and 906,978 westward, an in- 
crease of 58 per cent, said he. 
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Easy dress » Easy comfort - Easy cost 


“Come as you are!"on this famous Santa Fe 
all-chair-car streamliner. Just 39% easy hours 
between Chicago and California. Restful 
club lounge car “just for fun!" Fred Harvey meals... 


Same route as The Chief 
and. Super Chief. 


R. T. Anderson, General Passenger Traffic Manager, Santa Fe System Lines, Chicago 4, Illinois 
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Even further assurance of effi- 
ciency and dependability is the 
Good Housekeeping Guaranty 
Seal now displayed on Allied 
Vans. Call the Allied represent- 
ative in your community. 


VAAL ALAS Se 








SELL 
SAVE 


MORE 


UNITED AIR FREIGHT 


4-engine, 9-ton-capacity Cargo- 
liners help reduce inventories, cut 
warehouse costs, widen distribution, 
and improve service. Attractive rates. 


UNITED AIR LINES 


Serving 80 Cities Coast to Coast. 


NOTICE TO SHIPPERS 
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SECURE BLOCKING 
BY NAILING INTO GROOVES 
BETWEEN THE FLOOR CHANNELS 
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Boxcars with this Stencil 
stay usable for all freight 
e Blocked loads 
e Bulk freight 
e Heavy freight 





GREAT LAKES STEEL 
CORPORATION 
Steel Floor Division 


Penobscot Bldg., Detroit 26, Mich. 
UNIT OF NATIONAL STEEL CORPORATION 


PATENTS PENDING 
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NEW SERVICES AND PRODUCTS 






TWA Cargo Rate Cut 


Reduced rates for international air 
shippers, ranging from 3 to 19 per cent, 
on Trans World Airline’s overseas routes, 
were announced October 3, effective im- 
mediately, by S. E. Russ, manager of 
cargo sales for TWA. 

“Taking into account recent currency 
devaluations, air cargo rates over TWA 
routes in Europe, North Africa, the 
Middle East, and India will be geared to 
the new pound value,” said he. 

“Though reduced rates will possibly 
mean a short-term decline in dollars 
revenue for the airline, they are ex- 
pected to be offset by the tremendous 
impetus given to international trade by 
the devaluation of currencies. 

“Lowered air cargo rates, it is antici- 
pated, will also increase use of air cargo 
facilities. New rates will apply to ship- 
ments both over and under 100 pounds. 

“Showing the new TWA tariff pattern, 
the air cargo tariff between New York 
and Madrid has been reduced 3 per 
cent to 83 cents a pound for shipments 
over a hundred pounds. A 9 per cent 
reduction lowers the rate to Rome to 
93 cents a pound for shipments over a 
hundred pounds. 

“To Cairo, a 14 per cent reduction 
lowers air cargo rates to $1.13 a pound for 
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shipments over a hundred pounds; and 
Basra, with a 16 per cent reduction is 
now at a rate of $1.24 a pound for ship- 
ments over a hundred pounds. 

“Eastbound air cargo to Bombay will 
now go at a rate of $1.47 a pound for 
shipments over 100 pounds, a reduction 
of 19 per cent. 

“Specific commodity rates, eastbound, 
will remain the same as they have been, 
but westbound, rates are reduced to con- 
form with the reductions in the basic 
rates.” 


TWA has also announced reductions 
in fares for travel on its overseas routes 
through Europe, North Africa, the Mid- 
dle East and India, ranging from 4 to 
nearly 19 per cent. 


A.O.A. Stratocruiser Service 


American Overseas Airlines has an- 
nounced extension of its present New 
York-London stratocruiser service into 
Frankfurt, Germany, effective November 
1. The airline said this would mark the 
first time the new 173-ton double-deck 
luxury liners, now operated by it between 
New York, Shannon and London, would 
be scheduled into continental Europe. 
It added that the new service to Frank- 
furt would be operated on a frequency 
of four flights weekly as part of the air- 
lines’ regular daily schedules to Ger- 
many. 


HIGHWAY 


Highway Capacity Report 


Issyed By Roads Bureau 
The October issue of “Public Roads,” 


/ pablished by the Bureau of Public 


Roads, U.S. Department of Commerce, 
contains a comprehensive report of a 
study on “Highway Capacity,” made by 
the committee on highway capacity, de- 
partment of traffic and operations 
Highway Research Board. 


The study is reported by O. K. Nor- 
mann, chairman, and W. P. Walker, sec- 
retary, of the board. Mr. Normann is 
chief of the section of traffic operations, 
highway transport research branch, Bu- 
reau of Public Roads, and Mr. Walker 
is the highway engineer of that branch. 
In introducing the report, the board 
said: 

“A rational and practical method for 
the determination of highway capacity 
is essential in the sound economic and 
functional design of new highways and 
in the adaptation to present or future 
needs of the many existing roads and 
streets which must continue in use for 
extended periods of time. Basically, the 
subject concerns the effectiveness of 
various facilities in the service of traffic, 
and involves the many elements of high- 
way design, vehicle and driver  per- 
formance, and traffic control. 


“Highway capacity has been the sub- 


ject of continuing study over a long 
period of years, and the literature in this 
field is extensive. Practically all con- 
sideration of the subject in the past, how- 
ever, has been handicapped by insuffi- 
cient breadth of scope and by lack of any 
considerable volume of accurate data. 


“The cooperative efforts of the Bureau 
of Public Roads, the Highway Research 
Board Committee on Highway Capacity, 
and many state, county, and city engi- 
neers, intensively applied in many places 
and for a number of years, have resulted 
in a great mass of field observations. 
Complicated and ingenious instruments 
have made feasible the collection of data 
in larger volume and greater accuracy 
than was heretofore possible, and have 
permitted the mechanical recording of 
information that could not otherwise be 
obtained at all. 


“The study has encompassed not only 
the capacities of rural highways with un- 
interrupted flow, which have been fairly 
well established in previous publications, 
but has undertaken to determine the 
capacities of intersections at grade, weav- 
ing sections, grade separations, and 
ramps, and the relation of hourly to 
annual average traffic volumes. Such 
information has never before been avail- 
able in comprehensive form, particularly 
for urban facilities. 


“With such a broad base of funda- 


mental data, and with such painstaking 
analysis of them, this study will undoubt- 
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edly be recognized as one of the most 
thorough in highway research history. 

“From this vast grist of basic facts, so 
minutely sifted and examined, far more 
than a work report has been produced. 
This document is truly a practical guide 
by which the engineer, having deter- 
mined the essential facts, can design a 
new highway or revamp an old one with 
assurance that the resulting actual 
capacity will be as calculated.” 


Diesel Motor Trains 
Suggested as Solution to 


Rail Passenger Problem 


Diesel motor trains, propelled without 
locomotives, may bring about the most 
spectacular improvement in railroad 
passenger service since the invention of 
the diesel locomotive, according to a 66- 
page illustrated report recently prepared 
by Stanley Berge, associate professor of 
transportation, and Donald L. Loftus, re- 
search assistant in transportation, North- 
western University School of Commerce. 
The report, entitled “Diesel Motor Trains, 
An Economic Evaluation,” was sponsored 
by the American Car & Foundry Co., 
the Budd Co., Cummins Diesel Motive- 
power Corporation, Pullman-Standard 
Car Manufacturing Co., and Twin Disc 
Clutch Co. It has been published by 
the Northwestern University Bookstore, 
Chicago, and is priced at $1.50. 

The relatively lightweight motor trains 
discussed by the authors differ from the 
heavier diesel - locomotive - propelled 
trains, developed later for streamliner 
service, in the size of the power plant. 
The motor train power plant takes up 
only a part of the power car leaving 
a portion available for mail, baggage, 
express or passengers. The power units 
in the motor train are built into the 
cars themselves, instead of being mount- 
ed on a separate locomotive chassis. A 
multiple-unit diesel motor train consists 
of two or more cars, some or all of which 
are equipped with diesel power plants. 
The “power cars” are under remote 
control from the driver’s cab at either 
end of the train. 

The report declares that the railroads 
run approximately 15,000 passenger trains 
daily, of which less than one per cent 
are modern streamliners. The multiple- 
unit diesel motor train, according to the 
authors, provides the answer for mod- 
ernizing a large part of the remaining 
99 per cent, where average revenues are 
often too small to support trains pro- 
pelled by locomotives. A point is made 
by the authors as to the large deficit in- 
curred in 1948 rail passenger operations. 


Advantages of Motor Trains 


The greatest advantage of multiple- 
unit diesel motor trains, the authors 
state, is their economy of operation, it is 
contended. High-speed motor trains can 
be run for approximately half the cost 
of equivalent steam trains, and for 60 
to 75 per cent of the cost of comparable 
trains with diesel locomotives, it is 
asserted. A triple-car diesel motor train, 
Seating 200 passengers, can be run today 
for between 75 cents and one dollar a 
Mile, it is reported, while a steam train 
of comparable capacity usually costs 
twice as much to operate. : 
The authors assert that the motor 





train can accelerate faster and reach a 
higher maximum speed than an equiva- 
lent train with a steam or diesel loco- 
motive. The motor train keeps its quick 
pick-up and high speed whether used as 
a single three-car train or when coupled 
together in a longer train. The authors 
assert that the motor train, because its 
weight is better balanced, is easier on 
tracks and roadways than a train with a 
locomotive. 

Other advantages claimed are that 
equipment, fuel and manpower can be 
more closely geared to traffic fluctuations 
than in the case of steam or diesel loco- 
motives. Multiple-unit motor trains may 
begin operations as a long series of 
units, yet can be conveniently broken up 
at junctions for a variety of destinations. 

“The poorly utilized suburban train of 
the past can become the suburban-main- 
line streamliner, or ‘suburbaliner,’ of the 
future,” the authors state. “Suburban 
trains averaging less than 100 miles per 
day in the past can attain as much as 
400 miles per day by being interchange- 
able in suburban and through service. 

“The diesel motor train, being de- 
signed for” maximum economy and 
versatility, can likewise provide flexible 
and economical merchandise freight 
service. Motor trains may be adapted 
to various types of traffic—passengers, 
mail, express or freight—simply by vari- 
ation of interiors and floor plans.” 

“Diesel Motor Trains” surveys the 
history of such trains both in this 
country and abroad. Rail motor cars 
became popular in the 1920’s in this 
nation, “judging from the number of 
orders placed by American railroads 
during that period.” The advent of the 
Second World War forced the railroads 
to concentrate on locomotive propulsion 
for volume capacity in mainline service 
and very few orders were placed for rail 
motor car equipment, according to the 
report. 

“The War Production Board,” it said, 
“ordered all construction of passenger 
cars stopped and the Office of Defense 
Transportation requested the railroads 
to reduce their passenger service on all 
thin-traffic schedules. Consequently, 
motor train development again came to 
a standstill.” 

The authors find that “since 1930 the 
application of diesel power to railway 
operations in the United States has 
emphasized diesel locomotive develop- 
ment. In contrast, dieselization of rail- 
way operations in many other countries 
has been largely embodied in a variety 
of rail motor cars and motor trains.” 

European railroads have used the mo- 
tor trains extensively in all types of 
railroad passenger service — mainline 
through service, branch line and local 
services, according to the report, which 
includes photographs of such trains. 





P. and D. in Des Moines 


The Minneapolis & St. Louis Railway 
announced that, effective October 1, all 
pick-up and delivery service in Des 
Moines, on freight shipped or arriving 
via the M. & St. L., would be handled 
by the Blue Line Storage Co. In recent 
years, it added, pick-up and delivery of 
freight in Des Moines for it had been 
performed by the Railway Express 
Agency. The Blue Line, one of the 
larger motor freight companies of Des 
Moines, now served most of the freight 
railways operating in the city, said the 
M. & St. L. 
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BOOK REVIEWS 





Carrier Management Guide 
Lists Means to Improve 


Work of Each Department 


TRANSPORTATION MANAGEMENT. By Henry B. 
Cooley. Cornell Maritime Press, New York, 
1946; pp. XV plus 183. Cloth bound. 
Price: $5.00. 


Mr. Cooley is assistant to the comp- 
troller, Atlantic Gulf & West Indies 
Steamship Lines, a lawyer, licensed mate 
and pilot, and formerly associate profes- 
sor of economics, West Virginia Univer- 
sity. His book is a practical guide to the 
management of air, water and truck 
transportation companies, of particular 
interest to those in the traffic, operating, 
treasurer’s and comptroller’s depart- 
ments. 


The book discusses the following: Or- 
ganization, traffic department, operating 
department, treasurer’s department, 
personnel relations, wage systems and 
incentives, purchasing, stores, repairs, 
budgeting, standard costs, and reports. 
Like its companion volume, “Freight 
Transportation for Profit,” this book ex- 
pounds theories which have been tested 
by Mr. Cooley. 


The author believes that management 
can be materially improved through the 
proper use of the methods he discusses. 
The work of each department, and the 
inter-relations between departments, are 
discussed. The volume analyzes the prin- 
ciples to be considered in estimating 
the existing organization, planning the 
new organization, instituting the changes, 
and checking on the organization to as- 
certain whether it is functioning prop- 
erly. 





A One-Volume Encyclopedia 
Of Foreign Trade Knowledge 


DICTIONARY OF FOREIGN TRADE. By Frank 
Henius. Prentice-Hall, Inc., New York, 1947; 
pp. XXVI plus 960. Cloth bound. Graphs, 
tables, and facsimiles of shipping docu- 
ments. Price: $10. 


The indispensable reference book for 
all of those engaged in any phase of 
foreign trade is here issued in a second 
“completely revised and greatly ex- 
panded” edition. It contains 43 pages of 
commonly used abbreviations; a dic- 
tionary defining many thousands of for- 
eign trade terms; forty pages of tables 
of weights and measures, and eighty 
pages of specimen forms. 

The author, a foreign trade consultant 
and author of several other books on for- 
eign trade, needs eight pages merely to 
list the sources from which he has 
gathered the material for this remark- 
ably complete work. 

Perhaps no branch of commerce is so 
replete with esoteric words and phrases, 
as most men in the field know. Many 
of these, in actual use are reduced to 


cryptic abbreviations and even the ini- 
tiated are sometimes at a loss to discover 
the meaning of such notations as C.I.F.C. 
& I. or C.T.L.O. It is, therefore, a wel- 
come convenience to have at hand a 
manual with which all of these can be 
deciphered, coupled with a dictionary 
which, in large measure, is an explana- 
tory text of universal foreign trade 
usage and practice. 

The definitions range all the way from 
simple one-or-two-line explanations, to 
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comprehensive essays covering several} 
pages. In many instances, the definitions 
are supplemented with informative and 
enlightening graphs and tables. For in- 
stance, the explanation of the term “gold 
point” gets amplification with a two. 
page table showing world production of 
gold and silver from the time of the 
discovery of America to and including 
1946. 


The section of weights and measures 
carries not only the actual tables, but 
conversion tables in almost every con- 
ceivable combination: feet to meters and 
meters to feet; gallons to liters and 
liters to gallons; avoirdupois pounds to 
kilograms and kilograms to avoirdupois 
pounds, and many others. More than a 
hundred facsimiles serve to answer com- 
plicated questions involving the many 
varieties of essential foreign shipping 
documents. 





A Library Service For The 
Transportation Industry 


For the convenience of the readers of Traffic World who would like to know about the latest 
publications in the traffic and transportation field and others who maintain a library on these 


subjects, Traffic World will maintain a Book Service Department. 


Book reviews, highlights of 


others, and a complete list of all of the books available from the Book Service Department will 
be published from time to time. Watch these columns for the new books, check the complete list 
on the following page for titles that you will want to add to your library. Use the handy coupon 
to order any of these books at the regular list price. 


THE TOOLS OF THE TRAFFIC MAN: The Scope, 
Purpose, and Use of Publications in Traffic 
Work. By Edward A. Starr. Transportation 
Press, Dallas, Tex., 1948; pp. X plus 243. 
Cloth bound. Illustrations and suggested 
reading list. Price: $3.00. 


A guide to the publications containing 
the rules, rates and regulations govern- 
ing the dispatching of shipments, and 
the calculation of transportation charges, 
written both for the beginner and those 
active in transportation work.’ Devoted 
mainly to a discussion of rail and motor 
freight tariffs, the volume discusses all 
transportation document, including trade 
journals and rate guides. 





STOWAGE, HANDLING AND TRANSPORT OF 
SHIP CARGOES. By Captain Pierre Garoche, 
Cornell Maritime Press, New York, 1941; 
pp. VIII plus 438. Cloth bound. _Illustra- 
tions, tables and charts. Price: $4.00. 

In the eight years since the publica- 
tion of the English edition, Captain 
Garoche’s book has become the stand- 
ard text on its subject. 


shipping men, stevedores and ship’s of- 
ficers, and is adapted specifically to 
American problems of stowage, handling 
and transport. 





AIR PASSENGER TRAFFIC. By William L. Gross- 
man. Remsen Press Division, Chemical Pub- 
lishing Co., Inc., Brooklyn, 1947; pp. XII plus 
206. Cloth bound. Illustrations, charts and 
tables. Price: $4.00. 

This book is described by its author, 
who is assistant professor of public utili- 
ties and transportation at New York 
University as “an effort to provide a 


brief statement of the basic principles 
and practices of air passenger traffic” 
for use by airline traffic personnel. He 
cites common errors made by such em- 
ployes as proving the need for his 
treatise, but warns that his book “should 
not be regarded as a substitute for any 
part of an airline’s traffic manual.” 





THE BASING-POINT SYSTEM. An_ Economic 
Analysis of a Controversial Pricing Practice. 
By Fritz Machlup. The Blackiston Company, 
Philadelphia, 1949; pp. VIII plus 276. Cloth 
bound. Charts and tables. Price: $5.00. 


This study, part of a larger work 
planned to deal with the whole subject 
of the economics of price discrimination, 
has been issued separately because of the 
current interest in the basing-point sys- 
tem, due to the U. S. Supreme Court 
decisions of April, 1948, declaring that 
system unlawful. It discusses the prob- 
lem from the viewpoint of its mechanics, 
its history and its economic conse- 


quences. 
This edition, 
was prepared with the aid of American” 





f 


. 

AIRPORTS AND AIR TRAFFIC. The Airport 
Needs of Your Community. By John Walter 
Wood. Coward-McCann, Inc., New York, 

, 1949; pp. 160. Cloth bound. Illustrated 
end-papers, tables, and large folding chart 
of air traffic. Price: $3.75. 


The author, whose long experience in 
airport design includes service as airport 
analyst for the Port of New York Au- 
thority, bases his study on the thesis 
that the growth of air traffic has made 
individual planning of airports obsolete 
and that, therefore, they must now be 
planned regionally. His book deals not 
only with problems of design, but with 
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with details of civil airport requirements. 
It contains much statistical material, 
some of which is projected to indicate 
future air traffic volume and the re- 
quirements of airports in order to handle 


it. 


MATERIALS HANDLING. Principles, Equipment 
and Methods. By Hary E. Stocker. Pren- 
tice-Hall, Inc., New York, 1949; pp. IX plus 
309. Cloth bound. Illustrations and engi- 
neering data. Price: $5.35. 


The author, who served for 15 years as 
consultant for government departments 
and industrial concerns, describes the 
fundamental principles, equipment, and 
methods involved in the economicai 
handling of commodities. A valuable 
guide to the installation and use of 
modern materials handling methods. 


PORT TERMINAL OPERATION. Port Terminal 
Management, Stevedoring, Stowage, Lighter- 
age and Harbor Boats. By Eugene H. Led- 
erer. Cornell Maritime Press, New York, 
1945; pp. XVI plus 430. Cloth bound. Illus- 
trations, charts and tables. Price: $5.00. 


Lt. Col. Lederer (retired) has assembled 
in this book the knowledge and expe- 
rience gained in 25 years of land and 
water transportation, civilian and Army. 
It deals with the management, adminis- 
tration and operating details of ports, 
and also with stowage, handling, berth- 
ing and unloading of ships. 


/ 


‘JHE STORY OF AMERICAN RAILROADS. By 


’ New York; pp. X plus 468. 


Steward H. Holbrook. Crown Publishers, 
Cloth bound. 


Price: $4.50. 


Those who are looking for a popular 
history of American railroads, with em- 
phasis on romance rather than tech- 
nicalities, will find this eminently read- 
able volume to their liking. The author 
has written popular histories of a num- 
ber of other key industries, including 
lumber and iron; but railroading seems 
closest to his heart and his affections 
shine through his book. 


Pi 


K FREIGHT TRANSPORTATION FOR PROFIT. By 


/ 


/ Adenry B. Cooley. Cornell Maritime Press, 
/ New York, 1946; pp. XIX plus 206. Cloth 
bound. Price: $5.00. 


Like its companion volume, “Trans- 
portation Management,” this book is 
written for carrier operating personnel, 
traffic men, accountants, shippers, and 
transportation students. It discusses new, 
efficient post-war methods for profitable 
operation of air, water, truck and rail 
carriers. The author is a carrier comp- 
troller, lawyer, licensed pilot, and for- 
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Check this list for copies of new books to add to your traffic 
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Book Service Department, The Traffic Service Corp., 815 
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PERSONAL NEWS 








Richard Musenbrock, general attorney 
of the Minneapolis & St. Louis Railway 
for 15 years and a member of its legal 
staff since 1932, has 
been promoted to 
general solicitor of 
the railway, with 
headquarters in 
Minneapolis, Minn., 
succeeding John C. 
DeMar, who retired 
on October 1. A 
native of St. Louis, 
Mo., Mr. Musen- 
brock studied law 
there and in Min- 
neapolis. In 1925, 
he moved to Min- 
neapolis, where he 
became secretary and law clerk to the 
late Judge Wilbur F. Booth of the United 
States Circuit Court of Appeals. After 
seven years in that post, he joined the 
M. & St. L. law department as attorney 
and was appointed general attorney in 
1934. He is a member of the Hennepin 
county and Minnesota state bar associa- 
tions and 1949 president of the Associa- 
tion of Interstate Commerce Commission 
Practitioners, ninth district. Mr. DeMar 
came to the M. & St. L. in 1939 from Des 
Moines, where he had been counsel to 
the Iowa State Commerce Commission, as 
assistant counsel to the reorganization 
manager. He was made general solicitor 
when reorganization of the road was com- 
pleted December 1, 1943. George S. 
Stephenson, of Minneapolis, a 1949 gradu- 
ate of the University of Minnesota Law 
School, has been added to the legal staff 
as attorney. 






“te 


Richard Musenbrock 


*” +. 


Patrick J. Harkness, who served for the 
last 11 years as district traffic agent in 
Cleveland, Memphis and Detroit for the 
New Haven Railroad, has been ap- 
pointed traffic manager of the Rogers 
Transportation Co., with headquarters in 
Detroit. 

* ok ok 

R. W. Markley, Jr., formerly assistant 
to the director of contract requirements 
and flight test for the- Douglas Aircraft 
Co., has joined the staff of the Aircraft 
Industries Association, Washington, D.C., 
as assistant to George Hannuam, di- 
rector of the industry planning service. 

x * * 


Homer V. Chamberlin, formerly city 
passenger agent of the Chicago, Bur- 
lington & Quincy Railroad, at Phila- 
delphia, has been named traveling pas- 
senger agent for the Burlington, suc- 
ceeding Albert M. Collins who retired 
September 30 after 40 years of service. 
Joseph J. Collins will succeed Mr. Cham- 
berlin in his former position. 


* * * 


J. K. Beshears, former safety super- 
visor for the Frisco Railway at Spring- 
field, Mo., has been promoted to terminal 
trainmaster at Birmingham, Ala., to suc- 
ceed R. C. Grayson, who has been ap- 
pointed assistant supeintendent of the 
Alabama, Tennessee & Northern Rail- 
road, a subsidiary of the Frisco, with 
headquarters at York, Ala. R. L. Edmon- 


son, of Springfield, Mo., former trainman 
and conductor, has been named to suc- 
ceed Mr. Beshears in his former position. 
Dr. V. W. Hollo, formerly assistant chief 
surgeon, has been named chief surgeon 
of the Frisco and its subsidiaries, at St. 
Louis, to succeed Dr. E. M. Fessenden 
who is relinquishing the post to return 
to private practice at Springfield, Mo. 


* * * 


R. L. Hafer has announced his resig- 
nation as traffic manager for the Peoria 
Association of Commerce, Peoria, IIl., 
effective November 1, to become traffic 
manager for the Kruse Wholesale Hard- 
ware Co., of Cincinnati, O. His successor 
will be Herbert Hill, formerly with the 
Moline Chamber of Commerce. 

HE cs ok 


John C. Hazzard has been appointed 
chairman of the newly created Celaware 
Commission, which has general super- 
vision of all public utilities except those 
municipally owned. His appointment on 
the commission is for a term of six 
years. 

* * * 

Douglas Stockdale, formerly a speciai 
representative in New York of the Latin 
American division of Braniff Airways, 
Inc., has been appointed district man- 
ager of Trans World Airline for Mexico 
City. 

a x * 

Rex Brack, who formerly served as 
general traffic and sales manager for the 
domestic division of Braniff International 
Airways, has been appointed general 
traffic manager for the airline with juris- 
diction over all traffic operations from 
Chicago to Rio de Janeiro, Brazil. He 
will maintain his headquarters at the 
airline’s home base in Dallas, Tex. 


* * * 


James L. Homire, a former director of 
the Wabash and Ann Arbor railroads, and 
most recently associated with the law 
firm of Davis, Polk, 
Wardwell, Sunder- 
land and Kiendl, of 
New York City, has 
been appointed 
general attorney of 
the Frisco Railway, 
with headquarters 
in St. Louis. In 
1926 and 1927, Mr. 
Homire was with 
the law department 
of the New York 
Central Railroad in 
Chicago and in 
1927 joined the firm 
of Hawkins, Delafield and Longfellow in 
New York City. The latter year he also 
joined the law department of the New 
York Central, and from 1933 to 1937 
acted as counsel for the Public Works 
Administration and Reconstruction Fi- 
nance Corporation, handling loans to 
railroads, and reorganization and re- 
ceivership matters. From 1937 to 1941, 
he acted as one of two co-trustees and 
counsel for the trustees of the Duluth, 
South Shore & Atlantic Railway Co., a 
subsidiary of the Canadian Pacific. In 
1941 he became assistant solicitor for 
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the Prudential Insurance Co. of America 
at Newark, N.J., and in 1942 returnec! to 
the R.F.C. in Washington, DC., as 
special counsel and chief railroad coun- 


sel. He joined the firm of Davis, Polk, 
Wardwell, Sunderland and Kiendl in 
1945. 


a a * 

Charles J. Roggi, an engineering and 
research consultant in aviation and re- 
lated fields, has undertaken special work 
in airway and airport economics as a 
staff member of the research depart- 
ment of the Air Transport Association 
of America, Washington, D.C. 


oo * x 


The National Council of Private Motor 
Truck Owners, Inc., representing pri- 
vately operated commercial motor ve- 
hicles, has announced the appointment 
of H. Scott Byerly as managing director 
of its national headquarters in Washing- 
ton, D.C. He succeeds Leon F. Banigan 
who recently resigned after ten years 
of service to become editor of “Fleet 
Owner.” Mr. Byerly, who has served as 
Mr. Banigan’s administrative assistant 
for the last five years, joined the Council 
staff with a background of more than 
twenty years of experience in traffic and 
transportation work in the Nation’s Cap- 
ital. He was formerly employed as a 
transportation consultant for the War 
Production Board in the early wartime 
emergency period, and for a number of 
years prior thereto he conducted traffic 
advisory, legal and other special services 
for a clientele of shippers, carriers and 
trade associations. 


a % * 
C. H. Rowell has been appointed 
traffic and industrial agent for the 


Toledo Terminal Railroad Co., Toledo, 
O., succeeding L. C. Reddish who retired 
October 8 after serving the company 
continuously for 45 years. R. A. Getz 
has been named to succeed Mr. Rowell 
in his former position as agent and car 
accountant. 

* * ae 

The Piedmont & Northern Railway 

Co., has announced appointment, effec- 
tive October 10, of Frank H. Myers as 
commercial agent, vice W. L. Hogan, Jr., 
resigned, and Orla F. Asbury, as freight 
traffic agent, both with headquarters at 
Charlotte, N.C. 

* a a 

R. G. Hodgkin, Jr., has been named 

public relations representative at Wil- 
mington, N.C., for the Atlantic Coast 
Line Railroad Co., effective October 15. 

a * cd 


R. W. Ireland, vice-president-admin- 
istration of United Air Lines, who had 
an important role in operations of the 
Air Transport Command in World War 
II, has been made a brigadier general 
in the U.S. Air Force Reserve. 

ae ok a 

George C. Van Nostrand, assistant 
vice-president of American Airlines, 
Washington, D. C., has been elected 
president and general manager of Amer- 
ican Airlines de Mexico, with headquar- 
ters in Mexico City, effective October 
15, succeeding Jacques de Sibour, who 
resigned for personal reasons that re- 
quired his return to the United States. 


* ao cd 


Ernest Rusch has been appointed 
traffic manager for Stein, Hall & Co. 
Inc., New York City. 

x * * 

W. H. Rivett has been named traffic 
manager for the Hudson Motor Car ©0., 
Detroit, succeeding F. A. Allen, who nas 
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retired after 33 years of service with the 
company. Mr. Rivett had been:assistant 
traffic manager for the company since 
1935. 


* * * 


D. B. Barrett has been appointed traf- 
fic director of the Buick-Oldsmobile- 
Pontiac assembly’ division, General 
Motors Corporation, at Detroit, replacing 
C. W. Pickens, who has moved to Cali- 
fornia to enter private business. 


* * * 


James W. Hope, former traffic mana- 
ger, Packard Electric Division, Generai 
Motors Corporation, Warren, O., has as- 
sumed duties as vice-president, in charge 
of sales, Daniels Motor Freight, Inc., 
Warren, O. Lloyd H. Wright, former 


traffic manager for the latter company 
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at Warren, is now serving in the same 
capacity with General Motors Packard 
electric division in Warren. 

* a * 


Pan-Am Southern Corporation, of New 
Orleans, La., which was formed by the 
merger of Pan-American Petroleum 
Corporation into its subsidiary, Root 
Petroleum Co., effective September 1, 
has the following traffic and transpor- 
tation officers: J. E. Monroe, genera] 
traffic manager, L. F. Andry and W. K. 
Gibbs, assistant traffic managers. The 
largest stockholder of Pan-Am Southern 
Corporation is the Pan-Am Corporation, 
a subsidiary of Standard Oil Co. (In- 
diana). The directors, officers, and de- 
partment heads of Pan-Am Southern 
Corporation formerly held similar posi- 
tions with one of the merging companies. 





Items for this column should be addressed to Editorial Department, Traffic World, 815 Washington 
Building, Washington 5, D. C. Delay due to mailing to Chicago office often eliminates news 


value. 


Items should reach the Washington office early in the week to assure publication that 


week. It should be made the duty of someone in the club to keep us adequately and promptly 
informed as to the club’s activities. Copies of a club’s publication or the notices it sends to mem- 
bers are usually not sufficient, because often they are received too late to be of value. 


J. H. Kappmeier, Jr., district sales man- 
ager of Associated Transport, Inc., was 
installed as president of the Raritan 
Traffic Club, of 
New Brunswick, 
N.J., at its annual 
dinner held the eve- 
ning of October 11 
at the Hotel Pines. 
Mr. Kappmeier be- 
gan his career in 
traffic as secretary 
to the eastern traffic 
manager of Horton 
Motor Lines, one of 
Associated Trans- 
port, Inc., predeces- 
sors. He was later 
promoted to sales 
manager in both, the Philadelphia, Pa., 
and New Jersey areas and for some 
time has been the sales manager for 
the New Jersey area. He is a member 
of the Central Jersey Chapter of the 
Delta Nu Alpha Transportation Fra- 
ternity, the Newark Traffic Club, Jersey 
City Traffic Club, Traffic Club of North 
Jersey aS well as an alumnus of the 
Traffic Managers Institute of New York. 


* *« * 


William F., Price, of J. B. Williams Co., 
was installed as president of the Hart- 
ford (Conn.) Transportation Club at a 
meeting opening its 1949-50 season, held 
September 20 in the Bond Hotel. Other 
officers installed included W. E. Pierce, 
New York, New Haven & Hartford Rail- 
road, first vice-president, and John H. 
Welch, Jr., Lehigh & New England Rail- 
road Co., second vice-president, and the 
following members of the executive com- 
mittee: John F. Britt, Wiremold Co.; B. 
A. Butryman, Colt’s Manufacturing Co.; 
Arthur E. Fairbanks, Jr., United Airlines, 
Inc.; James H. Killington, T. Porto & 
Sons, Inc.; Henry J. Rogers, G. F. Heub- 
lein & Bros., Inc.; and H. G. Topp, Ar- 
row-Hart & Hageman Electric Co. J. A. 
Sullivan of Canadian Pacific Railway 
Co., principal speaker, addressed the 


J. H. Kappmeier, Jr. 


club on the subject of “Government Reg- 
ulation of Transportation.” The club 
announced that in each of its subsequent 
meetings, in keeping with its new poli- 
cies, there would be discussions of rates 
and rate organizations of common car- 
riers, the supervision of shipping and 
receiving, plant transportation manage- 
ment, railroad freight station operations, 
payment of transportation charges, loss 
and damage claims, overcharge claims, 
air express and freight service, and eco- 
nomics of highway transportation. 


a * * 


The Will County Transportation Club, 
Joliet, Ill., has announced plans for its 
annual “Sports Nite” meeting to be held 
the evening of October 18 at the Moose 
Lodge in downtown Joliet. Robert Phil- 
bin, sports announcer for WJOL, Joliet, 
will be the principal speaker. A sight- 
seeing trip through the Illinois State 
Penitentiary has been arranged for mem- 
bers and their guests in the afternoon 
preceding the meeting. Raymond A. 
Harper, of Red Line Transfer, is chair- 
man of the meeting. 


* * * 


The Traffic Club of Philadelphia will 
hold its annual dinner January 17 at 
the Benjamin Franklin Hotel, Phil- 
adelphia. R. C. Colton is chairman of 
the dinner committee. The same hotel 
will be the scene of the club’s “Ladies 
Night” dinner-dance, scheduled for Oc- 
tober 22. 

* * * 

L. W. Byrne, chief of the port promo- 
tion bureau of the New York Port Au- 
thority, will speak on “Future Develop- 
ment of the Port of New York” at the 
next regular meeting of the National 
Export Traffic League scheduled to be 
held October 26, at 7:30 p.m., in the Park 
Sheraton Hotel. The meeting will be 
open to the public. 


* * * 


The Railway Business Women’s Ass0- 
ciation of Chicago announced plans t0 
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hold its first party of the “new year,” a 
tea and style show, October 15 in the 
Narcissus Room of Marshall Field & Co., 
Chicago. 

+ os & 

Vv. D. Buckman, traveling freight 
agent for the Chicago & North Western 
Railway, Des Moines, Ia., was elected 
president of the Transportation Club of 
Des Moines, Ia., Inc., at a meeting held 
September 19. Elected to serve with him 
were W. M. Manning, traffic manager, 
Penn-Dixie Cement Co., first vice-presi- 
dent; F. L. O’Brien, manager, Watson 
Bros. Transportation Co., second vice~- 
president; and J. L. Berneking, chief 
clerk, Atchison, Topeka & Santa Fe Rail- 
way, secretary-treasurer. The following 
were named directors: F. E. Quick, as- 
sistant general freight agent, Rock Island 
Lines; A. C. Van Sickle, commercial 
freight agent, Chicago, Milwaukee, St. 
Paul & Pacific; R. D. Kelsey, assistant 
traffic manager, Des Moines Chamber of 
Commerce; E. J. Maloy, assistant traffic 
manager, Hawkeye Portland Cement Co.; 
and Dan Hogan, manager, Brady Motor 
Freight. 

% * ok 

The Transportation Club of Peoria, 
Peoria, Ill., has announced it will hold 
its annual dinner-dance October 19 at 
the Country Club of Peoria and its an- 
nual dinner November 10 at the Pere 
Marquette Hotel. H. F. Willis is chair- 
man of the entertainment committee. 

* a cd 


C. J. Goodyear, general traffic man- 
ager of the Philadelphia and Reading 
Coal and Iron Co., Philadelphia, Pa., 
and past-president of the Atlantic States 
Shippers’ Advisory Board, spoke on “At- 
lantic States Shippers’ Advisory Board 
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and Coal Traffic” at the regular monthly 
meeting of the Wyoming Valley Traffic 
Club held October 12 at the Kingston 
House, Kingston, Pa. Other speakers 
included G. W. Bainbridge of the Lack- 
awanna & Wyoming Valley Railroad Co., 
Wilkes-Barre, Pa., who spoke for the 
railroads; Ray Langan, Scranton, Pa., 
who spoke for the truck lines, and W. 
Rice, Wilkes-Barre, Pa., who spoke for 
the airlines. 
* * * 

The Breathnach Country Club, Akron, 
O., will be the scene of a “Ladies’ Night” 
dance and card party to be given by 
the Traffic Club of Akron the evening of 
October 21. There will be a plate lunch 
and prizes? 

* * * 

Dr. R. A. Kirkpatrick, of the Union 
Pacific Railroad, gave an illustrated talk 
at a dinner meeting of the Woman’s 
Traffic Club of Milwaukee held October 
10 at the Schroeder Hotel. 


+ * * 


The Motor City Traffic Club will hold 


its annual “Feather Party” November 
3, at 8 p.m., in the Convention Hall, 
Detroit. J. J. Willhite, of the Hudson 


Motor Car Co., is chairman of the pro- 
gram committee. 
* * * 


The Traffic Club of Wichita will hold 
its first indoor meeting of the fall Oc- 
tober 20 at the Broadview Hotel, Wichita, 
with dinner at 6:30 p.m. Earl B. Smith, 
vice-president and _ director, General 
Mills, Inc., will speak on the value of 
the traffic department to management. 
Students who satisfactorily completed 
the second and fourth semesters of the 
club’s traffic management class last 
spring will be guests of the club at the 
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meeting. The club will be represented 
by its secretary-treasurer, Lee C. Mar- 
shall, at the annual convention of the 
Associated Traffic Clubs of America to 
be held October 24-26 in Houston. 


* * * 


Invitations have been issued by the 
Transportation Club of Evansville for 
its twenty-seventh annual dinner to be 
held October 19, at 7 p.m., in the Hotel 
McCurdy, Evansville, Ind.; by the Traf- 
fic Club of North Jersey for its sec- 
ond annual dinner to take place Novem- 
ber 14, at 6:30 p.m., at the Swiss Chalet, 
Rochelle Park, N.J.; and by the Traffic 
Club of Jersey City, Inc., for its twenty- 
eighth annual dinner dance to be held 
the evening of November 5 at the Union 
Club in Hoboken, N.J. 


oa * * 


The Women’s Traffic Club of Los An- 
geles will elect a new club president at 
its next regular meeting, to fill the 
vacancy created by the resignation at 
its September meeting of Bess Anderson. 


* * Ed 


J. A. Leary, assistant general freight 
agent of the Chicago, Burlington & 
Quincy Railroad, will address the Wis- 
consin Valley Traffic Club at its annual 
meeting to be held October 19 at the 
Normandie Club located between Wau- 
sau and Antigo, Wis. Following a steak 
dinner at 7 p.m., officers are to be elected. 

* * ok 


The Transportation Club of Toronto 
has issued an announcement of its “1949 
Industrial Dinner” to be held October 
20, at 6:30 p.m., in the concert hall of 
the Royal York Hotel, Toronto. General 
chairman of the club’s industrial com- 
mittee, sponsoring the dinner, is F. H. 
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Gore, traffic manager, Seiberling Rubber 
Co. of Canada, Ltd. Guest speaker wil) 
be Willson Woodside. Mr. Woodside, wel] 
known throughout Canada in radio and 
journalistic circles as a commentator and 
writer on subjects of a political and eco- 
nomic nature, has chosen for his topic, 
“Politics Before Pounds.” A musical pro- 
gram is also planned. 
* * & 


“The Business Nobody Knows” will be 
the subject of an address to be delivered 
by Walter W. Belson, director of public 
relations, American Trucking Associa- 
tions, Inc., Washington, D.C., at the fall 
dinner meeting of the Traffic Club of the 
Providence (R.I.) Chamber of Commerce 
scheduled for November 7, at 6:30 p.m.,, 
at the Narragansett Hotel, Providence. 
A variety of entertainment will be pro- 
vided, including music and a color sound 
film. 

7 * + 

The Bridgeport (Conn.) Traffic Asso- 
ciation will hold a meeting, in honor of 
“Navy Day”, the evening of October 17 
at the Stratfield Hotel. Commander Erle 
V. Dennett, U.S. Navy, will speak on 
“War Experiences in the Pacific,’ and 
“Transportation’s Part in Our Island In- 
vasions.” His talk will be followed by 
moving pictures of the taking of Iwo 
Jima. The atom-bomb movie, “Oper- 
ation Crossroads”, will also be shown, if 
time permits. 

a ae oo 

The Traffic Club of New York, Inc., 
will hold a business meeting October 25, 
at 8 p.m., in the grand ballroom of the 
Eotel Commodore, to be preceded by din- 
ner at 6 p.m., and followed by a boxing 
show. The club’s nominating committee 
is to make its report at the meeting. 

OK * * 


Joseph C. Colquitt, chairman of the 
National Classification Board, American 
Trucking Associations, Inc., spoke on 
“History and Background of Freight 
Classification and Motor Carrier Classi- 
fication Procedure,” at a meeting of the 
Chesapeake Chapter of the Delta Nu 
Alpha Transportation Fraternity held 
October 6 in Baltimore, Md. 


* * ba 


“What Are We Going to Do About 
Downtown Traffic and Parking?” was 
the subject of an address delivered by 
Professor Theodore M. Matson, director 
of the Bureau of Highway Traffic of Yale 
University, at a meeting of the New 
Haven (Conn.) Transportation Club 
October 10, in the Hotel Garde, New 
Haven. 

ok * * 

Thomas A. Bradley, president of Acme 
Fast Freight, Inc., will address the 
Traffic Club of Jersey City, Inc., at its 
“Freight Forwarders’ Night” dinner 
meeting to be held October 18, at 6:30 
p.m., at the Hotel Plaza, Journal Square, 
Jersey City. 

* oe oo 

The first regular monthly meeting of 
the fall term of the Syracuse (N.Y.) 
Traffic Club will be held October 17, at 
6:30 p.m., at Ramion Hall in Syracuse. 


* * * 


The Traffic Club of Detroit has an- 
nounced the following speakers for its 
forthcoming weekly luncheons to be held 
in the Arabian Room of the Hotel Tuller: 
October 20, J. H. Aydelott, vice-president, 
operations and maintenance department, 
Association of American Railroads, 
Washington, D.C.; October 27, Tom 
Dwyer, inspector, Detroit Police Depart- 
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ment, Detroit; November 3, W. R. Cox, 
freight traffic manager, Pennsylvania 
Railroad Co., Chicago; November 10, 
Arthur K. Atkinson, president, Wabash 
Railroad Co., St. Louis; and November 
17, Walter A. Fuller, fraternal editor, De- 
troit News, Detroit. No luncheon is 
planned for November 24 due to the 
Thanksgiving holiday. The club’s an- 
nual banquet will be held December 6, at 
6:45 p.m., at the Hotel Statler, Detroit. 
* a * 

At a “President’s Night” dinner meet- 
ing of the Traffic Club of Eastern Con- 
necticut held October 13 at Lighthouse 
Inn, New London, Conn., Roy Nelson, 
vice-president of the Minneapolis & St. 
Louis Railroad, who is president of the 
New York Traffic Club, discussed “the 
Value to You of Traffic Club Participa- 
tion.” 

* * - 

State Senator John B. Martin, Jr., of 
Michigan, will address the Grand Rapids 
(Mich.) Transportation Club at its next 
regular dinner meeting scheduled to be 
held October 20, at 6:30 p.m., at the Park 
Congregational Church, Grand Rapids, 
Mich. Attendance prizes will be offered. 
The club has announced plans for its 
annual dinner December 8 at the Pant- 
lind Hotel. 

ck 7 * 

The Railroad Foreign Freight Traffic 
Association of New York, together with 
members of the port promotion bureau 
of the Port of New York Authority, made 
an inspection the evening of October 11 
of the motorship, “Peter Maersk”, 
newest addition to the fleet of the Moller 
Steamship Co., at pier 32 New York 
dock, Brooklyn, N.Y. The tour was con- 
ducted by key personnel of the steamship 
line. 





Robert M. Drysdale, Jr., executive vice- 
president of the Federation for Railway 
Progress, will speak on “Regulation of 
Transportation in a Free Economy” at a 
meeting of the Metropolitan New York 
Chapter, Association of Interstate Com- 
merce Commission Practitioners, sched- 
uled to be held October 18, at 7:30 p.m., 
at the Traffic Club of New York, Hotel 
Biltmore, New York City. 


* * * 


The Women’s Traffic and Transporta- 
tion Club, Baltimore, Md., held its 
monthly dinner meeting October 12 at 
the Park Plaza Hotel. The feature of 
the program was a “Here’s Your Hat” 
revue, showing newest hat fashions, 
presented by Kitty Dierken. 


cd 2% * 


An old-fashioned barn dance and 
buffet supper was given jointly by the 
Women’s Traffic Club of Los Angeles and 
the Los Angeles Transportation Club, 
Inc., the evening of October 15 at the 
Paddock Club in Los Angeles. 


% * * 


At the regular meeting of the Women’s 
Traffic Club of New York, Inc., held the 
evening of October 11, at the Park 
Sheraton Hotel, Miss Maryrose Hanavan, 
of the Department of Traffic Engineer- 
ing, City of New York, spoke on “Traffic 
Engineering in a Biy City.” 


* * * 


Members of the board of directors of 
the Associated Traffic Clubs of America 
are voting by mail on an application for 
membership in the association filed by 
the Women’s Traffic Club of the Lacka- 
wanna Valley. Emma Sadowske, Shirk’s 
Motor Express Corporation, Scranton, 
Pa., is president of the club. 
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The Birmingham (Ala.) Traffic and 
Transportation Club is issuing invita- 
tions for its eighteenth annual transpor- 
tation night dinner-dance, honoring the 
Seaboard Air Line Railroad, to be held 
October 20, at 7 p.m., in the terrace ball- 
room of the Tutwiler Hotel. Cocktails 
will be served by the Seaboard in the 
Peacock ballroom from 5:30 to 6:45 p.m. 

os * * 

The annual dinner of the Indianapolis 
(Ind.) Traffic Club will be held Novem- 
ber 9 in the Riley Room of the Claypool 
Hotel, at 7 p.m. Lee B. Wyatt, Associate 
Justice of the Supreme Court of Atlanta, 
Atlanta, Ga., who was formerly presiding 
judge of Nazi trials at Nurnberg, Ger- 
many, will be the speaker. 

* + co 

The Traffic Club of Kansas City, Inc., 
Kansas City, Mo., will hold its regular 
fall dinner-dance October 29 at the 
President Hotel. 

co ak He 

The Transportation Club of Seattle has 
announced plans for a Halloween dance 
to be held October 29. G. A. Nethercut, 
public relations manager of the western 
division of Monsanto Chemical Co., ad- 
dressed the club at its luncheon October 
3. A color film, titled “Meet Monsanto,” 
was shown. 

* a * 

On the calendar of coming events of 
the Cleveland (O.) Traffic Club is a 
luncheon meeting to be held November 
14 at the Hotel Cleveland. 

* 2 s 


The Piedmont Traffic Club of Green- 
ville, S.C., held its fall outing on October 
10 at the Sulphur Springs recreation area 
of the Paris Mountain State Park near 
Greenville. 
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ICC DOCKET 


A star appears before all docket numbers that 
have been added under a hearing date in a period 
included in previous issue of Traffic World. 


RAIL 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in Section 5a, Appl. 6, assigned 
November 16, at Henry Grady Hotel, At- 
lanta, Ga., transferred to November 16, at 
State Capitol, Atlanta, Ga., before Commis- 
sioner Rogers and Examiner Fuller. 

Hearing in 30276, assigned November 17, 
at Hotel Cleveland, Cleveland, Ohio, trans- 
ferred to November 17, at Old P.O. Bidg., 
Cleveland, Ohio, before Examiner McGrath. 

Hearing in I. & S. 5682, assigned October 
25, at Washington, D. C., canceled and re- 
assigned December 6, at Washington, D. C., 
before Examiner Weaver. 


October 17—Washington, D. C.—Argument: 
I. & S. 5592—Transit on foodstuffs at 
Toledo, Ohio. 
October 17—Washington, D. C.—Examiner 
Hanson: 
28569—Pan-Atlantic Steamship Corpora- 
tion, et al. v. Akron, Canton & Youngs- 
town Railway Co., et al. 


October 17—Watseka, Ill.—Cty. Ct.—Examin- 
er Prichard: 

Finance 16518—Application of C. & E. I. 
for a certificate of public convenience 
and necessity permitting abandonment 
of Freeland Park Branch extending from 
Milford Junction, Iroquois Cty., Ill., to 
Freeland Park, Benton Cty., Ind. 

October 18—Washington, D. C.—Examiner 
Diamondson: 

I. & S. 5666—Cigarettes and Tobacco, N.C. 
to Official Territory. 

October 18—Washington, D. C.—Argument: 

29919—A. > West Petroleum Co. v. A.T.&. 


S.F., et a 

30068 Laciede- -Christy Co. v. A. C. & Y., 
et a 

October 18—Washington, D. C.—Examiner 
Diamondson: 


30316—Cigarettes & tobacco, Va. to Offi- 
cial Territory. 


October 19—Washington, D. C.—Examiner 
Diamondson: 

30269—-Lynchburg Foundry Co. v. A. T. & 
S. F., et al. 


October 19—Washington, D. C.—Argument: 
29962—-Bussman Manufacturing Co., Divi- 
sion of McGraw Electric Co., et al. v. 
A. ©. & FT... o ai. 
30046—-Tide Water Associated Oil Co. v. 
A.T.&S.F., et al. 
I. & S. 5609—Classification description, 
electric fuse plugs. 
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October 19—Washington, D. C.—Examiner 
Hansen: 
30212—-R. T. Vanderbilt Co., Inc. v. A. G. 


S., et al. 

30212, Sub. roe Paper Mills, Inc. 
et al. v. A. & S., et al. 

30212, Sub. 2—U. S. Rubber Co. v. B. 


& O., et al. 
30212, Sub. 3—The Richardson Co., The 
Richardson Co. of Tex. v. A. & Y., et al. 
30212, Sub. 4—Minnesota and Ontario 
Paper Co. v. B. & O., et al. 
a Paper Co. v. A.C.L., 
et al. 
30277—Champion-International Co., et al. 
v. A.C.C. Co., et al. 
30285—West Virginia Pulp and Paper Co. 
v. B. & O., et al. 
30300—The Champion Paper and Fibre Co. 
v. A. G. 9., et al. 
—_ 19—Washington, D. C.—Examiner 
an 
30118—New Orleans Traffic and Transpor- 
tation Bureau v. Mississippi Valley Barge 
Line Co. 
30123—New Orleans Traffic and Transpor- 
tation Bureau v. American Barge Line 
Co., *embraced by above notice. 
October 19—Washington, D. C.—Examiner 
Hanson: 
30350—Minnesota Mining & Mfg. Co. v. 
Cc. & O., et al. 
October 20—Washington, D. Ca: 
- a e ene Corp. of America v. A. C. & 
Y., et a 
30043—Grain ypeceming Corp. v. C. M. 
St. P. & P., et al. 
30071—Cities’ Service Oil Co. v. A. C. & 
Y., et al. 
October 21—Raleigh, N.C.—Sir Walter Hotel 
—Examiner Vandiver: 
28992—Carolina Bagging Co. v. Atlanta 
and West Point RR Co., et al. 
October 21—Washington, D. C.—Argument: 
29925—-Popper-Morson Corp. v. Pennsyl- 
vania, et al. 
30007—-Columbia Metals Corp. v. A. T. & 
S. F., et al. 
30089—Chelsea Milling Co. v. Pennsyl- 
vania, et al. 


October 24—Brooklyn, N. Y.—Hotel St. 
George—Examiner Prichard: 

Finance 16642—Application of David E. 
Smucker and Hunter L. Delatour, Trus- 
tees of the Property of L.I. Co., Debtor, 
for a Certificate of Public Convenience 
and Necessity permitting abandonment 
of the so-called Manor Branch extend- 
ing from Manorville to Eastport Junction 
in Suffolk County, N. Y 


October 24—Washington, D. C.—Division 4: 
%Finance 16250—Boston & Maine Railroad 
Securities Modification. 


October 25—Washington, D. C.—Examiner 
Hosmer: 
29679—Express earnings, plan and method 
of division. 
Finance 7322—Securities and acquisition 
of control of Railway Express Agy, Inc. 
Finance 7316—Express Contract, 1929. 


October 25—Washington, D. C.—Examiner 
Weaver: 

I. & S. 5682—Terminal and _ switching 
charges, express. 


October 25—Washington, D. C.—Argument: 
Ex Parte 104, Part II—Terminal services, 
practice of carriers affecting operating 
revenues and expenses, John Morrell & 
Co. terminal allowance. 
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October 26—Washington, D. C.—Argument: 
29945—Reconstruction Finance Corp. Vv. 
A.G.S., et al. 
October 27—Brooklyn, N. Y.—Hotel St. 
George—Commissioner Rogers and Ex- 
aminer Fuller: 


30010—New York State Commutation 
Fares-New Haven RR. 
October 27—Miami, Fla.—Greater Miami 


Traffic Ass’n.—Examiner Vandiver: 
30239—Greater Miami Traffic Association 
v. Florida East Coast Ry Co., et al. 
October 27—San Francisco, Calif.—449 P. O. 
Bldg.—Examiner Linn: 
Finance 16713—Consolidated Freightways, 
Inc., securities. 
October 27—Washington, D. C.—Examiner 
Weaver: 
I. & S. 5676—Cottonseed, WTL to South. 
October 28—Washington, D. C.—Division 4: 
x*Finance 16398—Southern Railway Co., 
purchase, et al. 
*%Finance 16331—Buffalo, Union-Carolina 
Railroad Abandonment. 
October 31—Cincinnati, Ohio—Fed. Bldg.— 
Examiner Cummings: 
I. & S. 5680—Brick, Ky., Ohio and W. Va. 
to South. 
October 31—Newark, N.J.—State Comm.—Ex- 
aminer Fuller: 
I. & S. 5652—L. V., commutation fares, 
N.Y.-N.J. 
I. & S. 5679—Commutation fares, NJ. & 
N.Y. RR. 
October 31—St. Petersburg, Fla. 
Hotel—Examiner Vandiver: 
30255—Aerovias Sud American, Inc., et al. 
v. A.C.L., et al. 
I. & S. 5659—Application for export rates 
at S. Fla. ports. 
November 1—Newark, N.J. 
Examiner Fuller: 
I. & S. 5637—Pennsy. RR. commutation 
fares, N.Y.-N.J. 
I. & S. 5655—Commutation fares, N.Y., 
N.J., Pennsy. RR. 

November 1— Philadelphia, Pa.— William 
Penn Annex Bldg.—Examiner Glenn: 
30273—Regal Petroleum Products’ Co., 

Successors to Rex Refining Co., v. Bos- 
ton & Maine RR et al. 
November 1—Washington, D. C.—Division 4: 
Finance 16368—Gulf-Canal Lines, Inc., 
purchase, etc. 
November 1—Washington, D. C.—Examiner 


Berry: 

I. & S. 5704—Citrus Fruit, Fla. to Tex., Ex- 
press. 

November 2—Brooklyn, N. Y.—Hotel St. 
George—Examiner Glenn: 

— Charges, Moran T. & T. 


0. 
November 2—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Cummings: 

I. & S. 5685—Petroleum from and to 
Southwest. 

November 2—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Cummings: 

F. S. A. 24407—Paper to and in South- 
western Territory. 

November 2—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Cummings: 

F. S. A. 24329—Petroleum and Petroleum 
Products from to and between points in 
Southwest. 

November 2—Washington, D.C.—Examiner 
Mackley: 

30312—Esso Standard Oil Co., vs. A.C.L. 
Co., et al. 

30298—Ashland Oil & Refining Co. vs. 
A.C.L. Co., et al. 

30348—American Bitumals Co., vs. A.C.L. 
Co., et al. 

November 2—Washington, D. C.—Argument: 
29294—-Mason City Brick & Tile Co., et al. 
v. C. & NW., et al. 
| m. S. 5577—Brick, Ia. to Minn. and 
Ss. 
November 2—Washington, D. C.—Examiner 
Mackley: 

I. & S. 5707—Asphalt, Catlettsburg, Ky., 
to Southern Va. 
November 3—Brooklyn, N. Y.—Hotel St. 

George—Examiner Glenn: 
30262—American Steel & Wire Co. of NJ. 
v. Baltimore & Ohio RR Co., et al. 
November 3—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Cummings: 

I. & S. 5701—Coffee, Houston & New 
Orleans to Ill. & Ia. 

November 3—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Cummings: 

F. S. A. 24416—Coffee, Houston and New 
Orleans to Ill. and Ia. 

November 3—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Cummings: 

*F.S.A. 24494—Coal Southwest to Minn. 

November 3—Washington, D. C.—Argument 
—Division 2: 

sar >" aaeeacanteie Co. of America v. A. & S., 
et al. 

30069—Tennessee Products and Chemical 
Corp. v. A.G.9., et al. 

30069, Sub. 1—Tennessee Products and 
Chemical Corp. v. A.G.S., et al. 

or 1” eee States Sugar Corp. v. A.C.L., 
et al. 


Soreno 








State Comm.—- 














November 3—Washington, D. C.—Examiner 
Albus: 

Finance 16691—Application of Reading Co. 
and President and manager of Schuylkill 
Valley Navigafion and RR. Co. for au- 
thority under Section 5(2) of Interstate 
Commerce Act to merge properties of 
latter into those of former. 

Finance 16715—Application of Reading and 
President and managers of Mill Creek 
and Mine Hill Navigation and RR. Co. 
for authority under Section 5(2) of In- 
terstate Commerce Act to merge prop- 
erties of latter into those of former. 

November 3—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Cummings: 

*F. S. Appls. 24020 and 24415—Coal, South- 
west to Minn. 

November 7—Brooklyn, N. Y.—Hotel St. 
George—Examiner Glenn: 
30318—Eastern Packing Co. v. Atchison, 
Topeka and Santa Fe Ry Co., et al. 
November %7—Columbus, Ga.—U.S.Ct.—Ex- 
aminer Vandiver: 

30299—City Mills Co. v. Alabama Great 

Southern Co., et al. : 
November 7—Denver, Colo.—State Comm.— 
Examiner Cummings: 
30127—-Ideal Cement Co. v. Atchison, 
Topeka & Santa Fe Ry Co., et al. 
November 7—Milwaukee, Wis.—Hotel Schroe- 
der—Examiner Hall: 

30288—City of Milwaukee, A Municipal 
Corporation v. Chicago & North Western 
Ry Co., et al. 

November 8—Brooklyn, N. Y.—Hotel St. 
George—Examiner Glenn: 
30344—General Chemical  Div., Allied 
Chemical & Dye Corp., et al., v. Atchison 
Topeka & Santa Fe Ry Co., et al. 
November 8—Columbus, Ga.—U.S.Ct.—Ex- 
aminer Vandiver: 

%30215—Lummus Cotton Gin Co., et al., v. 
Seaboard Air Line RR Co., et al. 

%30215 Sub. 1—Murray Co. of Tex. Inc., v. 
Southern Ry Co., et al. 

%30215 Sub. 2—Continental Gin Co., v. 
Alabama Great Southern RR Co. et al. 

November 8—New Orleans, La.—Jung Hotel— 
Commissioner Rogers and Examiner 
Fuller: 

*I. & S. 5681—Commutation fares between 
New Orleans & Miss. 

November 8—Washington, D. C.—Examiner 

Boisseree: 

I. & S. 5662—Routing grain, E. St. Louis 

to South over B. & O. R. R 





— 8—Washington, D.C.— Examiner 
ce: 
%30313—International Paper Co., v. A.G.S. 
Co., et al. 


November 9—Minneapolis, Minn.—U. S. Ct. 
Hse.—Examiner Hall: 
%30287—Bunge Corporation et al. v. Ann 
Arbor RR Co., et al. 
November 9—Washington, D. C.—Argument— 
Division 2: 
%29974—Acme Peat Products, Ltd., et al. v. 
A.C.&Y., et al. 
%30029—Federal Roofing and Siding Co. v. 
Pacific Electric, et al. 
*%I. & S. 5625—Pig iron, Cleveland and 
Lorain, Ohio to Worcester, Mass. 
a S. A. 23953—Pig iron to Worcester, 
ass. 
November 10—Albuquerque, N.Mex.—Hilton 
Hotel—Examiner Cummings: 
%30302—Cochiti Pumice Co., et al., v. 
Abilene & Southern Ry Co., et al. 
November 10—Brooklyn, N. Y.—Hotel St. 
George—Examiner Glenn: 
%30271—-Detecto Scales Inc. v. Ahnapee & 
Western Ry. Co., et al. 
November 10—Brooklyn, N. Y.—Hotel St. 
George—Examiner Cremins: 
*Finance 11662—N. Y. O. & W. reorgan- 
ization. 
November 10—Columbus, Ga.—U. S. Ct.— 
Examiner Vandiver: 
%30229—Georgia Peanut Co., et al. v. At- 
lantic Coast Line RR Co., et al. 
November 10—Jackson, Miss.—Robert E. Lee 
Hotel—Examiner Fuller: 
%*30082—-Mississippi intrastate express rates 
and charges. 
November 10—Washington, D. C.—Argument 
—Division 2: 
*29771—National Trucking & Storage Co., 
Inc. v. Pennsylvania. 
*29981—Berry Door Corp. v. N. Y. C., et al. 
November 14—Boston, Mass.—Hotel Lenox— 
Examiner Glenn: 
%30315—White & Bagley Co. v. Boston & 
Maine RR, et al. 


November 14—Boston, Mass.—Hotel Lenox— 
Examiner Glenn: 

*F. S. A. 23868—Furfural Residue from 
Cedar Rapids, Ia., to New England. 
November 14—Columbus, Ga.—U. S. Ct.— 

Examiner Vandiver: 
%30200—Camp Concrete Products Co., et 
al. v. Central of Georgia Ry Co., et al. 
November 14—Great Falls, Mont.—vU. S. Ct. 
—Examiner Hall: 
%30325—Valier Community Club v. Mon- 
tana Western Ry. Co., et al. 
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November 14 — Montgomery, Ala. — State 
Comm .—Examiner Fuller: 
%30340—Alabama intrastate express rates 
and charges. 
November 14—Phoenix, Ariz.—State Comm. 
—Examiner Cummings: 
%30317—-Union Gypsum Co., et al., v. Ama- 
dor Central RR Co., et al. 
November 14—Pittsburgh, Pa.—Chamber of 
Commerce—Examiner McGrath: 
%30235—Pittsburgh Reflector Co. v. Penn- 
sylvania RR. 
November 14—Washington, D. C.—Examiner 
Weaver: 
I. & S. 5691—Jet propulsion fuel between 
Pacific Coast points. 
November 15—Pittsburgh, Pa.—Chamber of 
Commerce Rms.—Examiner McGrath: 
%30251—Portsmouth Steel Corp. v. N. & 
W., et al. 
November 15—Washington, D. C.—Examiners 
Hosmer and Barber: 


29885—Official-Southern Divisions, joint 
rates. 

November 15—Washington, D. C.—Examiner 
Weaver: 


I. & S. 5677—Furniture, L. C. L., from, to, 
and between East. 


I. & S. 5694—Furniture, L. C. L.,. from 
or to Ill. 
November 15—Washington, D. C.—Examiner 
Walsh: 


*I. & S. 5699—Coal, Southwest, Va. to S.C. 

November 16—Buffalo, N. Y.—Hotel Buffalo— 
Examiner Glenn: 

%30304—Rate Restrictions at Buffalo, N. Y., 


Stations. 
wI. & S. 5687—DL&W Switching at Buf- 
falo, N. Y. 
November 16—Washington, D. C.—Examiner 
Wilkins: 


*I. & S. M-3135—Petroleum in Southern 
Territory, motor. 

November 16—Washington, D. C.—Examiner 
Wilkins: 

*I. & S. 5710—Petroleum 
Territory, rail. 

November 17—Cleveland, Ohio—Hotel Cleve- 
land—Examiner McGrath: 

%30276—The North American Coal Corp., 
et al. v. Pennsylvania, et al. 

November 17—New Orleans, La.—Jung Hotel 
—Examiner Vandiver: 

x*xI. & S. 5692—Cotton Bagging Atlanta & 
Columbus, Ga., to Dallas. 

November 17—New Orleans, La.—Jung Hotel 
—Examiner Vandiver: 

*F. S. A. 24413—Bagging Atlanta and 
Columbus, Ga., to Dallas, Tex. 

*I. & S. 5692—Cotton Bagging, Atlanta & 
Columbus, Ga., to Dallas. 

November 18—Buffalo, N. Y.—Buffalo Hotel— 
Examiner Glenn: 

%30311—-Spencer Kellogg and Sons, Inc., 
v. Atchison, Topeka & Santa Fe Ry Co., 
et al. 

November 18—Portland, Ore.—Multonomah 
Hotel—-Examiner Hall: 

*%30242—W. J. Jones & Son, Inc. v. Union 
Pacific RR Co. 

*%30242, Sub. 1—W. J. Jones & Son, Inc., 
v. Spokane, Portland & Seattle, Ry Co. 

November 21—Oklahoma City, Okla.—Okla- 
homa Biltmore Hotel—Examiner Cum- 
mings: 

%30279—American Iron & Machine Works 
Co., et al., ev. Akron & Canton & 


in Southern 


Youngstown RR Co., et al. 

%30279, Sub. 1—Fort Smith Traffic Bureau 
v. Akron, Canton & Youngstown RR 
Co., et al. 


TRAFFIC Wor.p 


November 21—San Francisco, Calif.—Fed. 
Bldg.—Examiner Hall: 
%30097—Pacific Rubber Co. v. Atchison, 
Topeka & Santa Fe Ry. Co., et al. 
November 22—San Francisco, Calif.—Fed, 
Bidg.—Examiner Hall: 
%30320—Western Vegetable Oils Co., 
v. Southern Pacific Co. 
November 23—Muskegon, Mich.—U. 8. Ct.— 
Examiner McGrath: 
xkI. & S. 5695—Liquified petroleum gas 
from southwest. 
November 25—Chicago, Ill.—Hotel Morrison 
—Examiner McGrath: 

xl. & S. 5693 (Ist Sup)—Red cap service, 
Cincinnati, Columbus, Indianapolis. 
November 25—Oklahoma City, Okla.—Okla- 

homa Biltmore Hotel—Examiner Cum- 
mings: 
xl. & S. 5698—Lumber to or from South- 
west. 
November 28—Chicago, Ill.—Hotel Morrison— 
Examiner McGrath: 
%29510—Armour & Co. v. A. & W., et al. 


Inc., 


%29519, Sub. 1—The Cudahy Packing Co. y. 
A.T.&S.F., et al. 

% 29510, Sub. 2—Kingan & Co., et al. v. Al- 
ton, et al. 

*% 29510, Sub. 3—Swift & Co., et al. v. A. & 
W., et al. 

%29510, Sub. 4—Wilson & Co., Inc. v. A. & 
S., et al. 

%29510, Sub. 5—Dubuque Packing Co. vy. 
A. & W., et al. 


%29510, Sub. 6—Geo. A. Hormel & Co. v. 
A.T.&S.F., et al. 
*F. S. Appls. 21583, 21802, 22179, 22509, 
23048 and 23505. 
—— 28—Washington, D. C.—Division 


29735—U. S. of America vs. Aberdeen & 
Rockfish RR. Co. 

29746—-U. 9. of America vs. Aberdeen & 
Rockfish RR. Co. 

29795—-U. S. of America vs. 
Pacific Co. 

29805—U. S. of America vs. Union Pacific 


Southern 


RR. Co. 
29622—-U. S. of America vs. Aberdeen & 


Rockfish RR. Co. 
November 30—Chicago, Ill.—Hotel Morrison 
B. & O., et al. 


—Examiner McGrath: 
%30193—Summer & Co. v. 

November 30—Los Angeles, Calif.—Fed. Bldg. 

—Examiner Hall: 


%30281—Albers Milling Co. v. C.M.S.P.&P., 
et al. 
November 30--Memphis, Tenn. — Peabody 


Hotel—Examiner Cummings: 
*I. & S. 5689—Lumber to Okla. and Ark. 
November 30—Memphis, Tenn.—Hotel Pea- 
body—Examiner Cummings: 
*F. S. A. 24371—Lumber and related ar- 
ticles in Southwest. 
December 1—Los Angeles, Calif.—Fed. Bldg. 
—Examiner Hall: 
aes Packing Co., et al. v. 
U. 
430180, Sub. 1—Baldridge Packing Co., et 
al. v. U. P. 


December 2—Los Angeles, Calif.—Fed. Bldg. 
—Examiner Hall: 
%30292—Victory Packing Co. v. A.T.&S.F., 
et al. 
*%30292—Victory Packing Co. of Utah v. 
A.T.&S.F. 


December 2—Chicago, Ill.—Hotel Morrison 
Examiner McGrath: 

% F.S.A. 24361—-Petroleum, Lavina, Mont., to 
Twin Cities. 
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December 13—St. Louis, Mo.—Statler Hotel 
—Examiners Hosmer and Barber: 
+29886—Official-Southwestern divisions. 

pecember 5—Chicago, Ill.—Hotel Morrision— 
Examiner McGrath: 

oar tr tamed Collieries Corp. v. B. & 
O., et al. 

December 5—Chicago, Ill.—Hotel Morrison— 
Examiner McGrath: 

—a Material Co. v. Pennsylvania, 
et al. 

December 5—Los Angeles, Calif.—Fed. Bldg. 
—Examiner Hall: 

—- and Merritt Co. v. A. & S., 
et al. 

December 12—Salt Lake City, Utah—State 
Comm.—Examiner Hall: 

%30297—D. & R. G. W. v. U. P., et al. 

December 12—Sioux Falls, S. D.—U. 9. Ct.— 

Examiner McGrath: 

—_— Soybean Mills v. G. N., 

et al. 

* 30167, 

et al. 
%30167, Sub. 2—Manchester Biscuit Co. v. 
Same. 

*30167, Sub. 3—Richards-Ewing Co. v. 
Same. 

*30167, Sub. 4—Johnson Furniture Co. v. 
Same. 


Sub. 1—Sioux Sales Co. v. G. N., 


WATER, 


FREIGHT FORWARDER, 
PIPELINE 


CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in W-1001, assigned October 19, at 
Washington, D. C., canceled and reassigned 
December 6, at Washington, D. C., before 
Examiner Corbin. 











October 19—Washington, D. C.—Examiner 
Corbin: 

W-1001—F. P. Geter Co., Inc., common car- 
rier application. 

October 25—Miami, Fla.—Greater Miami 
Traffic Association—Examiner Vandiver: 

W-993, Sub. 1—East Coast Shipping Co., 
Inc., common carrier application. 

W-993, Sub. 3—East Coast Shipping Co., 
Inc., Extension Banana River. 


October 27—Washington, D. C.—Examiner 
Colgren: 

W-999—D. Delmas Price, common carrier 
application. 

October 27—Washington, D. C.—Examiner 
Morgan: 


FF 18—G. C. Lebeck and W. R. Wylie, 
freight forwarder application. 

FF 18, Sub. 1—Pacific Forwarding Asso- 
ciation, extension, Intermountain and 
Pacific Northwest. 

November 2—Washington, D. C.—Argument: 

FF-187—R. T. C. Terminal Corp., freight 
forwarder application. 


Shipping through Portland, 


%30167, Sub. 5—L. Beal, Inc. v. Same. 
—. Sub. 6—John Morrell & Co. v. 
ame. 
wienet, Sub. 7—Woodward Scroggs, Inc. v. 
ame. 
December 13—Washington, D. C.—Examiner 
Walsh: 


%29770—Increased less-than-carload rates, 
Official Territory. 
December 15—Columbus, Ohio—Deshler Wal- 
lick Hotel—Examiner McGrath: 
%30330—The White Castle System, Inc. v. 
A.C.L., et al. 
January '10—Washington, D. C. 
sioners Rogers and Alldredge and Ex- 
aminers Cummings, Vandiver, Boisseree 





and Kassel: 

29555—Pick-up and delivery services by 
railroads. 

=e on small shipments by rail- 
roads. 


The Following Assignments 
Have Not Heretofore Appeared 


February 28—Washington, D. C.—Examiners 
Hosmer and Barber: 


29799—A.C.&Y., et al. v. A.&R., et al. 








November 3—Washington, D. C.—Examiner 
Weaver: 
*I. & S. 5700—Lubricating oil, Gulf ports 
to Pacific Coast Ports. 
November 21—Grand Rapids, Mich.—U. S. Ct. 
—Examiner McGrath: 
W-996—The Commerce Lines, Inc., 
mon carrier application. 
November 28—Los Angeles, Calif.—Fed. Bldg. 
—Examiner Hall: 
W-450, Sub. 3—West Coast Steamship Co., 
extension, non-self-propelled vessels. 


com- 


The Following Assignments 
Have Not Heretofore Appeared 


December 2—Chicago, I1l.—Hotel 
—Examiner McGrath: 
I. & S. 5703—Wire Rods to Southwest via 
Water. 


Morrison 





MOTOR 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in MC 108518, Sub. 3, assigned 
October 13, at Columbus, Ohio, postponed 
to October 19. at New Fed. Bldg., Columbus, 
Ohio, before Examiner Jackson. 


October 17—Birmingham, Ala.—Thomas Jef- 


ferson Hotel—Examiner Yardley: 
MC 106449, Sub. 3—Elliott Transfer Co., 


(Continued on page 94) 












Gregen & 1$ GOOD BUSINESS! 















United Van Lines 
*SANITIZED vans 
keep your posses- 
sions safer and cleaner. Licensed exclusively 
to United for moving vans and equipment, 
*SANITIZED is a self-antiseptic 





cleaner 













that protect ff 
ere lg 


germs and odors in transit. 






Extra care at no extra cost! 


See classified phone book 
for your United agent. 












Uj ni ed VAN LINES, Inc. 


MAIN OFFICES: ST. LOUI'S_12. MISSOURI 

















KANSAS CITY 


between the Midwest 
and Gulf ports 








Call the GM&O 
Freight Repre- 
sentative near 
you for expert 
counsel on ship- 
ping matters. 







La 
wee oe 
Meridian 


MONTGOMERY 
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MOTOR TRANSPORT SECTION: 


PUBLISHED IN THE THIRD WEEK’S ISSUE EACH MONTH 


Maps and AMlled Data Unique 


The maps in this section are different from maps and the allied data are unique in that 
maps published in any other medium. They are _ the material is presented in a way shippers all 
special maps designed by TRAFFIC WORLD’S over the country told TRAFFIC WORLD it 
map department and keyed in accordance with would be most helpful to them in selecting 
the specifications of shippers. Hence, these highway carriers and routing freight. 


Key to Maps in Shis din 


qusummmmem Daly INTER- and INTRAstate service. 
ees Daily INTERstate service (no INTRAstate). 
sommes Daily coordinated rail-motor sernce. 

Irregular of special service routes 
esceees: Connecting lines. 


cecececeFeries. 


@ O Principal points served. [ Terminal cities. 





Unless otherwise noted on maps, motor lines offering an intrastate service 
are also interstate operators when their routes extend into other states. 





CENTRAL & EASTERN STATES 


é OHIO TERMINALS—Akron, 550 E. South St. (Franklin 51953); 

rw Ga r | n e Bellevue (Phone 241); Cleveland, 33rd & Hamilton (respon 
5350); Clyde, = Spring St. (Phone —_ Defiance (Phone 

556); Elyria, 124 Maple St. (Phone 3484); Fremont, dh E. 
State . _— 2835); Lorain, 202 11th St. Coane 4135); Mane- 








ose : field, Main St. (Phone 21606); | 254 Smith 

Satisfy your Customers with Rd (whone "azi8i), Nepoleon (Phone, 28741), Norwalk 36 
. Vv! ; sky, 

Norwalk Service’’ (Phone 2276); Toledo, 135 S. St. Clair St. (Adams 4291, Ver. 






milion (Phon 63); Warren (United Terminals) (Phone 4886). 
MICHIGAN TemMin ALS—Adrian, 405 S. Center St. (Phone 
105); Battle Creek, 220 S. Calmy St. (Phone 2-5107); Bay city, 
foot of First St. (Phone 6228); Detroit, 175 S. Campbe 
(Vinewd 2-1435); Flint, 1812 Beach St. (Phone 41659); he 
Rapids, = Wealthy Ave. (Phone 8-6427); Jackson, 336 S. 
Otsego Ave. (Phone 7483); Kalamazoo, 115 West ae S. St. 
(Phone 22423); Lansing, 904 E. Hazel St. (Phone 49401); Mon- 

roe, 715 S. Telegraph Rd. (Phone 1032); Pontiac, 375 N. Cass 
Ave. (Phone 29201); Saginaw, 142 Davenport St. (Phone 6228). 
INDIANA TERMINALS—Auburn, 334 W. 9th St. (Phone 618-J); 
Elkhart, 1401 W. Beardsiey Ave. (Phone 466); Ft. Wayne, 1122 
Sherman St. (Anthony 4363); Goshen, 1201 S. 10th St. wanes 
111); Hammond, 1055 yo, Bivd. (Whiting 783); 
dallville, 900 S. Main St. (Phone 300); La Porte, 902 E. ‘ie. 
coln Way (Phone 2041); Michigan City (Phone 687); South 

Bend, 843 Rush St. (Phone 39321). 


oe TERMINALS—Chicago, 18th and Canal (Monroe 






4. F. Ernsthausen 
President 


C. W. Hoke COMMON CARRIER 
Vice-President 1.C.C. Certificate No. 71096 
Established 1921 
Inecorperated (Ohio) 
36 Woodlawn Ave. 
Telephone—266 


NORWALK, OHIO 




















































PENNSYLVANIA TERMINALS—New Castle, 32 S. Beaver St. 
(Phone 745); Pittsburgh, 202 Penn Ave. (Phone At-5887). 






$25/75,000 (The Connect (Fi (Fideli hyo ay tay bo ood 
idelity valty Co so n 
ins. Co.) arbi tiebility, by new A. T. A. bond. EQUIPMENT 







% Workmen's 317 Tractors (309 company owned); 
ion Liabil Insur- TARIFF AGENCIES 432 trailers (all Sng owned); 
ence on All er meat (The Travelers Central Motor Freight Assn., Inc. 208 delivery trucks 9 company 
Insurance Co. & The Travelers Liability Ohio Motor Frt. Tariff Bureau owned). 






October 





a more hen GUVUCP . ee @ @ « 

is the time to keep the details of your operation 
before the leading shippers of the country. 
Listings in this motor transport section are set 
up in accordance to specifications of shippers. 
Advertising rates are extremely low. Write for 


full details. 


Clemans Truck Line, Inc. 


MON "inne [Established 1929 Incorporated 1934 


wr yoy: Ave., South Bend, “-/ 
mans, Pres., Scheetz, T. M. 
‘i Cc. ‘ae Vice-Pres. and Gen. Mgr. 
Telephone 6-6321 

COMMON CARRIER—!. C. C. Certificate No. M-2136— 
6 ¢ Me Nos. 692-A-2-3-4-10 Intrastate Indiana—M. P. 
U. C. . C-548 Interstate Michigan. 

SERVICE: Overnight service between Elkhart, India 
olis, Kokomo, LaPorte, e- Peru, amet 
Rochester and South Bend, Ind.; Battle: Creek, Grand 
Rapids, Kalamazoo, Three Rivers, Mich., and Louisville, 
> . All intermediate points served between Grand 

Mich., and Louisville, Ky. 
NUMBER UNITS: 87 Tractors, 101 Semi Trailers, 80 Vans, 
21 Open Tops, 40 Straight Trucks, 32 Vans, 8 Open Tops. 
INSURANCE: Cargo 100,000 and 100, (Marine Office of 
America); Public Liability, 100,000 and 300,000; Property 
Damage, 100,000 (Markel Service, Inc.); Workingmen‘s 
Compensation (Michigan Mutual Liability Company). 
SAFE—COURTEOUS—SERVICE 


Motor Transport Maps 
PREPARED TO SHIPPER SPECIFICATIONS 


Shippers from all over the country set up the specifications for the motor transport maps 


used in this section. They are specially designed by Traffic World’s map department and 


keyed in accordance with their specifications. Leading shippers find this section helpful 


in routing their highway freight. Recently, an industrial traffic manager of a leading 


industrial manufacturing company in Milwaukee, Wisconsin, wrote the following: 


“In the issue of Traffic World which is.published in the third week 


of each month, you have a Mofor Transport Section. We find that 


the maps and information which are published in this section to be 


superior to any other publication of this type, which we have seen.” 


Write now for complete details about how you can have your route map prepared 


in accordance with shipper specifications and placed monthly before the leading shippers 


across the country. 


TRAFFIC WORLD 


Advertising Department, 418 Sovth Market Street, Chicage 7, Illineis 
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1.C.C. DOCKET 
(Continued from page 91) 


Inc., Decatur, Ala., common carrier ap- 
plication. 

October 17—Camden, N. J.—U. S. Ct.—Ex- 
aminer Russell: : 
MC 87880, Sub 11—W. H. Bair, Trenton, 
N. J., common carrier application. 
October 17—Chicago, I1l.—U. S. Custom Hse. 

—Examiner Smith: 

MC-F 4227—David H. Ratner, et al., 
control, The Emery Transportation Co., 
Inc., purchase (portion), C. J. David. 

October 17—Columbus, Ohio—New Fed. 
Bldg.—Examiner Jackson: 

MC 110972—Ironton Transfer, Coal Grove. 

Ohio, common carrier application. 
October 17—Jackson, Miss.—Robert E. Lee 
Hotel---Examiner Riegner: 

MC 105957, Sub. 15—Delta Motor Lines, Inc. 
—Jackson, Miss., common carrier appli- 
cation. 

MC 111214—Stewart Trucking Co., Jackson, 
Miss., contract carrier application. 
October 17—Memphis, Tenn.—U. S. District 

Ct.—Examiner Pettis: 

MC-F 3783—L. A. Hyde and C. B. Frazer, 
control; Highway Express, Inc., purchase, 
Gulf States Motor Express, Inc. 

October 17—Washington, D. C.—Jt. Bd. 68: 

MC 110258—White House Sightseeing Corp., 
Washington, D. C. 

D. C.—Examiner 


October 17—Washington, 
Crane: 

MC 29657, Sub. 16—Chalton Bros. Trans- 
portation Co., Inc., Hagerstown, Md. 
October 17—Wichita, Kan.—Hotel Lassen— 

Examiner Masoner: 

MC 52054, Sub. 8—S & C Transport Com- 
pany, Inc., Hutchinson, Kan., common 
carrier application. 

October 18—Camden, N. J.—U. 8S. Ct.—Ex- 
aminer Russell: 

MC 107083, Sub. 1—Young’s Express, Mill- 
ville, N. J., common carrier application. 

MC 110913—W. C. Riedel, Landisville, N. J., 
common carrier application. 

October 18—Chicago, Ill.—U. S. Custom Bldg. 
—Examiner Smith: 

MC-F 4230—T. B. Woodworth and RF. J. 
Buchhout, control; Graff Trucking Co., 
a purchase, Kohl’s Motor Transfer 


oO. 
October 18—Columbus, Ohio—New Fed. 
Bldg.—Examiner Jackson: 

MC 110956—T. M. Detty, Oak Hill, Ohfo, 

common carrier application 
October 18—Jackson, Miss.—Robert E. Lee 
Hotel—Jt. Bd. 97: 

MC 16502—Clay Robinson Truck Line, West 

Point, Miss., common carrier application. 
October 18—Montgomery, Ala.—State Comm. 
—Examiner Yardley: 

MC 55889, Sub. 13—Coover Transfer Co., 
— Ala., common carrier applica- 
tion. 

October 18—Washington, D. C.—Examiner 
Diamondson: 

I. & S. M-3061—Cigarettes, Tobacco, N.C.- 
East New England. 

October 18—Washington, D. C.—Examiner 
Joyner: 

MC 40946, Sub. 5—Delaware Express Co., 

Elkton, Md., contract carrier application. 
October 19—Camden, N. J.—U. S. Ct.—Ex- 
aminer Russell: 

MC 107831, Sub 1—Keyston Express and 
Storage Co., Lancaster, Pa., common 
carrier application. 

October 19—Chicago, Ill.—U. S. Custom Bldg. 
—Examiner Smith: 

MC-F 4274—Wilson House, control; Eastern 
Motcr Express, Inc., purchase (portion), 
Hanson Motor Express, Inc. 

October 19—Columbus, Ohio—New Fed. 
Bldg.—Examiner Jackson: 

MC 88175, Sub. 5—Marion Kidwell, Pata- 

skala, Ohio, contract carrier application. 
October 19—Jackson, Miss.—Robert E. Lee 
Hotel—Jt. Bd. 97: 

MC 86761, Sub. 23—Gulf Transport Com- 
pany, a Corporation, Mobile, Ala., com- 
mon carrier application. 

October 19—Washington, D. C.—Jt. Bd. 113: 

MC 67226, Sub. 2—The Baltimore Motor 
Coach Co., Baltimore, Md. 

October 20—Chicago, Ill.—U. S. Custom Bldg. 
—Examiner Smith: 

MC-F 4219—R. C. Hardy, et al., control; 
Yellow Transit Co., purchase, Motor City 
Express, Inc. 

October 20—Columbus, Ohio—New Fed. Bldg. 
—Examiner Jackson: 

MC 110966—Lemmon Trucking Co., Colum- 
bus, Ohio., common carrier application. 

MC 111097—R. T. Pugh, Lancaster, Ohio, 
contract carrier application. 

October 20—Jackson, Miss.—Robert E. Lee 
Hotel—Jt. Bd. 97: 
MC 35439, Sub. 3—Sample Truck Line, Tu- 
pelo, Miss.. common carrier application. 
October 20—Memphis, Tenn.—U.S. District 
Ct.—Examiner Clifford: 
%*MC-F 3875—Jesse O. Willett, purchase 
(portion) Spicers.- Ine. 
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October 20—Memphis, Tenn.—U. 9. Disirict 


Ct.—Examiner Clifford: 
%*MC-F 3875—Jesse O. Willett, purchase 
(portion), Sonoets, Inc. 
October 20—Washington, D. C.—Jt. Bd. %: 
MC 22214, Sub. 9—Masser Motor Express, 
Hagerstown, Md., common carrier ap. 
plication. 





The Following Assignments 
Have Not Heretofore Appeared 





October 20—Washington, D. C.—Examiner 
Englehart: 

MC-F 4186—E. H. McLeod, Jr., control; 
Edmac Trucking Co., Inc., purchase (por- 
tion), Hughes Transportation, Inc. 

October 20—Wichita, Kans.—Hotel Lassen— 
Examiner Masoner: 
MC 109132, Sub. 1—Freightways, Inc., 
— Kans., common carrier applica- 
on 
October 21—Columbus, Ohio—New Fed. Bldg. 
—Examiner Jackson: 

MC 55811, Sub. 10—Craig Trucking, Inc., 
ee, Ind., common carrier applica- 
tion. 

October 21—Green Bay, Wis.—U. S. Ct— 
Examiner Smith: 

MC-F 990—Northern Transportation Co., 

lease Terminal Truck Lines, Inc. 
October 21—Jackson, Miss.—Robert E. Lee 
Hotel—Jt. Bd. 28: 

MC 110874, Sub. 1—Burns Transfer & Stor- 
age Co., Natchez, Miss., common Carrier 
application. 

MC 111163—N. L. Ruff, Bastrop, 
mon carrier application. 

October 24—Chicago, Ill—U. S. Customs 
Hse.—Examiner Smith: 

MC-F 4124—John C. Robertson, Purchase 

(Portion) Standard Freight Lines, Inc. 
October 25—Chicago, I1l—U. S. Customs 
Hse.—Examiner Smith: 

MC-F 4272—Murray Shapiro and Alex- 

andrer Shapiro, Purchase, William Kasen. 


October 26—Columbus, Ohio—New Fed. Bldg. 
—Examiner Smith: 
MC-F 4270—A. McCullough, control; Mc- 
Cullough Transfer Co., purchase, M. I. 
Fullerton. 


October 27—New York, N. Y.—641 Washing- 
ton St.—Examiner Smith: 

MC 110987—Mercer Storage Co., 
York, N. Y., 
tion. 

October 27—New York, N. Y.—641 Wash- 
ington St.—Examiner Lawton: 

MC-C 1040—Goldstein and Leavy, Inc. v. 
ons Corp. and Brooks Transportation 

fo) ne. 


October 27—New York, N. Y.—641 Washing- 
ton St.—Examiner Farmer: 
MC 92976, Sub. 2—Ray’s Exoress, Inc. 
Lyndhurst, N. J., common carrier ap- 
plication. 


October 27—New York, N. Y.—641 Washing- 
ton St. —Examiner Lawton: 

I. & S. M-3040—Macaroni and noodles, 
New York, N. Y., to N. J. 


October 28—New York, N. Y.—641 Washing- 
ton St.—Examiner Farmer: 

MC 93855, Sub. 2—Noble Van & Storage 
Co., Scarsdale, N. Y., common carrier 
application. 

MC 105444, Sub. 2—Chanice & Chanice, 
Brooklyn, N. Y., common carrier ap- 
Plication. 

October 28—New York, N. Y.—641 Wash- 
ington St.—Examiner Lawton: 

I. & S. M-3054—Chemicals, Buffalo, N. Y., 
to Somerville, Mass. 
October 28—San Francisco, Calif.—P. 0. 

Bldg.—Jt. Bd. 47: 
MC 75812, Sub. 75—Lang Transportation 


La., com- 


Inc., New 
common carrier applica- 


Corp., Vernon, Calif.. common carrier 
application. 
October 28—San Francisco, Calif.—P. 0. 


Bldg.—Jt. Bd. 78: 

MC 110912—Gerald M. Burelle, Sierraville, 
Calif., contract carrier application. 

October 28—Washington, 
Winson: 

MC-FC 26888—T. P. Ravenel, Sanford, 
N. C., transferee and Keith’s Motor 
Line, Sanford, N. C., transferor. 

MC-FC 50087—Atlantic Seaboard Freight- 
ways, Norfolk, Va., transferee and T. P. 
Ravenel, Sanford, N. C., transferor. 

October 28—Washington, D. C.—Examiner 
Forbes: 

MC-F 4301—H. G. Mathews, control; 
Mathews Trucking Corp., purchase (por- 
tion), Elliott Bros. Trucking Co., Inc. 

October 31—Albany, N. Y.—Fed. Bldg— 
Examiner Lawton: 

S & M-3043—Canay, confectionery, 
Johnson City, N. Y., to New York. 
October 31—Charleston, W. Va.—Fed. Bldg.— 
Examiner Proudley: 


D. C.—Examiner 
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MC 109812, Sub. 1—Jackson Motor Express, 
inc., Parkersburg, W. Va., common car- 
rier application. 

MC 111141—Travis Transfer, Albans, W. 
Va., common carrier application. 

October 31—Dallas, Tex.—Baker Hotel—Ex- 
aminer Driscoll: 

MC 30837, Sub. 80—Kenosha Auto Trans- 
port Corp., Kenosha, Wis., common car- 
rier application. 

MC 52657, Sub. 401—Arco Auto Carriers, 
Inc., Chicago, Ill., common carrier ap- 
plication. 

MC 106282, Sub. 2—Speedway Transports, 
Inc., St. Louis, Mo., common carrier 
application. 

October 31—Jacksonville, 
Hotel—Jt. Bd. 101: 

MC 32783, Sub. 65—Southeastern Grey- 
hound Lines, Lexington, Ky., common 
carrier application. 

October 31—Jacksonville, 
Hotel—Jt. Bd. 205: 

MC 66562, Sub. 941—Railway Express 
Agency, Inc., New York, N. Y., common 
carrier application. 

October 31—Jacksonville, 
Hotel—Jt. Bd. 205: 

MC 12494—Studdath Moving & Storage Co., 
Inc., Jacksonville, Fla., broker applica- 
tion. 

MC 12497—Fogarty Bros. Transfer, 
Tampa, Fla., broker application. 
MC 12498—Suddath Moving & Storage Co., 

Tampa, Fla., broker application. 

MC 12499—American Van & Storage, Inc., 
Miami, Fla., broker application. 

MC 12501—Southern Transfer & Storage 
Co., Inc., St. Petersburg, Fla., broker 
application. 

MC 12503—Porter Transfer & Storage, 
Sebring, Fla., broker application. 

MC 12505—Shaw Furniture Transfer Co., 
Jacksonville, Fla., broker application. 
MC 12507—Weathers Brothers Transfer 
Co., Inc., Jacksonville, Fla., broker ap- 

plication. 

MC 125098—Bond Transfer, 
Fla., broker application. 

October 31—Los Angeles, Calif.—Fed. Bldg.— 
Jt. Bd. 78: 

MC 107527, Sub. 5—Post Transportation 
Co., Los Angeles, Calif., contract car- 
rier application. 

October 31—Milwaukee, 
Jt. Bd. 96: 

MC 35628, Sub. 161—Interstate Motor 
Freight System, Grand Rapids, Mich., 
common carrier application. 

October 31—Milwaukee, Wis.—Fed. Bldg.— 
Jt. Bd. 95: 

MC 111082—E. Ramstrum, Menominee, 

Mich., common carrier application. 
October 31—New York, N. Y.—641 Washing- 
ton St.—Examiner Farmer: 

MC 110015, Sub. 2—9 & K Trucking, New 
York, N. Y., common carrier application. 

MC 100929, Sub. 2 —Robert Isherwood, 
Patchogue, N. Y., contract carrier ap- 
plication. 

October 31—Washington, 
Croft: 

Ex Parte MC 37—Commercial zones and 
terminal areas. 

November 1—Boston, Mass.—New P. O. Bldg. 
—Examiner Lawton: 

I. & S. M-3064—Sugar, liquid, invert, Bos- 
ton to Conn., Me., R.I. 

I. & S. M-3105—Sommer’s Motor Lines, 
groceries and paints. 

November 1—Charleston, W. Va.—Fed. Bldg. 
—Examiner Proudley: 

MC 93003, Sub. 17—Carroll Trucking Co., 
Corp., Huntington, W. Va., common car- 
rier application. 

MC 109812, Sub. 2—Jackson Motor Express, 
Inc., Parkersburg, W. Va., common car- 
rier application. 

November 1—Jacksonville, Fla.—Mayflower 
Hotel—Examiner Yardley: 

MC 108560, Sub. 1—Florida and New York 

Motor Lines, Inc., New York, N. Y. 
November 1—Los Angeles, Calif.—Fed. Bldg. 
—Examiner Linn: 

MC 73992, Sub. 25—Kleimer’s Van & Stor- 
age Co., Los Angeles, Calif., common car- 
rier anvlication. 

November 1—Milwaukee, Wis.—Fed. Bldg.— 
Jt. Bd. 141: 
> 94721, Sub. 
Akron, Ohio, 
tion, 

November 1—Milwaukee, Wis.—Fed. Bldg.— 
Examiner Dunn: 

MC 106589, Sub. 1—Harlan Eschner, Gillett, 
Wis., common carrier application. 

November 1—New York. N. Y.—641 Washing- 
‘on St.—Examiner Farmer: 

MC 18176, Sub. 134—Creston Transfer Co., 
Grand Rapids, Mich., common carrier 
application. 

November 1—Washington, D. C.—Examiner 
Diamondson: 

Section 5a, Appl. 4—Independent Movers’ 
“ Warehousemen's Ass’n., Inc., agree- 
ine 


Fla.—Mayfliower 


Fla.—Mayfiower 


Fla.—Mayfiower 


Inc., 


Inc., Miami, 


Wis.—Fed. Bldg.— 


D. C.—Examiner 


23—Motor Cargo, Inc., 
common carrier applica- 


November 2—Boston, Mass.—New P. O. Bldg. 
—Examiner Lawton: 

MC-C 1082—Renwal Manufacturing Co., 
Inc. v. A. Towle Co. 

November 2—Charleston, W. Va.—Fed. Bldg. 
Jt. Bd. 62: 

MC 110908—Sam McConkey, Barboursville, 
W. Va., common carrier application. 
November 2—Charleston, W. Va.—Fed. Bldg. 

—Jt. Bd. 263: 

MC 111034—Coleman Transfer and Storage, 
Williamson, W. Va., common carrier ap- 
plication. 

November 2—Dallas, Tex.—Baker Hotel—Ex- 
aminer Driscoll: 

MC 37704, Sub. 3—Raymond Brown Motor 
Truck Service, Michigan City, Ind., con- 
tract carrier application. 

November 2—Los Angeles, Calif.—Fed. Bldg. 
—Jt. Bd 75: 

MC 78787, Sub. 27—Pacific Motor Trucking 
Co., San Francisco, Calif., contract carrier 
application. 

November 2—Madison, Wis.—State Comm.— 
Jt. Bd. 162: 

MC 109084, Sub. 2—S. A. Westgor, Witten- 

berg, Wis., contract carrier application. 
November 2—Madison, Wis.—State Comm.— 
Jt. Bd. 142: 

MC 131050—L. J. Temmel. Marshfield, 

Wis., common carrier application. 
November 2—New York, N. Y.—641 Washing- 
ton St.—Examiner Farmer: 

MC 55878, Sub. 4—National Freight, Inc., 
Vineland, N. J., common carrier ap- 
plication. 

MC 96286, Sub. 2—Walter J. Makowski, 
Long Island, N. Y., common carrier ap- 
plication. 

MC 70695, Sub. 11—Clare Schnepp, Walton, 
N. Y., common carrier application. 
November 2—Los Angeles, Calif.—Fed. Bldg. 

—Examiner Linn: 

MC 10153, Sub. 17—Hadley Auto Trans- 
port Co., Long Beach, Calif., contract 
carrier application. 

November 2—Washington, D.C.—Jt. Bd. 68: 

MC-C 973—A. B. & W. Transit Co., et al. 
v. Ambassador Motor Lines. 

November 3—Binghamton, N. Y.—U. S. Ct. 
—Examiner Simms: 

MC 228. Sub. 8—Hudson Transit Lines, 
Inc.. Mahwah, N. J., common carrier 
application. 

November 3—Charleston, W. Va.—Fed. Bldg. 
—dJt. Bd. 10: 

MC 55826, Sub. 1—Grubb Motor Freight, 
Inc., Huntington, W. Va., common car- 
rier application. 

November 3—Dallas, Tex.—Baker Hotel—Ex- 
aminer Driscoll: 

MC 107323, Sub. 12—Gilliland Transfer Co., 
— Mich., common carrier applica- 
tion. 

re, 3—Dallas, Tex.—Baker Hotel—ZJt. 
d. . 

MC 30250. Sub. 11—Houston and North 
Texas Motor Freight Lines, Inc., common 
carrier application. 

November 3—Las Vegas, Nev.—Fed. Bldg.— 
Examiner Linn: 

MC-F 4245—S. Mikulich, control; Las 
Vegas-Tonovah-Reno Stage Line, Inc., 
purchase (portion), Arthur F. Black. 

November 3—Madison, Wis.—State Comm.— 
Examiner Dunn: 

MC 62276, Sub. 2—Eastman Trucking Co., 
Footville, Wis., common carrier applica- 
tion. 

November 3—Madison, Wis.—State Comm.— 
Jt. Bd. 13: 

MC 96017, Sub. 1—R. Kubly, Monroe, Wis., 
contract carrier application. 

November 3—New York, N. Y.—641 Wash- 
ington St.—Examiner Farmer: 

MC 25310, Sub. 1—Philip Ingegneri. New 
York, N. Y., contract carrier application. 

MC 59583, Sub. 58—The Mason & Dixon 
Lines, Inc., Kingsport, Tenn., common 
carrier application. 


November 3—Providence, R. I.—Main P. O. 
Bldg.—Jt. Bd. 252: 
MC-C 1084—Landers, Frary and Clark v. 
Moshassuck Transportation Co. 


November 3—Washington, D. C.—Examiner 
Williams: 

MC-C 978—The New England Motor Rate 
Bureau, Inc. v. Watt Bros. 

MC-C 978, Sub. 1—The New England Mo- 
tor Rate Bureau, Inc. v. A. B. & C. 
Motor Transportation Co., Inc., et al. 

MC-C 978, Sub. 2—The New England Mo- 
tor Rate Bureau, Inc. v. Hartford Trans- 
portation Co., Inc., et al. 

November 4—Cincinnati, Ohio—Fed. Bldg.— 
Jt. Bd. 37: 

MC 503, Sub. 8—The Dixie Traction Co., 

Covington, Ky., common carrier applica- 


tion. 

MC 50959, Sub. 14—The Cincinnati, New- 
port, and Covington Ry. Co., Covington, 
Ky., common carrier application. 

November 4—Dallas, Tex.—Baker Hotel—Jt. 
Bd. 77: 
MC 28804, Sub. 5—Mooney Motor Coaches, 





Greenville, common carrier ap- 
plication. 

November 4—Dallas, Tex.—Baker Hotel—Ex- 
aminer Driscoll: 

MC 30605, BMC 1—The Santa Fe Transpor- 
tation Co., common carrier application. 

November 4—Hartford, Conn.—U. S. Ct.— 
Examiner Lawton: 

I. & S. M-3104—Trudon & Platt Motor 
Lines, bakery goods & tile. 

November 4—Las Vegas, Nev.—Fed. Bldg.— 
Jt. Bd. 78: 

MC 110350, Sub. 1—Craig Moving & Truck- 
ing, Las Vegas, Nev., common carrier 
application. 

November 4—Madison, Wis.—State Comm.— 
Jt. Bd. 96: 

MC 26519, Subs. 27 and 28—Wheeler Trans- 
portation Co., Menasha, Wis., common 
carrier application. 


Tex., 
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CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. Display ads, 
$15.00 a column inch. 


Classified Advertisements 


Payable in Advance 


—— 


Situation Wanted 


CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained by the COLLEGE OF ADVANCED TRAF- 
FIC for our graduates? 


Listed in our files are qualified men and 
women for any type of ition, includi 
General Traffic Managers with many. years o 
experience and training, as well as young, 
ambitious, recent graduates who can 
developed as understudies for positions of 
responsibility. 

Also included are specialists in many dif- 
ferent phases of Traffic—Practitioners—Tariff 
Compilers—Solicitors—and Claim Agents—as 
well as men with varying degrees of experi- 
ence in Rates—Routes—Transit—Demurrage— 
Storage—Claims—Classifications. In fact, any 
and all duties in a Traffic Department. 


Just drop a line outlining your needs to 
Placement Manager 


COLLEGE OF ADVANCED TRAFFIC 
14 E. Jackson Bivd. Chicago 4, Illinois 





Educational Courses 


I. C. PRACTITIONERS. The only practical 
authentic I. C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE 
OF ADVANCED TRAFFIC, 12 E. Jackson 
Blvd., Chicago, Ill. 


Employment Agencies 


CHARLES D. MACKNEE. The Transporta- 
tion Man’s Agency, 2 East 23rd St., New 
York 10. Traffic and Distribution personnel 
exclusively. 


Announcements 


MOTOR CARRIERS—Welcome to ATA Con- 
vention in Boston. Northeastern Truck Bu., 
45 Milk St., Boston 9, Mass. Listings wanted 
for purchase, sale, consolidations or mergers 
in Northeastern U.S. & Canada. 


Wanted Salvage 


WANTED SALVAGE. We buy salvage, dam- 
aged and left over goods, from anywhere. 
_ J. Berger, 1480 Broadway, New York 
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EDITORIAL 


Who Profits from Good Packaging? 


HE ALMOST PHENOMENAL GROWTH of interest 

in scientific packaging and mechanized materials handling 
in recent years is due to a combination of causes. The twin 
arts got new impetus from practices adopted in the war 
years, when results, not expenses, were the ruling factors. 
Interest in secure packing and in efficient handling dates back 
to a number of years before World War II. Skids and 
pallets, in connection with lift and fork trucks, were in 
limited use, and there were in existence, as long as twenty 
years ago, a number of package and packaging materials 
testing laboratories. 

It remained, however, for those who were charged by 
the makers and shippers of war materials with the task of 
getting those materials to their destination intact regardless 
of hazards to discover ways and means of protection there- 
tofore never considered; and for others who bore the re- 
sponsibility of stepping the production of the country to 
unprecedented heights, to observe the areas in which these 
new techniques could be carried over, economically and 
efficiently, into peacetime pursuits. 

It is, perhaps, paradoxical that packing and distributing 
techniques that developed with inordinate rapidity just be- 
cause cost was no factor, should have early been recognized 
as means of reducing costs under normal industrial opera- 
tions. To the extent that a little of the huge war expendi- 
tures helped to bring advancements in a few years that 
might otherwise have taken a generation, they cannot be 
considered entirely wasted. 

The second factor in the eager adoption of new packaging 
and handling techniques lies in the increasing awareness of 
industry that opportunities for lowered costs have shifted 
pretty well from production to distribution and that, there- 
fore, the search for lowered consumer costs must of necessity 
be concentrated in those fields of industrial activity that have 
to do with moving the goods from the production line into 
the consumers’ hands. 

These opportunities for cost reductions—which, in the 
long run, mean opportunities for price reductions—formed 
the central theme for the institute and short course held a 
fortnight ago, at Detroit, in connection with the exposition 
of the Society of Industrial Packaging and Materials Han- 
dling Engineers. As a matter of fact, potential cost reduc- 
tions were stressed in many of the exhibits at the show itself. 


They were most forcibly impressed on the thousands of 
visitors in that space set aside for exhibiting the various 
packages which had been adjudged best among the hundreds 
submitted by the judges in the national packaging contest. 
Packaging engineers have a habit of insisting that reduced 
packaging costs and increased transportation protection go 
hand in hand. But they sometimes have a hard time con- 
vincing those who buy the packages and the packing 
material. 


Here the proof was before the eyes. It was made amply 
evident, by the winners in each of the five groups, that 
safety was inherent in package design, not in package cost. 


The packages were characterized by a sort of fitness—a kind 
of “‘slickness’”—that, at a glance, attested the engineering 
side of their design—that made plain how the package was 
“custom built” for its job. Normally that meant more com- 
pact, lighter-weight packages, produced at lower overall 
costs than the conventional, bulky packages in which weight 
and thickness of materials were mistaken as requirements 
for strength. 


F COURSE, the package designer is also aware of the 
millions of dollars “waiting to be saved,’’ so to speak, 
by increasing the protective potential of his package. A 
more striking demonstration of sane claim prevention activity 
could not be found than was inherent in these sturdy, deftly 
designed cartons and boxes and crates. Out of what is being 
accomplished in these national packaging competitions will 
come a reduction in annoyance and lost good will of the 
users. 


Out of. it, too, will come a general reduction in the over- 
all freight claim bill of the transportation agencies. 

This last fact naturally leads to the questions, first, why 
the transportation agencies are not taking a greater interest 
in the organized activities of packaging and materials 
handling engineers, and, second, why the transportation 
agencies show little interest in the packaging competition 
itself. 


We have seen enough of the ingenuity applied by a 
number of railroads in equipping docks and freight houses 
with modern handling equipment to know that accusations 
of their backwardness in that respect have no foundation 
in fact. 


On the other hand, it was a surprising thing to discover, | 
on inquiry, that the S.I.P.M.H.E. has among its sustaining 
members one lone railroad (and because of its progressive- 
ness we think it ought to be named—the Santa Fe) and no 
truck line. A few employes of transportation agencies 
and their organizations hold individual memberships, which 
may indeed be a testimonial to their personal interest but 
can hardly be cited as evidence of appreciation on the part 
of their firms or associations. Even these, however, represent 
but the smallest percentage of the total membership, which 
is made up largely of packaging and materials handling 
men employed in industry, and firms who make things to 
sell to industry. Much of the success of the packaging con- 
test is due to the work of Mr. Green, of the A.A.R.’s freight 
claim division; but even he, when he goes out to ask for 
donors of prize money for the competition, finds those | 
donors among the suppliers in the industry—not among the 
railroads or the truck lines who have as much to gain from 
good protective packaging as anyone else—perhaps more. 


There is little danger that the men who conduct and 
participate in the competition will consider the transporta- § 
tion agencies unappreciative of or indifferent to their efforts. 7 
It falls almost within the realm of courtesy, however, for 
the profiting agencies to accord them the testimonial of 
active support. 
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Here's the GREATEST MONEY-SAVER* 


The First Really New Idea 
in Tandem Springing... 
And It’s Exclusively Fruehauf! 









TAKES BUMPS 
BETTER 
Wheels independ- 
ently sprung load 

rides level. 


TAKES CURVES 
BETTER 


Wheels automatic- 
ally follow the 
curves. Saves tires. 




















Entirely New Concept in Tandem-Trailer 
Springing. Utilizes torsion-bars ...elim- 
inates conventional leaf-type springs. 







Distributes load equally on all tires. 
Permits wheels to follow road contour. 
Reduces tire scuffing through automatic 
self-trailing action of axles. 

No wheel hop—brake torque cannot be 
transferred from one brake to another. 










UP TO FIVE YEARS TO PAY 
Qualified operators can have up to 5 years 
to pay—the best evidence you could ask for 
that Fruehaufs do last longer. Ask about 
our “pay as you earn” financing plans. 







ER DEVELOPED FOR TRAILERS 


“With this unit you can 
convert your single- 
axle Trailer to a new 
Gravity-Tandem!” 





catia 


Read How GRAVITY-TANDEM 
IS SAVING MONEY 
for these Operators 
SAVES TIRES 
Mr. C. J. P. of Afton 
yO., reports — ‘My. 
records show 2 7, 
a miles on our 
ravity-Tandem 
with four of the 
original tires on it 
hese tires have 
never been 
Capped." 





re- 


SAVES FUEL 
Mr. E.G of Indi 

E. G. ndian- 
Spolis, Ind. nie, 





rg Gravity- 
I indem las Pi 
&asoline consump. 


EASIER ON TRACTOR 
D 


Mr. - WwW 
Aberdeen, Wash, = 


Ports—""We'yve Pulled 
our Gravity-Tandem 
With various trac- 


awe. It pulls easier 
= every One of 
em. . In face, 





one gear higher,” 


cuts MAINTENANCE 

roH. W. rR of 
Akron, Ohio, reports 
_ My Gravity-Tan. 
dem job is NOW over 


ee oe Il, years old I 
ty handles fine, pull¢ 
NI Casy and hasn't cost 


= 2 nickel for 
ather than preven. 
tive Mamtenance.” 





EASIER ON DRIVER 
Mr. D. T. G. of Mar- 
ton, Ohio, reports— 

I can truthfully Say 
my Gravity-Tandem 
Is the easiest Pull. 
ing tandem that has 
€ver been back of 
My tractor." 
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Outperforms Any Other Tandem On The Road 


One Fruehauf Gravity - Tandem 
owner reports 247,000 miles on a 
set of tires without recapping. 


Sure it’s a phenomena! record! 
However, all over the country 
users are reporting double, triple, 
yes ... even four times the tire 
mileage they got with conventional 
tandems. But that’s only part of 
the savings story. 


Gravity-Tandems are also mak- 
ing big fuel savings records, cut- 
ting maintenance costs to the bone, 


providing better braking and 
springing. 


Ask any Fruehauf Gravity-Tan- 
dem user ... he’ll tell you it is the 
greatest money-saver ever devel- 
oped for Trailers. If you haven’t 
seen a Fruehauf Gravity-Tandem 
operate ... you should. See your 
Fruehauf representative for a dem- 
onstration ... or write us for the 
facts today. THE FRUEHAUF TRAIL- 
ER COMPANY: DETROIT 32—LOs 
ANGELES 11. IN CANADA: WEsS- 
TON, ONT. 


FRUEHAUF Jrailers 


THE WORLD’S LARGEST BUILDERS OF TRUCK-TRAILERS 


Special taxes paid by trucks last year for 
road building and maintenance alone equalled 
all the money spent by all the states for all 
the roads built in 1946—40,000 miles of them. 


Hear Harrison Wood in 

“This Changing World’’— 

* every Sunday over ABC. 
Consult your Local Paper. 
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cargo routing via UNION BARGE LINE 
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offers bargain-rate distribution 


These are typical cargoes on the river route—water 
highway to wide distribution in the Mid-Continent 
Empire. Between the port cities of the Mississippi 
River System these and many other river-borne 
cargoes go thru on regular schedules, year-’round. 
Union Barge Line offers the traffic man reliable 
distribution facilities for profitable marketing in 
Middle America. The Union Barge Line fleet in- 
cludes barges for every type of cargo and provides 
all-weather service up and down the rivers. 





This modern river transportation system em- 
phasizes the importance of plant locations on the 
inland waterways. Whether you buy, sell, or manu- 
facture in the area bordering the Mississippi River 
System it will be worth while to discuss your 
transportation problems with a Union Barge Line 
representative. 


SHIP via UNION BARGE 
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UNION BARGE LINE CORPORATION 
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